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Of the Past and of the Future 


A Review of Some 


of the Investment 


Bankers Association’s Reforms and a 
Forecast of What Is Still In Store for It. 


By Louis Guenther 


[ is not with a fanfare of trumpets that the 
[ Investment Bankers Association of America ef- 
ects internal reforms in the investment banking busi- 

ss for which it is responsible, but silently and with 
he same unerring directness of the strong current 

-a river. Both have one common goal; both in 
heir time reach it. Were we to look back to the 
period in the business just previous to the birth of 
the Association and compare it with the progress it 
has since made, the influence on its methods and 
the ethics of the organization is apparent. 

In this respect the Association has fulfilled the ex- 
ectations of its founders. But this realization was 
nly possible because it had as a leaven to work upon 
\ high degree of intelligence, a nobility of character, 
nd represented collectively the greatest measure of 
vealth. With all this for a foundation, properly the 
equence of it would resolve itself into a powerful aid 
long the line of constructive endeavor. 

\s the Association’s members meet every year to 

ten to the able papers prepared by the various com- 

ittees on subjects and securities that act as the 

ystone of their business, probably only those who 
re engaged in their compilation realize the strenu- 
us labor, research requiring the exercise of great 
patience, and the time required to get them into shape 
or presentation. The discussions these papers arouse 
| the meetings raise new thoughts and develop new 
leas which often suggest new themes and on this 
reshened vitality the Association is impelled along 

) greater heights and enlarged influence with the 
ublic. 

A partial idea of the effective labor performed by 

e Association is obtained by analyzing some of the 

mmittee reports. Especially in the field of legisla- 

m is it the most pronounced. It has brought its 

\in idea effectively home to state legislatures and 

‘ured amendments to statutes affecting investments 
hich are of the greatest benefit to the investing 
tblic. 

While the story of the Association’s splendid war 

rk is now somewhat of an ancient narrative, still 

will bear repeating as an illustration of the mo- 
nentous service rendered in a trying hour and it does 





justify, if nothing else did, its place among the na- 
tion’s influential civic organizations. War of such 
dimensions as the last one, as we know, required an 
open throttle and full speed ahead. Time was pre- 
cious for the enemy was fast beating down the thin 
door which kept him out of Paris and onto his way 
to Calais. Money, and as one speaker at the banquet 
described it, the stuff, was needed in vast quantities 
as much as men, to be rushed over there to the defense 
of the last barrier. Fortunately for the country in 
the Investment Bankers Association it already had an 
organization of minute men to enroll for the work 
of gathering in the required, not millions, but billions 
of dollars. So well did the Association perform this 
service that the two war time Secretaries of the Treas- 
ury, McAdoo and Glass, were fulsome in their praise 
of this solidarity of purpose and cohesive patriotism, 
for the investment bankers were the minute men on 
the dollar firing line. 

Through its collection of many thousand of legal 
opinions the Association has given the bond buyers a 
stronger protection against legal defects. Of course, 
this being a work which-holds no public interest since 
it places dependence upon the banker, its value is not 
as much appreciated as it should be by the layman, 
who is the investor ; nevertheless, it is one of the most 
important public services performed by the Associa- 
tion. 

Insistently the Association has proclaimed the need 
for greater protection for the investor from the in- 
cipient raids on their wealth by the get-rich-quick 
pirates. Its propaganda in this connection has not 
evolved itself along such lines as it believes best, but 
if it has not succeeded in this respect it did at least 
spur on “Blue-Sky” legislation in some states. They 
may not prove complete remedies, but half relief is 
better than no relief at all from a chronic evil. This 
extension of the will to curb crime by means of the 
law is but another indicia of the Association’s grow- 
ing public influence. 

And now as a co-ordinated body the Association 
is leading in the ranks of the present reconstruction- 
ists. Through its members it is gathering the many 
millions of new capital to enable our industries to 
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prepare themselves for the increased business they 
will be forced to handle to bring a war-wearied and 
exhausted world back to its former commercial viril- 
ity. To the country the Association represents one of 
the foremost of reconstructionists. 

All this is of the past. As the investment banking 
fraternity look back upon its work how proud must 
it feel of the proven services of the Association, how 
it must spur the members on to greater heights of 
progress. Representing the Empire of the Capital, it 
can, with the spirit of tolerance it has shown always 
and with a vision characteristic of men who can see 
far in the future, join forces with the captains of in- 
dustry and the leaders of labor in one co-ordinated 
purpose—let them act along that fine spirit of chiv- 
alry which we find so idealized in D’Artagan, Porthos 
and Amos, one for all and all for one. This is the 
proper spirit, for a house united can withstand all 
attacks where a divided house would fall. 

Tennyson sang and dreamed of a parliament of Na- 
He dreamed not vainly, but he could not live 
Just as practical and feas- 


tions. 
to witness its realization. 
ible it is in this land of free men, where equal oppor- 
tunity still flourishes, where ambition meets with no 
restraint, to have a parliament of business which in 
the modern sense is interpreted as labor, for the man 
who hoes the ground is in business to raise a harvest, 
as well as the man who works with his hands to earn 
a living, and this is what everyone is endeavoring to 
do though the measure of their gain differs. With a 
co-ordinated parliament of business the individual 
units, irrespective of the nature of their labor, will 
be bettered from the application of the principle of one 
for all and all for one. 

Along this path, if the Assoviation chooses to take 
it, lies for it a more glorious future than even the 
proud record of the past has recorded. 

* * * 


“BLUE SKY LAWS” NOT IN. FAVOR 
Considered a Hindrance to Legitimate Business by Invest- 
ment Bankers Though Their Good Purpose 
Is Recognized 


Thirty states now have Blue Sky laws on their statute 
books and the number is likely to be further augmented 
for New York and Pennsylvania are struggling with this 
sort of legislation to reach the basis of a fair and work- 
able law. Primarily as it is known Blue Sky laws have 
come in response to the public demand that the authori- 
ties make some effort to curb the growing evil of selling 
worthless and spurious securities to the public. 

Well intended as these laws are, the legislative com- 
mittee of the Investment Bankers Association firmly 
stands in opposition to them, considering that the good 
they accomplish is more than nullified by the interference 
they throw in the way of Iecgitimate business. Under 
these laws the bankers are not only compelled to take 
out separate licenses in the different states, but comply 
with the other essentials of the laws, such as submitting 
certain statements and documentary papers to the several 
Commissions before permission can be obtained to offer 
the securities publicly or through their state representa- 
tives. 

Another ground of criticism raised is that under the 
Blue Sky laws the decision as to the character of a se- 
curity is largely entrusted to State officials, whose judg- 
ment is not always safe to rely upon, as in some instances 
they are totally inexperienced in the investment or securi- 
ty business. 
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Bankers also hold that the greatest good is not secur: 
by the prosecution of the frauds, but in preventing the: 
and they think a workable plan can be devised alo: 
such lines. In this connection the British Companies A 
is cited. This act compels the publication 
newspapers in England of the prospectus, terms of u 
derwriting and other essential information for the buy 
of the securities. The public is then able to guide its 
accordingly. The bankers hold it is not the mission 
the State to paternally look after the investors’ mone 
its duty ends when it enforces strict laws against busi 
ness and financial dishonesty. 


in certa 


While the Association has always been in 
with the move to stamp out fraud and misrepresentati 
in the offering of securities, it wants it done in an inte]! 
gent manner. On this question there is a divergenc: 
views. The theory of licensing brokers is very much 
disfavor in that reputable dealers do not want to be c: 
trolled and the crooks can always find a dummy witl 
spotless reputation through whom to obtain a lic: 
then they adroitly turn it to their advantage by creat 
the public impression that such a license puts the offi 
state stamp of approval on their securities. 


sympat 


The committee has co-operated with the Capital | 
Committee, with the Treasury Department and with 1! 
Federal Trade Commission, which has the power to « 
get-rich-quick offerings and the unfair competition w] 
But 


Commission has so much other essential work to do t! 


the Commission has been created to prevent. 
a slow-moving machine. Something more exp: 
A Federal Blue Sky law would m 
with some favor if it were liberal in its construction 
the States 


it is 
tious is required. 
application, but then various would in tu 
have to be induced to reframe their own laws to conf 
to it and then such legislation would have some unity 
action. Otherwise a Federal Blue Sky law would 
apply to business passing from State and State and 1 
to business wholly confined within the boundaries of tl! 
State. Two such bills now under consideration by Cor 
gress fail to meet with the approval of the investment 


bankers. 








November 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investraent bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds. 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 444% to around 7%. 
We shall be glad to send a copy of our November 
General Bond Circular and to make individual 
recommendations to those who have special invest- 
ment problems to solve, 


We suggest you ask for Circular S-111 


Harris, Forbes & Co. 


Pine Street, Corner William 
New York 
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Railroads and Legislation 


Decline in Railroad Securities Brought About by 


Uncertainty of 


Future 


Legislation Affecting 


Railroad Properties and the High Price of Money 


By Frederick J. Lisman 


NIGHTEEN billion dollars invested in railroad prop- 
erties are worth in the markets today not over 
$12,000,000, while the properties representing this 

ioney could, at prevailing prices, not be duplicated for 
uder $30,000,000! This situation has been brought about 

two factors: 

(A) The uncertainty of future legislation affect- 
ing all railroad properties. 

(B) The high price of money which correspond- 
ingly depresses fixed interest paying securi- 
ties. 

As far as legislation is concerned, little can be added 
to the statement of Senator Cummins, Chairman of the 
Senate Committee on Interstate Commerce, which was 

ide in the Senate on Monday. He suggested that the 
liscussion on the League of Nations should be suspended 
because the railroad situation was of greater importance 

» the country and that it would be a calamity if the 
railroads were returned to their owners on the Ist of 
anuary without some constructive legislation in the 

eanwhile. Senator Cummins and his Committee and 

e similar Committee of the House of Representatives 
ealize that this calamity must not happen. Many other 
Senators and Congressmen realize the same thing, there- 
fore, it will not happen. It simply is not thinkable from 
several angles that all this capital invested in railroads 
hould not be protected; because— 


1. The loss of this investment, which represents 
approximately one-quarter of the fixed capital 
in the United States before the war, might 
bring about a series of failures of insurance 
companies, trust companies and banks and in- 
stitutions, savitfgs banks, etc., which would af- 
fect everybody throughout the land. 

2. The transportation system of the country is 
necessary not only to carry on our present 
commerce but its credit must be rehabilitated 
so that the transportation system can be ex- 
panded with the rapidly expanding needs for it. 


This result can be brought about in no way except by 
legislation which will definitely enable the companies to 
earn fair interest on their previous cost, plus the earning 
rate on additional capital required. At times this addi- 
tional capital will cost 8 per cent and the time may again 

yme when this additional capital may be secured even 
below 4 per cent. If no such legislation should be en- 
icted, then we will have Government ownership, but 
the Government cannot take over the existing railroad 
properties except under the law of eminent domain and 
the companies could get justice in the Courts which would 
enable them to get a fair value for their property. A fair 

alue is undoubtedly actual cost in such cases where the 

/mpanies earn a fair rate of interest on actual cost, and 

ymewhat less where companies have not earned such 
nterest. Each case is more or less a unit by itself. 

In all cases which have been taken to the Supreme 

urt affecting public utility corporations, the Court has 
held that the companies were entitled to earn a fair 

ite of interest and that rates must be fixed accordingly. 
ine of the most noted cases has been that of the Con- 

lidated Gas Co. of New York, which was decided dur- 
ng the period of cheap money. At that time the Courts 
held that the company was entitled to not less than 6 
per cent interest on its capital devoted to public service 
ind that rates must be fixed accordingly. 

It is not necessary to consider this last resort of the 





Supreme Court, because the public wants the railroads 
treated fairly and Congress always reflects public opinion. 

The result of the Massachusetts election shows the 
great preponderance of opinion in favor of maintenance 
of the rights of property as against the dominance of 
one class of the population. 

The Senate Bill, which is intended to cover the situa- 
tion, differs considerably from the bill introduced in the 
House; both bills will undoubtedly be discussed for not 
less than a week and possibly very much longer than 
that. They will be considerably changed in the Senate 
and House and will finally go to a Conference Committee. 
It is safe to assume that the bill as finally framed will 
modify the existing Interstate Commerce Law very much. 
The bill will no doubt be mandatory on several subjects: 


1. That a rate structure must be fixed which will 
assure a fair return on capital invested. This 
fair return may be fixed at a minimum of 5% 
per cent, or possibly 6 per cent, or it may be 
referred to some commission or possibly to 
the Board of Directors of the Federal Reserve 
Bank to fix a fair minimum. 

2. The bill will contain provisions for encourag- 
ing consolidation of the strong and weak com- 
panies and possibly may even be mandatory on 
that subject. 

3. Competition will be more or less maintained. 

4. Provisions prohibiting pooling will in effect be 

repealed. 

All rate making power as well as authority to 

issue securities will be given to the Federal 

authorities and substantially all be taken away 
from the State authorities. 

6. There will probably be a joint use of terminals. 

The right to fix divisions of freight rates be- ' 

tween railroads in case of disagreement, or 

they will be left to the Interstate Commerce 

Commission so that the short lines can in no 


on 


“I 


case hereafter be throttled by the big systems. 


The questions about which it is difficult to prognosti- 
cate is whether there will be finally a transportation board 
to take over some of the functions of the Interstate Com- 
merce Commission, or whether the latter will merely re- 
ceive enlarged powers, or whether subordinate or regional 
commissions will be formed to co-operate with the In- 
terstate Commerce Commission in Washington. 

An Arbitration Board to deal with labor will be ap- 
pointed, though again it is uncertain at this time whether 
anti-strike provisions will be inserted in the bill. With 
he growing sentiment against strikes such a provision 
is more likely today than it was thirty days ago. 

The value of money will not decline as long as trade is 
as active as it is at present for every commodity selling 
at not far from the highest level in its history, together 
with the great demand for money from abroad. The time, 
however, cannot be more than two years away when the 
deferred wants of the world will be supplied and when 
production at the high price level will outstrip consump- 
tion at that level. When that time arrives there will, 
of course, not only be a decline in the price of commodi- 
ties and wages but a rapid fall in the rate of interest. 
Then bonds will come into their own again; in fact, the 
time may arrive when we will look back with as much 
astonishment at the present low price level for good se- 
curities as we have looked upon the high price level 


(Continued on page 11) 


sin rea 


Tos Sec eae a at 


a ae 


sev enpene 
i 


capioexala:. stained 
oe St ne 


Sa ee 


ioe 











The Financial World 











Attractive Investments In 


Bonds, Notes and Preferred Stock 


Cities Service Company 


Series B 7% Convertible 
Gold Debentures 


Dated January 1, 1918 Due January 1, 1966 

Each $1,000 principal amount Series B Deben- 
tures convertible on or after January 1, 1920, 
shares of Cities Service Company 
Preferred stock and two shares Cities Service 
Company Common together with accu- 
mulated cash and stock dividends on two shares 
Cities Service Company Common from January 
1, 1918, up to time of conversion. 


into eight 


stock, 


Cities Service Company 


6% 
Cumulative Preferred Stock 


Dividends earned four times over, and backed 
by large and increasing equities. 


The Empire District 
Electric Company 
First Mortgage 
5% Sinking Fund Gold Bonds 
Dated November 1, 1909 Due November 1, 1949 


Empire Gas and Fuel Company 


Bond Secured Sinking Fund 
Convertible 6% Notes 
Dated June 16, 1919 Due June 15, 1924 


Convertible at any time, par for par, into the 
% Cumulative Preferred stock of Empire Gas 
and Fuel Company. 


Full information 


Cities Service Company 


Series C 7% Convertible 
Gold Debentures 

Dated January 1, 1919 Due January 1, 1966 

Each $1,000 principal amount Series C Deben- 

tures convertible on or after January 1, 1921, 

into nine shares Cities Service Company Pre- 

ferred stock and one share Cities Service Com- 

pany Common stock, together with accumulated 

cash and stock dividends on one share Cities 

Service Company Common stock from January 
1, 1919, up to time of conversion. 





Consolidated Cities Light, 
Power & Traction Co. 
First Lien 5% Gold Bonds 


Dated July 1, 1912 Due July 1, 1962 


Guaranteed Principal and Interest 
by Cities Service Company. 





The Denver Gas & 
Electric Company 
General (Now First) Mortgage 
5% Gold Bonds 
Dated May 1, 1903 Due May 1, 1949 


Legal investment for Savings 
Banks in State of Rhode Island 





The Denver Gas & 
Electric Light Company 


First and Refunding Mortgage 
5% Sinking Fund Gold Bonds 
Dated May 1, 1911 Due May 1, 1951 


Legal investment for Savings Banks in States 
of Rhode Island, New Hampshire and Maine. 


relative to the 


above issues furnished upon request. 


Henry L. Doherty & Company 


Bond Department 


60 Wall Street - 


New York 
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Private Ownership for Railroads 
Nhile Recommending This Course, Bankers Insist They 
Should Be Returned Under Provisions Maintaining 
Their Credit and Prosperity 


On the whole much of the subject discussed in the re- 
rt of the special committee on railroad securities sub- 
tted to the Investment Bankers Association is already 


iliar to the investing public through the wide discus- 
in of various measures and suggestions that have been 
de for the return of the railroads to private ownership. 
e committee renewed its belief in the wisdom of priv- 
management and operation already expressed at the 
revious convention at Atlantic City one year ago. 
rsonally the committee took no active part in prepar- 
any of the bills now before Congress relating to this 
tal problem, contenting itself with acting as a looker 
since other associations in their recommendations 
emed to have the work well in hand. The committee 
It that it could step in at any time when the occasion 
irranted. 
It was pointed out in the report that the duty falls on 
Government when the roads are returned to see to 
that such laws are enacted as will restore their credit. 
efore the roads were taken over, due to a reactionary 
ite-making policy, their credit was already very much 
ipaired and this condition has since grown worse be- 
ise of the large increase in wages and operating costs. 
nder private control it would take some time before 
e railroads could adjust themselves to this new situa- 
mn, 
The various bills now in Congress came in for detailed 
mment in the committee’s report; the Warfield, Cum- 
ins, and Plumb plans, and it was pointed out that un- 
was amended serious defects would develop. 
'f course the Plumb plan was disposed of with a few 
rds as totally impractical and without public support 
s the committee was opposed to any scheme of Govern- 
ent ownership or nationalization of this vital industry. 


ss each 


The principal weakness in the Warfield plan was the 
ipounding of amount that 
ssured a fair return on invested capital. This 
vork out to the disadvantage of the well managed prop- 
rties. It was questioned whether any such scheme could 
tand the test of legality, since it would divest one prop- 
rty of its earnings to turn it over to another that was 
successful. The under the plan would 
uffer, while the weak would profit under this arrange- 


excess earnings over an 


would 


it so strong 
ent. 
The rate question was also discussed and the con- 
ensus of opinion was that no fixed rate, even a zone rate, 
ould solve the problem of fair compensation. Power 
» make rates should be centered in an intelligent com- 
lission which could determine rates on the basis of the 
eeds of each system for its credit standing. This, after 
ll, is the best course to follow, for in widely separate 
erritories conditions arise which are generally not alike. 
he Cummins bill in its treatment of this feature makes 
provisions for such disparities. 
One of the difficult questions the railroads will con- 
mt is the wage question. The committee showed that 
mpensation has been fixed, not so much on the basis 
the cost of living as it has on the exigencies of war. 
he liberality of the Government in this respect will be 
ifficult to reconcile in its readjustment to normal busi- 
ess conditiorts. 
Finally the committee proffered the sage suggestion 
favor of a policy of consolidation of the railroads in 
eparate zones, amalgamating the weak with the strong 
nd giving terms fair to the properties in proportion to 
eir physical assets and earning powers. Were this sug- 
estion finally adopted it would go a great way to bol- 
ter up railroad credits and improve materially the market 


position of railroad stocks. 





Preferred 
Stocks 


are steadily gaining 


popularity because 


1. High Fixed Income. 


2. Attractive Amor- 
tization Provided. 


3. Freedom from Nor- 
mal Income Tax. 


4. Quarterly dividends. 


5. Enhancement possibilities. 


Special letter on preferred stocks sent on request 


Sutro & Kimbley 


Members New York Stock Exchange 


66 Broadway, New York 





Telephone Rector 3565 

















The Hibernia Bank 
& Trust Company 


cf New Orleans 


announces the organi- 
zation of the 


Hibernia Securities 
Company, Inc. 


which will engage in the busi- 
ness of €@General Corporate 
Financing, @Financing Com- 
modities in Warehouses or in 
Transit, @Purchase and Sale 
of Bankers’ Bills, @ Prime Com- 
mercial Paper, €@Preferred 
Stock Underwritings. 


Offices 


Hibernia Bank Building 


New Orleans 

















GREAT WESTERN SUGAR 
Bought—Sold—Quoted 
Circular on request 
CALVIN BULLOCK 
Colorado National Bank Building 
DENVER COLORADO 
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$15,000,000 $15,000,000 $15,000,000 


CityofLyons Cityof Marseilles City of Bordeaux 


FIFTEEN-YEAR SIX PER CENT. GOLD BONDS 


Due November 1, 1934 


INTEREST PAYABLE MAY 1 AND NOVEMBER 1 





Maurice Casenave, Esq., Director-General of the French Mission in the United States, in a letter dated November 1, 
1919, writes in part as follows: 


“These bonds are being issued to replace the funds used to repay on November 1, 1919, the Bonds of these Cities re- 
maining outstanding of the $36,000,000 bonds originally issued, and for other purposes. Each issue will be the direct obliga- 
gation of the City issuing the same, and they will be the only external loans of these Cities presently outstanding. 


The Bonds will be issued in bearer coupon form in denominations of $1,000, $500 and $100, and will bear interest from No- 
vember 1, 1919, at the rate of Six Per Cent. per annum, payable semi-annually on May 1 and November 1. Principal and interest 
of the bonds will be payable in United States gold coin of the standard of weight and fineness existing on November 1, 1919, with- 
eut deduction for any present or future French Governmental Municipal or other French taxes. The Government of the French 
Republic has agreed to undertake, in order to permit the Cities of Lyons, Marseilles and Bordeaux, or any of them, to pay the 
interest or principal amount of the loan in gold in the City of New York, to furnish them and each of them, if necessary (in ex- 
change for bank notes or other currency), with gold in the amount needed, and authorize its exportation for said purpose. 


As established by the laws of France governing municipalities, the finances of these Cities, and the authority to borrow 
money, levy taxes and execute the annual budgets, are under the control and supervision of the French National Government. 
Under this supervision the municipal authorities of Lyons, Marseilles and Bordeaux have followed a conservative fiscal policy, 
establishing the credit of the Cities upon a sound basis. The internal loans now outstanding bear low interest rates. 


The three Cities are, next to Paris, among the largest and most important trade centers of France. Originally established 
in ancient times on main trade routes, they have grown steadily to their present importance, because of natural economic 
advantages. Situated far from the zone of hostilities, their industrial condition, already sound prior to the war, has been 
strengthened substantially since 1914 by additional facilities provided for the extra war traffic they were called upon to 
handle: by their increase in population and the expansion of business. 


Considered separately: 


LYONS ranks next to Paris as a centre of finance, trade and manufacturing. Her chief manufactures are of silk, and in the 
production of these articles she leads the world. Over 90,000 looms, employing more than 200,000 hands, are engaged in these 
enterprises. Lyons is the capital of the Department of Rhone, and is situated at the confluence of the Rhone and Saone, both 
of which are navigable and flanked by several miles of quays. Ample railway facilities provide her with outlets to the interior. 
Local industries comprise metal works, chemical and soap factories, dye works, tanneries and glassworks. The population of the 
City has kept pace with her industries, showing an increase from 523,796 in 1912 to over 600,000 (estimated) in 1918. The total 
internal debt amounted in 1918 (the latest figures available) to about Fes. 93,500,000. (at Fes. 5.18, the approximate normal value 
of Francs equals $18,050,000). To this should be added the present issue of $15,000,000, making a total of about $33,050,000. 


MARSEILLES, the leading maritime city of the Mediterranean, is one of the greatest natural sea ports of the world, and is 
the southern terminus of the largest railway system in France. Situated on the northeast shore of the Gulf of Lyons, it controls 
ill Mediterranean commerce and sends and receives cargoes through the Suez to and from India. On a normal basis, 21,000,000 
gross tons of shipping annually enter and clear from her harbor. Seven wet docks, six dry docks, and thirteen miles of 
quayage afford accommodation for 2,000 vessels at one time. The traffic in merchandise has increased from 4,372,000 tons in 
1870 to more than 21,590,000 tons at the present time. Her industries are many and well diversified, among which are metal 
foundries and plants for the manufacture of vegetable oils and soaps. The population has grown from 550,619 in 1912 to about 
750,000 (estimated) in 1918. The total internal debt in 1918 amounted to Fes. 157,074,097 (at 5.18 equals $30,323,184). To this 


should be added the present issue of $15,000,000, making a total of about $45,323,184. 


BORDEAUX is the principal Atlantic port, and has one of the three finest harbors in France. It is the European terminus 
of many lines trading with the Americas, Africa and the Brittsh Isles. Shipbuilding is the chief industry besides which there 
are considerable other manufacturing enterprises. Wine production in the surrounding country contributes to a great extent to 
the City trade; refined sugar, rope, woolen goods, carpets, paper, and earthenware are produced an a large scale. Her chief 
imports comprise metals, English coal, timber, grain and manufactured articles. She exports chiefly cloth, chemicals and the 
products of local industry end large quantities of wine. The pre-war record exhibits an annual entrance and clearance from 
her harbor of vessels aggregating 5,228,000 tons. The extensive additions made to her quayage and warehouse capacity to 
enable the handling of the large traffic during the war have greatly enhanced her opportunities for accommedating even more 
business in the future. The population of the City has grown from 261,678 in 1912 to about 305,000 (estimated) in 1918. The 
total internal debt in 1918 amounted to Fes. 43,442,650 (at 5.18equals $8,386,612). To this should be added the present issue 


of $15,000,000, making a total of about $23,386,612. 


Application will be made in due course to list these bonds on the New York Stock Exchange.” 





The undersigned offer the above Bonds, subject to previous sale, at 92%4 per cent. and accrued interest 
to date of delivery, temporary bonds deliverable if, when and as issued. At this price the Bonds will yield 
6.80 per cent. if held to maturity. 





The right is reserved to reject any application in whole or in part. 


KUHN, LOEB & CO. THE NATIONAL CITY CO. 
GUARANTY TRUST CO. OF N. Y. HARRIS, FORBES & CO. 
KIDDER, PEABODY & CO. WM. A. READ & CO. 


CONTINENTAL & COMMERCIAL TRUST & SAVINGS BANK (Chicago) 
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| Hoard in Wall Sreet 


Dy the Saunterer 


he entire world almost is in a gambling mood if one 
judge by the popular response that has been given 
Italy, Germany, France and England to the proposals 
ssuing lottery bonds by the government, which bonds 
ld have a semi-annual or quarterly prize-drawing fea- 
in addition to the regular interest payment. Ger- 
ny is the first nation to work out a comprehensive 
eme along this line, the features of which have already 
outlined in THe FinancraL Wortp. Austin Chamber- 
of the British Treasury, has stated in Parliament 
he did not object to a lottery loan or prize bonds, 
a number of members of Parliament have signed a 
iorial in support of the immediate launching of the 
The British Treasury has, in fact, already drawn 
plan in anticipation of a declaration by Parliament 
favor of lottery bonds. The British public seem to 
wr the scheme, and a great deal of newspaper discus- 
in the English press respecting the lottery plans in 
ntinental countries has served only to whet the public 





tite. 


* * * 


hose who have given the subject any thought on this 
le believe that Government Lottery Bonds, with periodi- 
drawings and redemption of the principal which would 
y a large bonus, would appeal to the public in a 
ular sense and they point to the activities in the stock 
rkets as evidence that the people are willing to “take 
Wall Street bankers, to whose attention the 
ttery Bond scheme has been directed, condemn it 


1 ” 
lance, 


terly and say it would not have serious consideration 
A Wall Street banker, 
discussing the matter, said to The Saunterer: “What 


Congress or by the President. 


\merican people should be subjected to is an old- 
shioned campaign for conservation of savings. They 
ive got to save if we are to become the leading nation 
the world. There is an era of reckless extravagance 
ich is deplorable and dangerous. Take the Massachu- 
tts investigation of the high cost of living, for instance. 
is typical of the eagerness of the people to live a fast 
ce. The testimony showed that many workingmen 
ere making wages of $75 to $85 weekly, and were spend- 

their money as fast as it came in on silk shirts, ex- 
nsive clothing and buying the best and highest priced 
odstuffs as well as luxuries for their families. That sort 
buying is responsible for the high cost of living which 

labor leaders are making such a to-do about. The 
eat mass of the so-called ‘common people’ are the reck- 
ss spenders now and not the rich. The income tax 
vies against the latter are so heavy they cannot afford 
be extravagant.” 

* @ << 


\ Wall Street stenographer and a clerk in a downtown 
‘e, who are so fortunate as to be acquainted with a 
called “insider” in a certain big corporation whos¢ 
k has been notably active at rising prices on the 
ck Exchange, were told some weeks ago by the cor- 
ration official to buy the stock of his company. The 
ick has already had a very considerable rise, and neither 
stenographer nor the clerk followed the “tip.” Several 
s later, after the stock had risen 20 points, the “in- 
ler” asked the two whether they had bought any of the 
ick. They informed him that they had not done so, 
hereupon he told them he had anticipated that they 
uld not follow his advice, and that therefore he had 
ught 100 shares each for them, and that they now had 
profit of $2,000 each if they wanted to take the stock. 
Naturally they were delighted, and their patron later sold 
he stock at a profit of $3,200 for each of the two “specu- 
lators,” who hadn’t put up a cent on the transaction. 
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New York 
Stock Exchange Stocks 


Complete facilities for 
execution of orders in 


100 share lots 
odd lots 


Hartshorne, Fales & Co. 


Members New York Stock Exchange 


71 Broadway New York 
Telephone 7610 Bowling Green 




















Educational Committee’s Good Work 

Good progress was reported by the Educational Com- 
mittee of the Investment Bankers Association. Mr. 
Lawrence Chamberlain reported: 

During the fiscal year of the association prior to this 
past, the Education Committee, at the instance of the 
Board of Governors, started no new undertakings, be- 
cause this particular department of the association’s work 
could well wait the return of peace conditions. The 
committee was well content to further the distribution 
of the three volumes already published, to-wit: 

(1) Course in Corporation Finance and Investment. 

(2) A Course in Stock Exchanges. 

(3) Studies of the individual mortgage and of the 
mortgage contract as applied to the security for 
corporation bonds. 

About the middle of this past year the edition of the 

rst volume was exhausted and was reprinted. 

As we anticipated, our work has met with a response 
from the universities, and our outlines have been ac- 
cepted by them setting a standard for study in these 
subejcts and these outlines are used as syllabi of courses. 
\t least one great university, Columbia, has undertaken 
to give some guidance to non-residents who desire to do 
careful reading on the subject of investment finance, and 
has indicated our outlines as the basis of such reading. 
We have been actively in touch with this project. One 

ersity has stated that it expects to use this year 
about two hundred copies of our book on the mortgage. 

That we have not published more material is due to 
the difficulty of the work and to the standard we have 

t. We have a considerable volume of unpublished 
matter on hand; in fact, an amount equal to the total 
that already has been published, but we are not satisfied 
that it reaches the standard which we are willing to let 
eo out with the imprint of the Association. This is not to 
say that the work we have actually published is perfect. 

At the recent spring meeting of the Board of Governors 
an appropriation was voted which should prove sufficient 
to complete the series of five or six volumes which was 
interrupted by the war. Your committee hoped to have 
at least one of these later books in your hands at this 
convention and in university halls by the beginning of 
the present academic year; but the chairman has been 
almost entircly incapacitated for the work since early 
spring; therefore publication has been deferred. This is 
the first time in his seven years of service as a committee 
chairman that he has been obliged to report a temporary 
default in committee labors. But the disability is now 
removed, and there is every reason to believe that the 
work of the Education Committee, which is not a stand- 
ing committee, may be completed and concluded by the 
time of the next annual convention, and (if it is not 
an anti-climax to say so) that its ambitions may be 


realized that sales of the texts will defray all the costs. 
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St. Louis, the Gateway to Southwest and East. 
An Extremely Conservative Metropolis But Not Without 
the Proper Spirit of Progress. 

Long before Chicago became the Queen metropolis 
of the West, St. Louis was a flourishing community and 
a financial center of the Middle West. In those days the 
river packets were the principal conveyances and they 
used to make the growing city at the junction of the 
Mississippi and the Missouri Rivers as their terminal, 
bringing the staples, the wealth and the leading citizens 
to her door. In the antebellum days no one could say 
he had really lived and had seen much of the world un- 
less he had visited St. Louis and for those comely South- 
ern beauties whom we were wont to see pictured in 
crinoline skirts, their social careers were never rounded 
out until they had received and accepted an invitation to 
a social event in this magic place. This was St. Louis 
in the days when romance impregnated life much more 
than it does now—when there were few railroads and 
fewer labor unions to worry the men who by their ener- 
vies were building up the wealth of the nation. 

It may not be generally known but it is a fact that 
St. Louis, figured on the basis of per capita wealth, is 
probably among the richest cities in the United States. 
This position it would hardly attain and still retain with- 
out a justifiable reason, which is not hard to discover, 
since it is embraced in While 
it is not said as a certainty, if memory is not faulty, St. 
Louis was one of the very few cities of any prominence 
which passed through the great and disastrous panic of 
1893 without a bank failure. To have been able to do 
this required the highest type of sound banking, and that 
is characteristic of the city to this day. 

With all the cumulative wealth of St. Louis it keeps 
its head on its Of course, the city makes 
mistakes, but when they are analyzed more frequently 
they arise from the heart rather than from the exercise 
of bad judgment. In most cases loyalty to enterprises 
which have built up the wide stretches of country for 
which St. Louis is the financial and industrial heart and 
to which their arteries run and end is responsible. St. 
Louis did not lose money in Gould’s railroad because 
of any faith in the younger and incapable successor to 
the father of this great transportation system; allegiance 
to these properties made St. Louis stick to the end, and 
even now it indulges fewer harsh criticisms about their 
failures than are heard in other places. Such is the 
spirit of St. Louis. So it is no wonder that one finds in 
it the emphasis of solidarity of purpose. 

St. Louis is also coming ahead fast as an industrial cen- 
ter. This it has been for decades, but there is always 
room to expand and the city has set its heart and its 
ambition on a much more rapid growth than in the past. 
Now it is being stimulated through the activities of its 
own Chamber of Commerce. What it is doing in the 
line of progress can well be studied by Chambers of Com- 
merce of other cities. There is an industrial center 
which is growing like a magic city right on its doorstep, 
where great industrial plants are being constructed which 
will give employment to thousands of men, and to St. 
Louis will fall the task of supplying all the elementary 
things so necessary for the life and well being of any 
large community. Financially St. Louis seldom asks for 
outside aid for the development of enterprises of local 
prominence; she can always find the money for their 
expansion within her own gates, yet a city may not ask 
and yet present such a solidarity of credit and a wealth 
of opportunity as to have outside capital voluntarily 
thrust upon it. Such are the psychological processes 
operating around opportunities which require no self ad- 
vertising to emphasize, and St. Louis is rich in such op- 


one word—conservatism. 


shoulders. 


portunities. 

No one could appreciate better this side of St. Louis 
than the investment bankers whom she so royally enter- 
tained through her own hospitable members of the asso- 
ciation. To them she said, “Come, see for yourself what 
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United Kingdom of 
Great Britain and Ireland 


3 Year Convertible 51442% 10 Year Convertible 5%% 
Notes Due Nov. 1, 1922 Bonds Due Aug. 1, 1929 


Price 98 and Interest Price 961% and Interest 
Yielding about 6%4% Yielding over 6% 


Denominations $1,000, $500, $100 


Both principal and interest are payable in dollars 
in New York, without deduction for any British 
taxes, present or future. 





These securities are convertible par for par into 
National War 5% Bonds, fourth series, payable 
at 105 on February 1, 1929, sterling exchange 
being computed, for the purpose of conversion, 
at the fixed rate of $4.30 to the pound sterling. 
The normal rate of sterling exchange is $4.8665, 
at which figure these securities converted would 
show substantial premiums over the present 
offering prices. 


Conversion in the case of the Ten-Year Bonds 
may be made any time prior to February 1, 1929, 
and in the case of the Three-Year Notes at any 
time prior to their maturity. 


In view of the high credit rating of the United 
Kingdom, the liberal interest return on these Bonds 
and Notes and the valuable “call” privilege on 
sterling exchange at $4.30, we regard these obliga- 
tions as particularly attractive and suggest the ad- 
visability of prompt reservations. 





| A complete description of the Bonds and Notes 
will be sent upon request for circular FC-19, 


HALSEY, STUART & CO. 


INCORPORATED — SUCCESSORS TO 
N. W. HALSEY & CO., CHICAGO 


NEW YORK BOSTON 
49 WALL STREET 30 STATE ST. 
DETROIT 
FORD BLDG. 
MILWAUKEE 
1ST NATIONAL BANK BLDG. 


| 
CHICAGO 
209 S. LA SALLE ST. 
PHILADELPHIA 
LAND TITLE BLDG. 
ST. LOUIS 
SECURITY BLDG. 
} 














we have, and judge then for yourself,” and their judg 
ment could not be otherwise than that of St. Louisians 
themselves. Their faith in her future, their reverenc: 
for her glorious past, and their affection for the great 
mother spirit with which she envelops herself is what 
makes her great despite all her modesty. 
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The partnership existing between 





| George F. Naphen and Michael M. Cunniff 


| of 
 LIGGETT & DREXEL 


will hereafter be continued as 


- NAPHEN & CO. 


| Members New York Stock Exchange 


105 Devonshire St. 


Boston, Mass. 


| 61 Broadway 
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| New York 
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Irrigation Bonds 


Niscussion Aroused Over the Association’s Proper Atti- 
tude in Such Offerings 

Even in the absence of a report from the Committee on 

igation Bonds a brief but interesting discussion broke 

rth between two members of the Association, Mr. 
ank C. Payne, of Spokane, Wash., and Mr. Pierce, of 
in Francisco, in which both disputants argued their 
ws emphatically. Mr. Payne urged the Association to 
ke up Western irrigation bonds, for by so doing it would 
rk for the development of the arid sections. 

Mr. Pierce, in opposition to Mr. Payne, contended that 

the sale of such bonds some dealers described them 

; in the nature of municipal obligations, whereas such 
is not the case. Mr. Payne, while upholding Mr. Pierce 

this, retorted that he knew of school bonds, a species 
f the municipal security issued in communities like min- 
ing camps, where the population faded away and the 

nds turned out badly because there was no one to meet 
them when interest and maturity date came round. 

One of the best short talks on the subject was made 

Mr. H. P. Wright, of Kansas City, who did not spare 
he high finance promotion methods used some years 
co in exploiting irrigation projects, a great many of 
vhich came to grief because of their insecure founda- 

1, but at the same time he realized the great need of 

ch ventures. On this subject Mr. Wright said: 

“I want to refer to that irrigation situation. The time 
has come when this Association can do something that 
s really constructive and of immense value in trying to 
work out of the position that is existing in the irriga- 
tion line and I believe that now is one of the very best 
times to work this out. I think we all agree that the 
system of working out the irrigation problem when it 
was first taken up involved about the worst mess of 
financing that was ever undertaken. In the first place it 
started originally, that is not on any large scale, by peo- 
ple who were essentially real estate promoters, and I do 
not believe that a more unscrupulous bunch of people 
ever got together, possibly outside of New York, the 
typical real estate promoters of the West. Now they were 
aligned with engineers who are clearly incompetent to 
handle the intricacies of that situation. I do not believe, 
ind it is only fair to say, that at the last stage there 
vas never a man with a vision to look far enough ahead 
to work out the complications that would arise, the com- 

lications in obtaining their water rights, the complica- 
ons of handling and distributing the water for irrigation 
and all those things. Then they were followed by a lot 
f lawyers that were also incompetent and they in turn 
were followed by a lot of so-called investment bankers 
that had an eye only for their great big profits. Now 
they paid the penalty, and now instead of irrigation securi- 
ties being based on wild real estate booms, they are based 
on the very highest class of agricultural values, and it 
is possible now to work out a situation that will give 
back of an ideal irrigation bond the very best value that 
you can put in anything. There is no reason why an 
irrigation bond issued by a certain district ought not to 
recommend itself just as much as County Bonds issued 
for building of Court Houses. It has got a sustaining 
value back of it which the Court House has not, it has 
got the property value, and if you arrange the taxes 
properly it ought to be just as substantial and just as 
reliable. Now each State has been working this problem 
out, some going rapidly and some standing still, until 
they have got a system that is utterly incongruous and 
incompetent almost everywhere. All of them could be 
improved and many of them will have to be revolu- 
tionized, but I think it is possible to work that out and 
| think there is an opportunity for this Association, 
through a Committee, who could put some real construc- 
tive work on it to develop some ideas that would be won- 
lerfully valuable and that would come back to the Asso- 
ciation in business as thoroughly reliable.” 
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MUNICIPAL 
RAILROAD 
CORPORATION 


We are offering a well 


diversified list yielding 


From 4% to 7% 


Inquiries invited from 
institutions and investors 


Send for current list. 
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MUNICIPAL RAILROAD ¥* 
CORPORATION BONDS 
20 BROAD STREET — New YORK 
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FRANCIS, BRO. & CO. 


(Established 1877) 
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Stock Exchanges 
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N the buying and selling of high-grade investment bonds and farm 
mortgages, I he Merchants Loan and Trust Company Bank of Chicago 
pursues the same conservative policy which has characterized its operations 
during more than half a century. To the careful investor, who looks primarily 
to safety of principal, the offerings of this Bank prove especially attractive. 


Officers 
JOHN J. MITCHELL .~ . Chairman of the Board 
EDMUND D. HULBERT President 
FRANK G. NELSON Vice-President 
JOHN E. BLUNT, Jr. Vice-President 
C&.Getes . i. Vice-President 
F. W. THOMPSON Vice-President 
H. G. P. DEANS Vice-President 
P. C. PETERSON - « Cashier 
JOHN J. GEDDES Assistant Cashier 
F. E. LOOMIS Assistant Cashier 
A. F. PITHER ‘a Assistant Cashier 
LEON L. LOEHR Secretary and Trust Officer 
A. LEONARD JOHNSON . Assistant Secretary 
G. F. HARDIE ‘ . Manager Bond Department 


CUTHBERT C. ADAMS, Asst. Mgr. Bond Department 


Capital and Surplus 
$15,000,000 





“Identified with Chicago’s 
Progress Since 1857”’ 


Directors 
FRANK H. ARMSTRONG 
CLARENCE A. BURLEY 


ERNEST A. HAMILL R. T. CRANE, Jr 
HALE. HOLDEN 


CHAUNCEY KEEP 
JOHN J. MITCHELL CYRUS H. McCORMICK 


SEYMOUR MORRIS 


EDWARD L. RYERSON JOHN S. RUNNELLS 
JOHN G. SHEDD 


JAMES P. SOPER ORSON SMITH 
ALBERT A. SPRAGUE 


112 W. Adams Street 
Chicago 
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Bright Future for Real Estate Investments 
Chairman of Real Estate Securities Committee Expresses 
Himself as an Optimist 

In speaking of real estate securities and their prospects, 
Chairman Frank J. Parsons said: 

Mortgages in the United States compared with other 
forms of security have, until a very recent date, been 
handled in a relatively primitive and archaic manner. 

The mortgage business by reason of certain funda- 
mental defects in.the manner in which it has been con- 
ducted, has lacked the recognition to which it is entitled. 
Lenders, either through excessive caution or narrow 
policy, have clung to short terms, frequently commis- 
sions and renewal charges, and have lacked the courage 
to agree to a common basis which would put the busi- 
ness on a higher plane. With more uniform standards 
would come greater security, uniformity in practice, a 
ready market, increased confidence and more generally 
acceptability of a security which would be the best in 
the world, having behind it the basis of all security. 

Never in the history of this country has the demand 
for a broader and more scientific handling been more 
apparent. There is a retarded building development 
extending over practically all of the United States which 
when under way will tax the capacity of existing agencies 
to the utmost. Aside from this, a considerable portion 
of many of our cities, notably New York, will practically 
have to be rebuilt in the next twenty years. Existing 
mortgage machinery is inadequate for the purpose. 

Three developments of considerable significance have 
arisen during the past year affecting Real Estate Securi- 
ties: 

(1) The very large amount of Federal Farm Loan 
Bonds sold, both of Mutual Associations and joint stock 
banks, and due in part at least to their exemption from 
Income and other taxes. 

(2) The bringing out by a representative bond house 
in New York, a member of this Association, of a sub- 


stantial issue of long-term authorized mortgage bond 
based upon New York City properties. 

(3) The pronounced movement inaugurated by Tit! 
Companies, Mortgage Companies and others, to reach t! 
small investor by the issuance of participations in speci! 
mortgages or certificates based upon a pool of mort 
gages—the necessity for this being the withdrawal 
well-to-do clients from mortgage purchase through 
workings of the income and surtaxes. 

Real estate conditions the country over may be said t 
be active, but not highly speculative, and securities ar 
in most cases being based not upon present prices and 
rents solely, but rather upon a fair compromise betwe: 
pre-war and present costs and upon proven 
power. 

The higher labor and building costs (a recent study 
twenty-five cities made by the company with which th: 
writer is connected indicates that labor costs in the 
cities have increased during the past two years an avé 
age of 55 per cent. and material prices an average of 76 
per cent.) and general conditions prevailing, have pr 
vented a more rapid development of the mortgage bu: 
ness at a time when these factors being normal, t! 
growth would have been pronounced. 


Carning 


The handling by conservative bond houses of mortgas 
issues, whether upon specific properties or upon a p: 
of mortgages, is a forward movement and a helpfui sis 
The real solution will come with the establishment 
mortgage banks with the highest backing and materia! 
resources, these banks to issue their own securities | 
upon pools of mortgages and also, to those who desire 
to sell guaranteed or unguaranteed mortgages and ce 
tificates based upon specific properties. Such compani 
could deal in both farm and city mortgages, and by the 
standing and volume of their operations would in the a 
plication of the foregoing principles gradually 
such a market for mortgage securities as to make the: 
generally acceptable. 
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Building An Income 
From Bonds 


Good Bonds always make a very desirable form of investment for 
building a competence upon which the owner is going to be dependent 
some day. Whatever he may risk in more speculative ventures, the 
surplus set aside each year for a competence should be put into bonds. 
They safeguard the principal and in these days pay a high return. 


Our Bond Department is well equipped to assist investors to 
select bonds suitable for building up a secure income. Its 
experience in analyzing securities, its conservative policy, its 
ownership of bonds offered, its impartial position in reference to 
the different issues, constitute a safeguard to inexperienced 
investors and a facility for the experienced. 





BOND DEPARTMENT 


THE NORTHERN TRUST COo.-BANK 


CAPITAL AND SURPLUS $5,000,000 
N. W. Corner LaSalle & Monroe Sts., Chicago 





























Railroads and Legislation. 
(Continued from page 3) 
vhich prevailed about 1900. To cite a few conspicuous 
xamples: : 
New York Central 3%s have de- 


CHEE TROD, 6d cccetdedawnsmcn’ 111 to 70 We Invite Your Inquiry 
New York, Ontario & Western 4s 

have declined from ............ 106 to 62 on the 
West Shore 4s have declined from 115 to 70 Securities of the 
Ann Arbor 4s have declined from 100 to 54 


Similar declines have taken place in many seasoned 
stocks as well. There is an old saying in Wall Street “That 
’ ¢ se ae . - 20 4 . ” f y . . 
rey " as good nor as tae as it aoe ; = penne Celluloid Co. Singer Mfg. Co. 
here is almost a silent panic in interest paying securi- 
ties, that is in good bonds as well as in good stocks. 
Many of this type of securities can be bought at prices 
returning from 6 per cent to 8 per cent, that is, many 
long-time investments can be bought in many cases at 
prices to yield a better return than time money. Surely HENRY BROS. & CO. 


when the business reaction comes, accompanied by com- 


mercial failures and losses on industrial stocks and com- Members New York Stock Exchange 
mercial paper, people will again return to the basic se- 

curities—those based on the common wants of the public, 790 BROAD ST., NEWARK, N. J. 
such as steam railroads, electric lines and other public JOHN M. MILLER, Resident Partner 


utilities and these will again be fashionable and sell at 
quite different levels than they are selling at today. 

\s stated, seasoned bonds may be bought at prices 
paying 6 per cent to 8 per cent. Securities with a long ee 
record of interest payments can be bought at prices to 
pay from 8 per cent to 12 per cent, as indicated by the 
price of junior Erie and New Haven bonds, etc. Securi- 
ties which are not paying interest but which are earning 
interest are selling on a 12 per cent to 15 per cent basis 71 Broadway, New York 
capitalizing their earnings. Equities which at one time 
were considered quite valuable are now selling at nominal 
prices. 

Surely, this is a great time to buy railroad securities 

















(Continued on page 51.) 
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! GRISCOM & Co., INC. 


40 Wall Street 
NEW YORK 
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A Graphic Picture of Russia 
Former Ambassador David R. Francis Describes Her 
Choatic Condition—Is Hopeful of Her Finding 
Herself Again 

By the time Former Ambassador David R. Francis had 
finished telling the story of Russia as he came to know 
it by his residence there as the accredited representative 
of our Government, the Investment Bankers saw this 
great country in a different light as a great and wealthy 
empire, needing only the return of law and order under a 
stable rule to regain her place among the progressive 
nations of the world. Mr. Francis let the bankers into 
some of our State secrets. He told about the fall of the 
Imperial Government and how Kerensky rose to power. 
Of Kerensky, the Ambassador said, he was one of Rus- 
sia’s greatest orators and a socialist who believed in 
peaceful revolution. Kerensky, Francis believed, was 
thoroughly honest but instead of being firm and using 
the death penalty as a means of maintaining order, was 
over kind and humane, to which faults the Ambassador 
laid his downfall. He had a chance to try Lenine and 
Trotsky for treason and rid Russia of them, but he allowed 
them to escape and continue their plotting until they 
brought about his own downfall. Kerensky is now in 
London. Lenine he described as an honest fanatic, while 
Trotsky was a political adventurer without any scruples 
as long as he could gain his ends. . 

The Ambassador said he did not believe the bloody 
masters, Lenine and Trotsky, could last long for the 
majority of Russians are opposed to their teachings, and 
are only held under control by fear of summary punish- 
ment. The Ambassador also told how Kerensky was able 


to escape from Russia ky commandeering an American 
motor car belonging to the Embassy and pleading with 
one of the Under Secretaries who was in the machine at 
the time, to allow the American flag to remain and under 
its protection he was able to make his way from Petro- 
grad after the soldiers had revolted and gone over to 
the enemy. 

Russia is a country of great wealth, said Mr. Francis. 
In acreage it is much larger than the United States. It is 
rich in agricultural resources, and her forests are almost 
inexhaustible, so she could be depended upon to replenish 
our own fast disappearing timber. Similarly she is rich in 
minerals and other natural resources. Even with her 
primitive agricultural implements Russia raises only a 
few bushels per acre less than our wheat lands with all 
our advantages of modern farm machinery. The Ambas- 
sador, comparing Russia’s natural wealth with her out- 
standing debt, contended she was well able to meet all 
her obligations and would do so just as soon as there is 
returned to her an assurance of stability of government. 

He advised the bankers to tell all their clients who held 
any Russian bonds to hang on to them, as he was doing 
with his securities, for he felt confident that Russia would 
pay one hundred cents on the dollar. He likewise urged 
the bankers to encourage the development of Russia, 
which would become one of our best outlets for our over 
production and not delay and let the other nations catch 
us asleep. Today Germany has droves of commercial 
agents scouring Russia for business, realizing that enor- 
mous business will come forth from there. That country is 
going about the work of reconstruction intensively, while 
we seem to be debating just what we should do. 
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Character of Membership Demanded 
The Moral Factor and Experience Essential to Identifica- 
tion with the I. B. A. 

Since the keynote of its general policy is the integrity 
of the investment offered, the Investment Bankers Asso- 
ciation of America is drawing the lines closely about its 
membership, which is a proper course to pursue for eventu- 
ally so far as the public is concerned a high standard of 
membership will carry greater influence as a trade mark 
to confidence than any Blue Sky law. More this year 
than in any year previous is this policy advisable for the 
investment business is expanding very fast, bringing into it 
many new faces with which even the old timers are not 
familiar. Therefore to guard against any errors which 
might impair the strength of the Association the Board 
of Governors upon the recommendation of the Member- 
ship Committee adopted the following resolution: 

“Whereas, it is evident that in all parts of the country 
a great many new firms are about to engage in the secu- 
rities business, and 

“Whereas, it should be the aim of the Association to 
guard very carefully the standard adopted for membership, 

“Resolved, that the Membership Committee be, and they 
are hereby instructed that the application for membership, 
who have been in business less than two years, shall not 
be considered eligible, provided, however, that this rule 
may be waived in cases where the applicant has been in 
business less than two years, if it be shown to the satis- 
faction of the Membership Committee that the members 
of the firm or the corporation asking application, active 
in the business, and responsible for its policies, have had 
such previous experience and reputation as to warrant 
exception to the rule.” 

This is an excellent resolution and a guarantee to the 
investor that the hall mark of a membership to the asso- 
ciation is designed for his protection, not only against 
deflection from the strict moral standards but also from 
errors arising from inexperience. Since September, 1918, 
the membership has been increased by the admission of 
the following individuals and investment banking firms 
and corporations: 

W. W. Armstrong Co., Aurora, Ill.; Hannevig & Com- 
pany, New York; W. L. Raymond & Company, Boston; W. 
M. Brindle & Co., Duluth; Arthur Perry & Co., Boston; 
Central Bond & Mort. Co., Chicago; Citizens’ & Southern 
Bank, Savannah; Glover & MacGregor, Pittsburgh; A. D. 
Converse & Co., New York; Aldred & Co., Ltd., Montreal; 
Federal Bond & Mort. Co., Detroit; Felix T. Hughes & 
Co., Inc., New York; Dodge & Ross, Chicago; Pynchon 
& Co., New York; Chase & Co., Boston; Union Trust Co., 
Indianapolis; First National Bank, New York; Bank of 
Charleston, Charleston; Superior Savings & Trust Co., 
Cleveland; Beazell & Chatfield, Cincinnati; Biddle & 
Henry, Philadelphia: First National Bank, Cincinnati; F. 
S. Smithers & Co., New York; Alexander & Burnet, New 
York; Seasongood, Haas & Macdonald, New York; Brigh- 
ton Bank & Trust Co., Cincinnati; Lawrence Chamber- 
lain & Co., New York; James D. Lacey Timber Co., Chi- 
cago; Harper & Turner, Philadelphia; Commercial Trust 
& Savings Bank, New Orleans; Marx & Co., Birmingham; 
Whittlesey, McLean & Co., Detroit; Bank of California, 
San Francisco; Worthington, Bellows & Co., Cleveland; 
First Trust Co. of Omaha, Omaha; Hilliker, Perkins, 
Everett & Geistert, Grand Rapids; Northwestern Trust 
Co., St. Paul; Merchants’ Trust & Savings Bank, St. Paul; 
Third National Bank, St. Louis; State Bank of Seattle, 
Seattle; Stanley & Bissell, Cleveland; Wood, Grundy & 
Co., Inc., New York; Arthur Lipper & Co., New York; 
Drake-Ballard Co., Minneapolis; Guaranty Trust Co., of 
Kansas City, Kansas City; E. L. Devereaux & Co., Port- 
land, Ore.; Paper, Potter & Kauffman, St. Louis; Charles- 
ton Security Co., Charleston; Mitchell, Hutchins & Co., 
Inc., Chicago; Fenton, Corrigan & Boyle, Detroit; J. M. 
Byrne & Co., New York; Securities Sales Co., Atlanta; 
McBee, Jones & Co., New York; Lewis W. Thomson & 
Co., St. Louis; Corporation Securities Co., Chicago; EIl- 
dredge & Co., New York; The Brown-Crummer Inv. Co., 
Wichita; Roland T. Meacham, Cleveland; Walter Freeman 
& Co., Chicago; Graves, Blanchet & Thornburgh, Toledo; 
Westheimer & Co., Cincinnati; Benwell, Phillips, Este & 
Co., Denver; Hérrin & Rhodes, Inc., Seattle; Seattle Na- 
tional Bank, Seattle; Federal Securities Corp., Chicago; 
Harris, Small & Co., Detroit; Calvin Bullock, Denver; 
LeRoy T. Ryone & Co., San Francisco; A. G. Becker & 
Co., Chicago; Weissenfluh & Co., Scranton; Marine Bank 
& Trust Co., New Orleans; J. J. Frey Bond & Mort. Co., 
St. Louis; Brokaw & Co., Chicago; National Bank of 
Commerce, St. Louis; American National Bank, Okla- 
homa City. 
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| $250,000 


Metal Package Corporation 


of New York 


6% SERIAL GOLD NOTES 


Dated Sept. 1, 1919 Due Serially 


Business: The manufacture of tin containers 
for powder, medicines, tobacco, candy, etc. 


Production: Now making 150,000 tin contain- 
ers per day, and is six months behind on 
orders. 

Customers: Include Colgate, Sanitol, Palm- 
olive, United Drug, Squibbs, American 
Druggists Syndicate, McKesson & Robbins 
and V. Vivaudou, Inc. 

Security: Land, buildings, equipment, valued 
at 2.8 times the amount of this issue of notes. 

Earnings: Since 1917, never less than 58 
times interest requirements. 


Price 100 and Accrued Interest 


Stanley & Bissell 


Garfield Building 
Cleveland, Ohio 


























DENVER MARKET SECURITIES 


Great Western Sugar Nev. Calif. Elec. Corp. 
Common & Preferred Common & Preferred 
Holly Sugar Nev. Calif. Elec. Corp. 6s 
Common & Preferred Denver Tramway Bonds 
Amalgamated Sugar Denver Northwestern Stock 
Common & Preferred Mt. States Tel. & Tel. 
Utah-Idaho Sugar Cement Securities 
Golden Cycle 
Cresson Gold 


 eemeeme Denver Gas & Elec. 5s 


Producers & RKefiners 
Salt Creek Producers 


Midwest Refining 
Merritt Oil 


We beg to call to the attention of eastern investment 
houses and dealers in unlisted securities that we main- 
tain a large and thoroughly equipped trading department, 
ready to render quick service, close market quotations 


and excellent executions on all issues dealt in on the 
Denver market. 


On your next bid or offering on any 
of the above securities give us a trial. 


Use the Wires at our Expense 


Aintonides & Company 


Specialists m Denver Market Securities 
First National Bank Building, ; 
Denver, CoLoRADQ 
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“Foreign Trade Through Foreign Investments” 


The Importance of Improving 
Foreign Exchange Rates 


i eo is perhaps no subject which is being discussed more seriously or is receiving greater 
consideration on the part of Government officials, bankers and business men than the foreign 
It is of the utmost importance, not only for the future welfare of Euro- 
pean nations, but also for the United States, that every effort be made to effect an improvement 
in the most logical way possible. 


exchange situation. 


We call attention to the following letter from Senator Robert L. Owen, of Oklahoma, Member of 
the Banking and Currency and Appropriations Committees : 





United States Seuate 


Committee on Five Ciivilized Tribes of Indians 


October twenty-eighth, 
Nineteen Nineteen. 


Messrs. A. B. Leach & Company, Inc., 
62 Cedar Street, New York. 


Gentlemen: 


The only way to balance foreign exchange at present is for the 
American investing public to, buy these European securities, which 
are selling at an extraordinary profit at this time—just as United 
States bonds did at the close of the war. 

Europe is at bottom solvent in its business life and productive 
power—and when America KNOWS this and that credits now 
serve both America and Europe alike the people will buy the bonds 
and securities freely. 


Yours respectfully, 
(Signed) ROBERT L. OWEN. 











The quickest, easiest and most efficient way of improving foreign exchange rates is for American 
investors to purchase the internal loans of European Governments. As Senator Owen states, “Europe 
is solvent.” Being solvent, she will meet her obligations. At current prices and exchange rates 

Dollars will purchase foreign securities which are recognized as sound, yield at present most liberal | 
returns, and may ultimately show a profit of anywhere from 14% to over 100%. By buying these 
bonds Americans help stabilize conditions abroad, make it possible for American industry to expand 
through foreign trade, and at the same time take advantage of a most unusual investment situation. 
We quote markets on the internal loans of allied and neutral European Governments and are pre- 


pared to furnish most complete data. 


Inquiries Invited and Also Requested for a Booklet Entitled 


“Bonds of Foreign Nations” 


A. B. Leach & Co., Inc. 


Investment Securities 


62. Cedar St., New York 











| Chicago Philadelphia Boston Cleveland 
| Minneapolis Baltimore Pittsburgh Buffalo 
| —_—_—— 
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Address on Foreign Exchange 


Noted Authority Tells Investment Bankers In 
What Direction Their Duty and _ Interest 


Lies—In the Reeonstruction Work Ahead. 
By John K. Gardin. 


at the convention of the Investment Bankers Asso- 
ciation of America was that by Mr. John K. 
rdin, an international authority on foreign exchange. 
is so instructive THe FinancraL Wortp has decided to 
blish it in full as follows: 
You have asked me here to speak on the foreign ex- 
inge situation. I do not have to tell you anything. 
Yesterday I looked at one of the local papers here and 
aw an advertisement by one of your colleagues, and a 
y good friend of mine, and the gist of this advertise- 
nt is this, I am going to read it to you: There are 
ways to improve the foreign exchange situation: 
ment of gold to this country, shipment of goods to 
s country, extension of long term dollar credits, pur- 
ise of foreign securities. 
rhe first is impossible and, besides, we don’t need or 
int more gold. The second is slowly readjusting itself. 
he third is practicable but is a bank transaction. The 
irth is an investment proposition, with unusually at- 
ctive features, namely, a chance for the enhancement 
the principal and interest involved. Helping our allies 
| think I could have improved on that, I would have 
iid helping the world, our best customers, helping our 
ports and thereby helping in the development of our 
wn industry; improving our foreign investments by sup- 
irting the foreign exchange situation. 
Now, gentlemen, there is the A B C of sound economics, 
nd it has leaked out very successfully. 
Now, coming to the question of foreign exchanges, I 
1 just going to bore you a few minutes with the prin- 
ples underlying the foreign exchanges. The center of 
ravity, as far as the world’s commerce is concerned, al- 
ays has been London and always will be London, owing 
a great many factors that go towards making up the 
lvantages that London possesses over other financial 


(Va of the notable and enlightening addresses made 


enters. 
Consequently, the pound sterling is or can be called 
he money of the world, and all other exchanges revolve 
round the price of the pound sterling. 
That is a fundamental principle of the exchanges. To 
great many people it is a mysterious performance. 
Principles of Exchange 
But a little study will show you that if the plainest per- 
formance that can be imagined, it is simply co-ordinating, 
-ordination of one currency into the other, based upon 
ie price of gold, which throughout the civilized world 
has been co-ordinated so that it is relatively equal and 
lls at the same price in one financial center as it does 
i the other. That will be my introduction to the remarks 
hat I now propose laying before you. The time has 
one by when the foreign exchange bank was the least 
respected among the banking fraternity, due to the very 
ct of this mysterious feeling that the other banks have 
lways held because the man who was cognizant of 
reign exchange transactions and the result was that 
e in this country have never been able to educate the 
merican youth to take part in that branch of the bank- 
ig business, and we have to employ foreigners. The 
tuation, though, has improved greatly, and I hardly 
link that in the East you will find any but Americans 
the foreign exchange branches of the large banks, and 
ey are making splendid progress, owing to the educa- 
tional facilities which not alone the universities, the col- 
eges, are offering them, but also the banks themselves. 


And in that respect, notably the National City Bank, the 
institution with which I have the honor of still in a 
remote way being connected, is very prominent. They 
have a_ staff of educators there and a curriculum of 
studies that any first class college may be proud of and 
the men are taking the fullest advantage of it. The 
course there is to a certain extent obligatory, but with 
the older men it is voluntary, and I find that the older 
men go there just as regularly as the younger men do, 
which speaks well for the desire of the American youth 
to improve itself, inasmuch as we are now entering into 
a period of our existence where we will have something 
to say in the affairs of the world. We are still young, 
although we are 150 years or more old as a nation, we 
are still in our swaddling clothes, but now we realize 
that we are full grown and that our people are going to 
be heard in all quarters of the globe. We still have got 
a great deal to learn, but we are apt pupils. But one 
thing, though, we have learned thoroughly, and that is 
that tradition has no terrors for us. Twenty years ago 
who would have thought that our flag would proudly float 
over the ramparts of the Gibraltar of Germany, the 
Ehrenbreitstein at Coblenz on the Rhine. The foreign 
exchange situation, gentlemen, is a very pronounced 
feature in determining the welfare of this country. We 
are producing goods today, I won’t say as we have never 
done before, because that really would not be true, we are 
not producing as much as we formerly did, although we 
ought to, but still it won’t be long before our factories 
will be at the zenith of their production, just as soon as 
the minor troubles as are existing now have been ad- 
justed. And everybody realizes that in order to hold 
own own in the world’s traffic, or the world’s commerce, 
we have got to be at the very peak of production, and 
in order to do that and then still be on the safe side of 
things, we have got to pay some attention to the foreign 
exchange. We have a wonderful home market, but our 
people are not always going to be consuming and spend- 
ing the money the way they are doing today, and then 
the time will come when we will have to seek foreign 
markets in order to prevent a crisis of over-production. 
And all you gentlemen who have gone through the 
periods of 1893 and 1903 will realize what that meant. 
We have got to change the success that we have had 
in war into a commercial success, and I feel satis- 
fied that we are going to do it, and that we will not 
admit that there is such a word as failure. But, gentle- 
men, it is going to take the very best that is in us in 
order to do that. There was one country with which we 
have lately been at war that was achieving what seemed 
impossible, it did not come fast enough, so that they had 
to engage in this horrible strife that we have had recently. 
But we with our advantages here must make up our 
minds that there is no limit to the gold, and that will be 
world supremacy in matters commercially. Now, whether 
we can do it or not depends upon the people of the coun- 
try. Now, I just want to say a few words in order to 
give you a picture of what this world’s strife has been 
and the burden that it has placed upon the European 
countries and to contrast it with the burden that it has 
placed upon our country. And the best way that I can 
do that is to figure it out on a mortgage basis. The 
entente, the national wealth of the entente up to the last 
reports, was two hundred and forty-five billion dollars. 


(Continued on page 16.) 
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Foreign Exchanges 
(Continued from page 15) 

That includes Great Britain, France, Belgium and Italy, 
and the war burden on a mortgage basis, their war debt, 
amounted to a hundred billion dollars, and the burden 
on a percentage basis would be 41% per cent of the na- 
tional wealth. The Central powers, embracing Germany, 
Austria, Bulgaria and Turkey, their national wealth was 
only one hundred and twenty-five billions, their war debt 
sixty-four billions. The mortgage basis on that would 
be 53% per cent, compared to 41% per cent of the entente. 
We now come to our own country and our figures are 
based on the census of 1910. It then was two hundred 
and fifty billion dollars, and I have left it at that figure. 
But our national wealth can now safely be assumed at 
least at four hundred billion dollars. Our war debt, 
including the loans to the Allies, is twenty-three billion 
dollars. The loans to the Allies you all know was about 
ten billions, which some day will be repaid to us. Now, 
on the basis of the census of 1910, the mortgage basis, 
on the United States, is only 5% per cent, and taking the 
actual national wealth you will find that it will be less 
than 3 per cent, so we have a picture that is exceedingly 
gratifying, but that is not all. 


Our Great Wealth 

Since 1914 the deposits in the savings banks, notwith- 
standing heavy withdrawals on the part of our alien popu- 
lation, have increased 51 per cent. The deposits in the 
commercial banks of the country have increased 91 per 
cent. For the year 1918 agriculture yielded over twenty 
billion dollars; industry, over thirty-two billion dollars. 
Every paper dollar that is in circulation today in this 
country has a gold dollar back of it, with the exception 
of the National Bank Notes, and that only is a small 
part of the whole. 

A further advantage is the disappearance of the invis- 
ible balance of trade. The American securities that have 


in the past so largely contributed to that invisible bal- 


ance of trade have been returned to us and have been 
absorbed by the investing public to an amount that : 
well into the billions. I think the actual amount figured 
out was two billion dollars, two or two and a quarter 
billion dollars. That is in accordance with Mr. Lowrie’s 
report about two years ago, and the actual securities that 
have come over here as security for loans and one thing 
or another. They ran well into that figure. 

So that you see that our position in this country is 
really a wonderful one, and particularly when we co! 
trast it with the rest of the world. 

On the other hand, the European countries are s 
fering from the exorbitant issues in irredeemable not: 
The total amount estimated is about fifty billion dollars, 
an amount that is practically inconceivable, and printing 
is still going on. 

In Germany, particularly, they realize the extent t 
which that work has been done, so that it gave the Ger- 
man parliamentarian an opportunity to say in the na- 
tional assembly there, to recommend that the printing 
of money had better stop inasmuch as the machinery and 
the labor necessary for that purpose could be used more 
profitably in other lines. 

Now, these excessive issues is not the only cause of the 
adverse rates of exchange that prevail at the present tim: 
These note issues concern themselves alone and have n 
practical bearing at all upon the international situati: 
inasmuch as no country will take them. 

The question now comes up, gentlemen, as to the : 
habilitation of Europe. There are three prime facto: 
that are determining in this respect,—money, food an 
clothing. The Prime Factor 

There is plenty of money oyer on the other side, su 
as it is, but it won’t buy anything, and the only mone 
they can use and which they want, and which, by righ! 
I think they ought to expect,—and who to expect 

(Continued on page 17) 
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Selecting Bonds for a Business Reserve 


Progressive Mercantile and Manufacturing concerns are purchasing Bonds and 
Notes and using them as a Business Reserve as described in an article in our October 


Good Bonds and-Notes do not fluctuate in price to any great extent and by 
selecting maturities to suit your business needs your funds will be available when you 


The following list offers a wide choice of maturities—falling due every year until 
1929, and then at frequent intervals. They are the obligations of. strong essential 


industries. 
PRICE TO 
YIELD 
DUE ABOUT 
ee a eee a, BO ee... SO NG ins c iivcodccnscesreanessacevnewant Serial 7.00% 
es ee ee ee, Oe a, I, BN, 5 oc cca wipe 0h ec nese etees oeseseceae Serial 6.62% 
Ohio Utilities Co. & Olfio & W. Ut. Co. Joint 7% Notes...........ccccwccscccves 1921 7.50% 
Continental Gas & Elec. Co. Ist Lien Coll. Tr. 5% Bonds.................000005 1927 6.40% 
Manhattan Gas & Electric Co. Ist Mtge. 6% Bonds.............6. 0660 cece ee eeees 1927 6.30% 
So. New York Power & Ry. Corp. ist Mtge. 6% Boonds..............ccccccceceeeees 1928 6.40% 
Piedmont Power & Light Co. Ist Mtge. 6% Bonds................ccccencccees 1934 6.50% 
ee ee. bons 6500s O60 se t06evebesaeeeaewene 1934 6.30% 
McAlester Gas & Coke Co. Ist Mtge. 6% Bonds.............. ccc ccc nce cccccunees 1937 6.55 % 
Arizena Gas & Miectric Oo. Ist Mtge. 65% Bomds....... ccc cccccccsccccccccccccce 1937 6.25% 
Olean Electric Light & Power Co. ist & Ref. 5% Bonds............cccccccccccees 1943 5.75 % 
ee ey i I iain od 4.40 050.500 a cen desecvevsicscavadcessan 1946 6.12% 
Northwestern Ohio Light Co. Ist Mtge. 5% Bonds.............cccccccsesceceeees 1955 5.15% 


Send for detailed circulars on any issue and “Bond Talk” containing article on 


“Selecting Bonds for a Business Reserve” 


PWBrovks Vo 


115 Broadway, New York 
Bridgeport 


Boston 























Foreign Exchange 
(Continued from page 16) 
from?—there is no other country that has it but the 
United States—and that is gold, food and clothing. 
These three items are absolutely necessary at the present 
moment to bring vitality into shell-shocked Europe, and 
it is this country alone that can furnish them. And the 
delivery of these essentials will have to be prompt. 

Now there are four hundred millions of people on the 
other side, and they will continue to exist, regardicss 
of the fact of whether we help them or not, and some 
day they will come into their own and will have recovered 
their former strength. But if they can do that through 
their own efforts, unsustained by what we can do for 
them, it will be their advantage and our loss. Oppor- 
tunity knocks at the door of the individual as well as it 
does of a nation, only once, and this, gentlemen, “is our 
golden opportunity to come forward ungrudgingly and 
with a wide vision and a big heart. 

They don’t want charity. As you have noticed in the 
attitude that is being assumed by the Frenchman, by the 
Italian and by the Belgian. They are not groveling in 
the dust and asking you to extend aid to them, but I 
am sorry to say, though, the German is doing it, although 
he doesn’t need it nearly so badly as the others do. The 
German is whining and whimpering and saying, “With- 
out American aid we will perish, and when we perish the 
other countries will perish too.” There is a good deal 
of truth in that, and you gentlemen will have to consider 
that feature very well in your future undertakings, so far 
as foreign securities are concerned. 

Take eur own case after the Civil War. How long 
would it have been before we had recovered our pre- 
war status if it had not been for the influx of foreign 
capital? European capital poured into this country by 
the millions and millions. We did not speak in billions 
in those days; that is a new term. By the millions, and 
it was never withdrawn. It stayed in this country and 
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was made to do its work over and over again, and accu- 
mulated and accumulated, and the result was that up to 
the outbreak of this war Europe laid tribute upon us 
to the extent of seven hundred to eight hundred million 
dollars, and that was the main item in our balance of 
trade and defied all calculations of the bankers as to the 
seasonable movements of money. 

And at times it was very embarrassing, when we thought 
that in the fall we were going to have no exchanges, 
and so that we could draw money from the other side. 
We found out that the liquidation had taken place some- 
where out West, of some great interest, and had to be 
sent over to the other side, or an accumulation of profits 
had taken place somewhere that upset all calculations 
and that was a thorn in our sides, and was the fly in the 
ointment of our supposed prosperity; when the custom 
house sheets also showed year after year an excess of 
exports over imports of from six to seven hundred mil- 
lion dollars a year. 

Consequently, that which we call the invisible balance 
of trade was very well named. You never could see it, 
you never could feel it, but it was there. 

Well, that has all been changed to our advantage. But 
our opportunity now is to reverse the operation and lay 
the rest of the world under tribute to us. And we can 
do it. We have got to do it. We have got to do it for 
our own salvation. 


A Leaf From the Past 


When this foreign capital came into the country our 
dollar was only worth about fifty or sixty cents. They 
did not hesitate. They were not afraid of losing any- 
thing on it. They bought up our bonds, our six per cent 
gold bonds, payable in ten years. It is true they bought 
them at thirty cents on the dollar, but we had to have 
the money, and we took our medicine. That showed 
that the foreigner had the courage of his convictions, and 


(Continued on page 40) 
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The Investment Banker’s Opportunity 
What Is Required in the Period of Great Reconstruction 
of the World 


By Carl T. Naumburg, Assistant Manager, Bond Department, 
Henry L. Doherty & Co. 


The termination of the World War, with its resulting 
problems of international finance and industrial rehabili- 
tation, has afforded to the investment banking profession 
the greatest opportunity which has ever been offered to 
any group of men since financial history began. 

Reconstructions and trade relations, however elabor- 
ately planned by engineers, architects and merchants, of 
necessity fail of execution, if the capital to carry out these 
preconceived and most vital programs is lacking. With 
the investment bankers of the United States rests the 
colossal responsibility of making over a world racked by 
war, and with difficulty adjusting a four-year perspective 
of anxiety to the problem of beating the sword into the 
plowshare and reassigning a citizen soldiery to the fac- 
tory, farm and counting room. 

The banker’s duty is two-fold. First, to courageously 
shoulder the burden that is his alone, combining with 
that courage and foresight a breadth of vision and 
imagination that will see past all obstacles; and secondly, 
to instill into his clientele—those whose capital makes 
possible industrial reorganization—the same amount of 
vision with which he himself views the problems which 
are a common responsibility. 

This critical period has no place for the faint-hearted, 
nor the man who cannot lift his perspective above imme- 
diate selfish profit and sordid gain. The investment 
banker’s point of view is at all times mirrored by those 
who look to him for professional advice and guidance. 
Should he himself fail in these essentials, his followers 
must do likewise. 

Present conditions afford this greatest of opportunities 
to perform a service to the civilized world, not only for 
the present generation, but for those to come. Sectional 


jealousies and professional rivalries have no place at this 
time. The confines of an office must not limit the view, 
nor mercenary considerations place the future in jeopardy. 

Investment banking has always been held in high 
esteem. With the eyes of the world upon them, the fra- 
ternity, if they successfully assume the responsibility 
placed upon them, can occupy a position of prominence 
that will win for them universal respect and honor and 
make them the recognized leaders in finance and trade. 

Small differences have been discarded in the face of a 
common peril, to the infinite good of all concerned; sac- 
rifices have been made at a cost which cannot be meas- 
ured. The United States has been a determining factor 
in war, and to her citizens the world looks for leadership, 
example and help in the first trying days of peace and 
readjustment. 

To mold and crystallize this sentiment, to direct, advise, 
and make possible future prosperity upon a sound eco- 
nomic basis, is the trust which the nature of their pro- 
fession has placed upon the banking world. America has 
had placed on her shoulders the leadership—her invest- 
ment centers constitute the chief money market of the 
world, and it may be safely predicted that her financiers 
will with wisdom, courage and foresight maintain the 
supremacy so dearly bought. 


* * * 


CLUBS WHICH ACTED AS HOSTS 


To the visiting investment bankers the latchstrings 
of most of the St. Louis Clubs were out. These clubs 
were the Algonquin Golf Club, Bellerive Country Club 
Columbian Club, Midland Valley Country Club, Missouri 
Athletic Club, where on one evening there was staged 
an excellent and entertaining smoker, Normandia Golf 
Club, Ridgedale Country Club, St. Louis Club, St. Louis 
Country Club, Sunset Hill Country Club, where the goli 
tournament was held, and one of the evening sessions, 
University Club, Westwood Country Club, and the 
Racquet Club, where a buffet lunch was served. 
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To Eddie fom Da 
Atlantic City, N. J., Oct. 31, 1919. 
car Eddie: 

Aint it a wild market were having, and 
tocks like General Motors going up 30 

ints one day and down 15 points the 

xt. Why is it I never hear from you 

. word about those kind of stocks. Not 

iat I would touch it, understand, because 
vhat happened to a friend of mine here last week is the 

ggest crime ever committed on the Stock Exchange. You 
<now Louis Kafka, dont you, which owns a dry goods store 

Rochester, and paid 85 cents on the dollar last time busi- 
ess was bad? Well, he got a tip on this here General Motors 
t 330 and he didnt play it so when it got to 350 was he 

re? J’ll say so. Anyways it goes higher and he thinks 
naybe he should sell short, so he goes short at 355 and that 

ime day the stock closes at 360. That night he gets worried 
nd cant sleep because somebody has told him it will go 

» 500 sure, he puts in an order to cover his stock and buy 
nother 100 to make up the loss. He buys it at 390, and he 
thinks he’ll protect himself by stopping it at 380, and inside 

f 15 minutes it goes back to 375 and he is sold out. His 
amily dont think he’ll ever be the same. 

Well, what’s new by you? Is there anything doing at 
all? Isnt there some Syndicate I can make some money 

ut of? The last Syndicate you put me in was all right, and 
the check for the profits was all right, too, but the stock 
which you said I must take and put away aint so all right 
at all. Remember I asked you when you said I should sub- 
scribe whether there was any strings to the stock, and you 
said none at all, only it wouldnt be the right thing to do to 
ell it right away so I held it, and it hasn’t stopped going 
down. If I didnt sell, somebody else did. Who was it? 
They should put people like that in jail, I say. If people 
want to go in syndicates, they shouldn’t sell out right away. 
They must show that they got confidence in the people whats 

ringing the stock out. 

We had a fine game of auction last night. Lovwis Kafka, 
while he aint exactly all right because of the Gen. Motors 
murder, still managed to make two 450 hands, both spades, in 
half hour, and felt a little better afterwards. Ike Stern 
from Albany sat ir for a couple of hands. He aint lost none 
f his ability, let me tell you. They say he’s got a son 
which can play even better than him. Why don’t you come 
down soon, and play a little with us? The air is fine this 
time of the year, and you can walk the whole boardwalk in- 
stead of paying those thieves which own the roller chairs 
for every little trip you want to make. I think we'll move to 
a better hotel next week. The stationery here aint swell 
enough and our friends think we are living in a cheap board- 
ng house, and whats more, theyre right, too. 

Yours, etc., 
DAVE. 

’. S—If you know something like General Motors which 
should go up 30 points like nothing, buy me some. 

. S—About that last Syndicate, I sold my stock through 
inother house, so I really aint got a loss but a profit. You 
int mad, are you Eddie? 

P. S—If you come down bring some new chips. Mine are 
wearing. 
* * * 

Young Isaac had shown himself a brave boy under fire. 
\fter a stiff fight he was called out of the ranks by his 
colonel. “I am commanded by your General,” he said, 
“to decorate you with this baton of field marshal.” “Stop 
just a second,” said Isaacs, “won’t you rather make it 
Marshall Field?” 
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‘Industrial Preferred Stocks 


Especially Recommended at the Present Time 
Electric Cable Company, Bridgeport, Conn........ 1% Ptd, 
Hartford Automotive Parts, Hartford, Conn....... 8% Pfd. 
Troy Foundry & Machine Co., Inc., Troy, N. ¥... 8% Pfd. 
Herschell-Spillman Motor Co., N. Tonawanda, N. Y. 8% Pfd. 

I have prepared a special circular 
on each of these stocks which will be 
promptly and cheerfully sent on request. 


Thomas C. Perkins 


INVESTMENT BANKER 
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LIBBEY-OWENS SHEET GLASS, COM. & PFD. 


OWENS BOTTLE PREFERRED 
And ali local securities 


Circular on request 
Address Dept. “FW-12” 
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Fraudulent Advertising 


A Brief Report of What the Committee Has Done to Run 
Down the Crooks 

The report of the Committee on Fraudulent Advertis- 
ing is so brief and colorless it warrants no comment on 
our part. The report follows: 

Your Committee is glad to report that during the past 
year, prosecutions of dishonest promoters have been un- 
dertaken in various localities throughout the country. 
Some convictions have been obtained and others appear 
probable. Though your Committee has not made the 
Association a party to any prosecutions, it has directly 
and indirectly been the means of obtaining desirable 
results. 

While at times the situation has seemed somewhat 
confused, we feel we are able to see distinct progress in 
many directions. Local and State authorities are becom- 
ing more efficient in their handling of the many difficult 
problems the situation presents and as pointed out in the 
report of the Legislative Committee, positive action on 
the part of the Federal Government in the same direction 
seems assured. 

We are heartily in accord with all the steps that have 
been taken and that are proposed by the Legislative Com- 
mittee. We feel that when Congress has enacted a proper 
law, that will, to a great extent, prevent the issuance and 
sale of dishonest securitics, the members of this Associa- 
tion and the public will receive a measure of protection, 
heretofore unobtainable. 

Notwithstanding the progress that has taken place, we 
feel that we must point out that only a start has been 
made. The booty to be obtained from a gullible public by 
any dealer willing to take the chance of imprisonment is 


enormous. It will therefore be our policy to continue to 
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offer our services and our help in every way we can to any 
public official or any civic organization that may wish to 
co-operate with us in our efforts to solve the problem. 
Though our means for affecting positive results on a 
large scale are limited, we believe that by continuing to call 
flagrant cases of fraud to the attention of those public 
officials charged with the duty of obtaining convictions 
throughout the country, we will materially assist them in 
their work and render the public a service of which it 
stands in need. More than ever before, because of the 
great number of investors in Liberty Bonds, we feel that 
this Association, standing as it does for only the best 
practices in security selling, must relax no effort to accom- 
plish all the good for the public of which it may be capable. 
* * * 


KEEPING PACE WITH THE GROWTH 


So many important problems are continuously arising 
and to handle them thoroughly and properly, so as to 
have them result most beneficially to their organization, 
that it requires a much larger working fund than is now 
obtained from dues and initiation fees. Committees can 
hardly be expected to conduct exhaustive examinations 
without adequate funds. Research work is frequently 
required of a very important nature and the results must 
be authoritative, for much often depends upon the find- 
ings in a delicately constituted business like that of in 
vestment banking. The need for greater revenues was 
emphasized by the exhaustive work done during the year 
by the various committees and each year, as the associa- 
tion grows, the need will increase. To meet this situa- 
tion the recommendation was made at one of the Asso- 
ciation’s meetings for an increase in dues and it is 
anticipated the Board of Governors, in whom the power 
to take such action is vested, will act favorably. 
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High Pressure 


The Victory Loan was a “high pressure” loan. 


The First, Second, Third and Fourth Liberty Loans were 
“high pressure” loans. 


But that’s nothing. 


When you get right down to it, practically every bit of 
industrial financing is “high pressure” financing. 


To sell industrial bonds requires the most skillful and 
persistent salesmanship and advertising. 


One of the most influential and farsighted men of the 
business world says: 


“The banker is alive to the fact that advertising is one of 
the greatest potential forces in business, and that it is in com- 
mand of ultimate values. 


“A business that pays due regard to the proper use of 
advertising is a safer investment (all other factors being con- 
sidered) than a business that ignores advertising.” 


The Chicago Daily News is read by 77.7% of all the 
English-speaking adults in Chicago. The Daily News is the 
logical medium for your “high pressure” campaign. 


THE DAILY NEWS 


First in Chicago 
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Condition of Public Service Enterprises 


Committee Submits Carefully Prepared Report and Urges 
Financial Support for Them 


Some of our leading public service enterprises having met 
with adversity, through troubles not of their own making and 
this has resulted in serious loss to investors in all sections 
of the country, placing these enterprises much in the posi- 
tion of our railroads and has led to their becoming a topic 
of national discussion. For this reason the report of the 
Committee of Public Service Securities, when it appears in 
full in the Bulletin of the Investment Bankers’ Association, 
will receive more than ordinary attention because of the 
thorough manner the report goes into the problems asso- 
ciated with this industry. 

Mr. Wilcox, the chairman of this committee, places the 
total investment of the public in public service securities 
at over $15,000,000,000. Such national wealth calls on the 
best thought of the Association for its preservation. To 
lose any part of it would serve to lead to a national crisis. 
It is of the first importance, he holds, to preserve the in- 
tegrity of these investments. This is of direct and indirect 
consequence to every citizen; and the maintenance of the 
service and the expansion of the time-saving, money-saving, 
and labor-saving devices of public utilities is incalculably 
important to every man or womar. with an industrial in- 
terest in the country, whether as investor, employer or wage 
earner. 

Among the radical and some self-seeking politicians there 
is no such reasoning; they holding that public service en- 
terprises belong to the people, for them to do with them 
what their fancy dictates, until they awake, as they inevitably 
must, to the stern actuality that they have throttled the 
main arteries of the life of their communities. As far as 
the general public is concerned, it feels very much as it does 
to the railroad deserving of financial support, since they can 
see from their own living expenses that these enterprises 
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can no more solve the impossible problem of making a de 
preciated nickel go as far as it once did. 

The committee holds that utilities which are economical! 
sound and which have survived the stress of war and ear! 
reconstruction periods, regulated with the avowed effort on 
the part of commissions to encourage efficient service, pr: 
vide good credit, and prompt reasonable extensions in th: 
interest of the public through the exercise of the right an 
the power to raise rates in proper cases, as well as to lowe: 
them, offer investments in all essentials second to none. 
statement which is not disputable and it may be stated her 
that until the living cost problem became a national affix 
tion such securities were extremely popular with investor: 

It is also suggested by the report that customer ownershi 
of public service securities be encouraged. This is in pret 
erence to public ownership. Customer ownership is a sort 
of cushion on which to lean for public support, for it is not 
the tendency of people to frown on attacks and raids . 
properties in which their own money is invested. 

There has been very little development in new water power 
largely due to Congress delaying constructive legislatio: 
which would encourage investments in such projects. The 
report also refers to the return of the wire and telephone 
systems without any material damage to their efficiency 
President Vail, of the American Telephone & Telegraph C 
is quoted as informing Postmaster General Burleson that 
new development in the science of telegraph and telephon: 
has made it possible to interchange the service without i: 
terference, and this is an epoch in the progress of this useful 
invention in fast communication. 

The Maryland and the Kansas Pubiic Service Comm 
sions are both commended in the report for the fair ar 
wise treatment of such enterprises coming within their juris 
diction. The Maryland Commission has declared that t! 
street railroads have in a few years become one of the mos: 


(Continued on page 42) 











HORNBLOWER & WEEKS 


Investment Securities 


Members New York, Boston 
and Chicago Stock Exchanges 








Direct Private Wires to All Principal Markets 











BOSTON NEW YORK CHICAGO 
PROVIDENCE PORTLAND DETROIT 


Established 1888 











Aldred & Co. 


24 EXCHANGE PLACE 
NEW YORK, N. Y. 





Corporation Financing 








When writing advertisers, tell them yon are a subscriber to The Financial World 














November 10, 1919 





lowing companies: 





BYLLESBY INVESTMENT 
SECURITIES 


[Soe of the investment securities for which we are responsible stands a complete, cen- 
tralized, executive and technical organization devoting itself continuously to the 
achievement of satisfactory results to the public and to the investor. 


Yields of better than 712% are offered in the cumulative preferred stocks of the fol- 


Standard Gas & Electric Company 
Shaffer Oil & Refining Company 
Northern States Power Company 


Complete Information Upon Request 


H. M. BYLLESBY & COMPANY 


Incorporated 
2c8 SO. LA SALLE ST. 111 BROADWAY 
CHICAGO NEW YORK 
Boston, Mass. Providence, R. I. Tacoma, Wash. Madison, Wisc. Evansville, Ind. 








The Machinery Behind the Publicity 
How It Is Handled and What Great Good It Has Per- 
formed for the Investment Bankers of America 

The yard stick of any association or group of men is 
the measure of its influence as a public force. Measured 
by this rule the Investment Bankers Association for the 
time it has existed, which in years are brief, stands well 
in the forefront of organizations of national scope. If 
as a youth it has matured quickly to a giant, it owes the 
rapid progress it has made to the well directed publicity 
which its policies and principles have received. 

This the Association has appreciated. No convention 
passes but what a proper appreciation is paid to publicity 
and the director who has charge of it for the Association 
is none other than Harry Rascover, of the New York News 
Bureau, and who is also affiliated with the Albert Frank 
\dvertising Agency. Contrary to the impressions some 
people may hold, Mr. Rascover gives his services to the 
Association without thought of compensation for he be- 
lieves in its ideals and regards them as a constructive in- 
fluence in sound finance, not alone to those directly con- 
cerned in it, but to all the allied businesses. 

Of publicity it may be said it is the most powerful force 
of progress and its application in spreading human thought 
is as old as is man himself. Even the prophets never 
could have arrayed their desciples about themselves with- 
out its use. The ten commandments of Moses would 
have been dead letters had he not inscribed them and 
preserved them on a tablet and then sent them on their 
everlasting journey through the corridors of time to in- 
form society how to conduct itself to secure contentment 
and happiness. Christianity and Judaism, as well as any 
other religions, have lived and spread themselves by the 
printed word. 

Potently has publicity spread the gospel of honest and 
sound finance for which the Association stands. It would 
not be amiss to reveal the mechanism by which it is 
handled. There is not a well worth while thought, or a 


cogent idea expressed at the annual convention of the 
organization which is not taken down by shorthand and 
immediately rushed to the press room, where it is recorded 
by the typewriter and then mimeographed in sheets for 
distribution to numerous newspapers where it will render 
the greatest good. It is in this way that the important 
papers and discussions are prepared for the press, which 
otherwise could not handle the Convention details expedi- 
tiously. What matters of importance should receive more 
rapid distribution is dispatched over the telegraph wires 
and in this way the distant cities over night and their 
population, through their metropolitan newspapers, read 
the next day what has occurred of importance. 

This is the kind of work that the silent figure in the 
press room has done for the Association almost from the 
day it first saw the light as a national organization. In its 
growth and in its success Rascover has been quite a part 
and he has asked no greater reward than to know as he 
does, that no one appreciates it more than the Association 
members. 


* * ” 


THE OLD RELIABLE 


Names among the officers and Board of Governors of 
the Investment Bankers Association are changing from 
year to year, for in all organizations it is but natural for 
them to rotate, but as old as it is, so is the same familiar 
name to be found enrolled under “Secretary.” If we 
asked the reason for this signal honor, we do not have to 
ponder long to determine it. “Fred” (as he is known to 
all so we won’t use more type) Fenton is such a capable 
Secretary there has been no reason to find any one to 
take his place. When a man fills his shoes so well there 
is hardly any use experimenting with some one else. His 
hearty hand grasp and cheerful smile when he greets 
the banking delegations as they swarm into the Conven- 
tion headquarters, creates at once a most comfy feeling. 
A convention without Fenton would be like trying to run 
a motor car without an engine. 
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A STOCK WITH A VALUABLE CONVERSION PRIVILEGE 
Panhandle Producing & Refining Co. 


8% Cumulative Convertible Sinking Fund Preferred Stock 


CONVERSION PRIVILEGE 


Convertible into common stock at the option of the holder in the ratio of one share 
of preferred for two shares of common stock. 

With earnings largely in excess of preferred dividend and Sinking Fund requirements, 
and the valuation of the properties, including its net quick assets, over twice the 
amount of the preferred stock issue, the common shares have a substantial value and 
one which in due course should make the conversion privilege of the preferred stock 
unusually attractive. 


PROPERTIES AND VALUATION 


The Company, through its subsidiaries, consti- west Extension, and in Cotton County, Okla. 
tutes a complete unit for the production and The Company’s properties, including its net quick 
refining of oil, operating in well-located terri- assets, are conservatively estimated to have a 
tory in Texas and Oklahoma, chiefly in Wichita present value of more than $8,500,000, or over 
County, Texas, including the Burkburnett North- twice the amount of the preferred stock issue. 


EARNINGS 


After depreciation and reserve for all taxes, including Federal Taxes: 


Rate per annum 
Rate per annum on Common Stock 


earned on now outstanding 

Preferred stock after pfd. div. 
SB meen ame Fame GR, BGG. biccccccdcccccsecssecss $1,229,549.63 $30 $5.05 
SG Weems eet Fame GR, BOTs oc ccscccccscccccccscess 816,205.34 40 7.23 


Price 97 and Accrued Dividend 
Yielding About 844% 


Send for Circular F-8 
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Tax Exempt Bonds in Favor 


The chief interest in the bond market last week lay 

the direction of tax-exempt securities, municipal bonds 

d the tax-free Government issues having the sharpest 

mand. In fact, this is the onty department of the bond 
arket that is what can really be called active. The 
presumption is that large investors are still skeptical con- 
erning the expectations of an early reduction in war 
xes, and they are not loading up on bonds, the income 
rom which will probably be subject to the operation of 
iper-taxes for a number of years before there is any 
naterial reduction in the tax rates. 


Railroad bonds are almost lifeless and the total volume 
if transactions on the Stock Exchange are diminishing 
laily. In the previous week, when speculative stocks 
vere sharply reactionary, investment bankers began to 
luck up courage and hope that the setback in stocks 
vould drive many speculators back into the investment 
narket, but the hope was short lived as the speculation 
or the rise was resumed. Another fairly large addition 
to the volume of emissions of new preferred stocks also 
served to check the efforts to revive a general interest in 
bonds. The fact is acknowledged by investment bankers, 
almost without exception, that stock speculation has been 
the main cause of the dulness in the investment field. 
There is much encouragement, however, in the action of 
the Federal Reserve Bank in the New York district in 
dvancing the rates of discount with the avowed object 
of checking speculative excesses, not only in stocks but 
in real estate, grain, cotton, etc. It is a move which has 
or some weeks been urged by conservative bankers and 
nvestment bankers hail it as a measure which is expected 
to have a strong bearing on the efforts to deflate the great 
lass of credit expansion that has gone on, with little 
heck, since early last Spring. 

The underwriting bankers for the British Loan of $250,- 
00,000 has released the members who participated in the 
nderwriting from any obligations to withhold offerings 
from the market, and the presumption is that the bonds 
have all been disposed of. The banks, large corpora- 
tions interested in foreign trade and wealthy individuals 
ave been liberal buyers of the bonds but there has been 
no wide popular distribution of the bonds among the 
public, chiefly, we regret to say, because of the enormous 
public interest in speculation such as is referred to above. 
\ French loan of considerable size is now an early pros- 
pect and it will obtain wider public recognition if at the 
time it shall be offered the stock market shall have re- 
eived the check which the Federal Reserve authorities 
and bankers have been zealously endeavoring to ad- 
inister. 


AMERICAN SUGAR 


\merican Sugar common stock led the market for sugar 
hares early last week in a substantial rise, a considerable 
‘mount of the buying being inspired by the reports of a 
“sugar famine” and tremendously inflated prices this winter 
or refined. American Sugar stands to gain more through 

is state of the market than any other producer as it is 
inderstood to be heavily supplied with raw sugar supplies 
bought at much lower prices. The stock made a new high 
price for the year and was followed by American Beet Sugar, 
Cuban-American and Punta-Alegre. In the latter there were 
numerous “tips” that it would quickly sell above 100. Heavy 
selling to take profits interrupted the movement frequently. 
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Chicago Industrial 
6% Bond Issue 


Among the various securities handled by this Company 
during the past 54 years are FIRST MORTGAGE BOND 
issues on Chicago Industrial Properties. 
Of the 95 loans of this character there has been no loss 
of principal’ or interest, and 77% of the bonds have been 
paid off or retired in advance at a premium. 
By the serial plan the security for the balance of the 
issues, not yet due, has been increased over 17%. 
We now offer a similar issue of CHICAGO INDUSTRIAL 
6% BONDS. Net assets are over two and one-half times 
total bonds authorized. 
Net earnings for the past three years are over 3 to 1. 
BONDS GUARANTEED BY PROMINENT CHICAGO 
BUSINESS MAN. 

Ask for Circular 1039 X. 


Peabody, Houghteling & Co. 


(ESTABLISHED 1865) 
10 South La Salle St., Chicago, Il. 














Magna Oil & Refining Company Stock Now Being Offered 
for Subscription 
The “Management” of this Corporation, the value of their 
“Property” and “Property Interests’ and their ‘‘Production,” 
in our opinion make this offering very attractive. 
Subscription price $8.00 per share. Circular on application. 


LYNCH & MSDERMOTT 


— 2 WALL ST.NY—Zé/ RECTOR 2515 = 
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WAR LOANS BONDS, STOCKS 


We have special facilities for handling erders on all 


CANADIAN SECURITIES 
H. M. CONNOLLY & CO. 


Members Montreal Stock Exchange 
Transportation Bldg. Montreal 

















FRASER COMPANIES, Limited 


6% ist — Bonds Due 1927 
Price: 97.5 To yield 6.40% 


RYAN, GRIER & HASTINGS 


Members Montreal) 
LEWIS BUILDING { Stock Exchange § MONTREAL 




















Resume of 


UNITED 
STATES 
STEEL 
CORPORATION 


showing enormous increase 
in business and asset value. 


Circular ow Request. 


LIGGETT & DREXEL 


MEMBERS NY STOCK EXCHANGE 


61 BROADWAY N-Y: 
Phone Bowling Green 6760 
105 DEVONSHIRE ST. BOSTON 
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tive investment. 


change. 


financial business. 


MEMBERS: 


N. Y. Stock Exchange 
N. Y¥. Produce Exchange 
Chicago Board of Trade 


60 Broadway 





o 
Our Business 
Deal in high-grade Bonds, Notes and Preferred Stocks suitable for conserva- 


Transact a commission business in securities in all markets. 


Carry, on conservative margin, securities listed on the New York Stock Ex- 


Act as Fiscal Agents for governments, municipalities and corporations. 
Act as Agents for individuals and corporations in the transaction of approved 


Appraise securities for estates, institutions and individuals. 
Furnish reports and opinions on securities, giving personal and constant 
attention to investors’ holdings left in our care. 


Inquiries Invited. 


J. M. Byrne & Co. 


Bond Department 
Telephone: Rector 7000 


BRANCH OFFICES: 


NEWARK, N. J. 
DEAL, N. J. 
SPRING LAKE, N, J. 
LAKEWOOD, N. J. 


New York City 

















A Thriving Municipal Demand 


Association Learns Dealers in Municipals Have Had a 
Satisfactory Year—Some Suggestions Proffered 

One of the most gratifying reports made to the Asso- 

ciation was that of the Committee on Municipal Securi- 

ties. Business in this department of the investment 

business has doubled in the last year and leaders in this 


class of obligations have enjoyed in consequence in- 
creased prosperity. Sales in all classes of municipals 
from Oct. 1, 1918, to Oct., 1919, aggregated more 


than one-half billion dollars, while for the corresponding 
year previous they were about half this figure. 

Attention was called also to the admirable law for the 
protection of investors enacted by Georgia which pro- 
vides for the ratification for a bond issue by at least 
two-thirds of the voters, and a constitutional debt limita- 
tion to seven and a half per cent of the assessed valua- 
tion. Other good features of this admirable statute pro- 
vide that bonds cannot run for more than thirty years, 
cannot be refunded and the bonds must be validated under 
The committee has devoted its ener- 
in the prompt payment of 
This at times is 


strict regulations. 
gies principally to aiding 
interest and principal by communities. 
a course of considerable annoyance. 

A list of communities which have defaulted on their 
obligations is also recommended for publication, for were 
this done communities, rather than be on the black list, 
would be more careful to maintain the integrity of their 
credit. Attention was called to one State where default 
last year was frequent. Twenty years ago Kansas was 
an offender, but this defect was corrected by similar 
vigilant action. Through the efforts of the committee, 
Alabama has been induced to submit to its voters an 
amendment to its constitution to strengthen: the terms 
under which municipal bonds may be issued and remov- 
ing the objectionable taxation limitations. 

The committee holds that unlimited authority to create 
debts with a limited tax to pay them means default and 


When writing advertisers, tell them you 


suggests a remedy to overcome this defect and the in- 
clination of lawmakers to liberality when none of their 
own capital is involved. So far the committee has gath- 
ered and stored in the vaults of the United States Mort- 
gage & Trust Co. about 6,800 legal opinions and 1,410 
sets of legal papers. The report was followed by a 
spirited discussion among those members who are largely 
engaged in the handling of municipal bond issues, re- 
garding methods to adopt for the prompt payment of 
interest and regarding some of the defects which they 
meet with when it comes to passing upon the legality of 


a bond issue. /. +e 


Officers for the Coming Year 

The Investment Bankers Association slate of Officers 
and Governors for the coming year is made up as follows: 

President—George W. Hodges, New York. 

Vice-Presidents—John E. Oldham, Boston; Howard F. 
3eebe, New York; Roy C. Osgood, Chicago; George C. 
Reilly, Philadelphia; J. Hugh Powers, St. Louis. 

Treasurer—A. W. Bullard, Chicago. 

Secretary—Frederick D. Fenton, Chicago. 

Assistant Secretary—Clayton G. Shray, Chicago. 

Governors—Arthur M. Anderson, New York; Harold 
Stanley, New York; O. B. Wilcox, New York; Arthur 
Sinclair, New York; George G. Olmsted, Chicago; Benja- 
min F, Taylor, Chicago; R. K. Cassatt, Philadelphia; 
Thomas S. Gates, Philadelphia; David R. Francis, Jr., St. 
Louis; Philip S. Dalton, Boston; Wallace B. Dunham, 
Boston; E. G. Tillotson, Cleveland; Wm. G. Baker, Jr., 
Baltimore; J. S. Wilson, Jr., Baltimore; H. C. McEIl- 
downey, Pittsburgh; McPherson Browning, Detroit; Dean 
Witter, San Francisco; Henry C. Quarles, Milawukee; 
Gordon Reis, Cincinnati; R. S. Hecht, New Orleans; John 
A. Prescott, Kansas City; Herbert Witherspoon, Seatttle; 
Will H. Wade, Indianapolis; Richard M. Day, Denver; 
Roby Robinson, Atlanta, Ga. 

Finis. A very good ticket. 
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Outlining the Work Accomplished 


President Baker in His Opening Address Refers to the 
Progress Made During the Year and the 
Promising Future 
President Baker, in his address opening the Conven- 
tion of the Investment Bankers Association at St. Louis 

said: 

In extending you a very hearty welcome to the Eighth 
\nnual Convention, I am greeting the members of a large 
family, assembled around its own fireside. Those of you 
who know something of country life remember those 
gatherings on the long winter evenings when the family, 
r perhaps the assembled neighbors, discussed affairs of 
ommon interest, whether of immediate concern to the 
group or of nation-wide import. There was never entire 
nity of opinion, but there was good fellowship and 
friendly debate, resulting always in a better understand- 

x of each other and more concerted methods of attack- 
ing the problems confronting them. This convention is 

some sense such a meeting. We have come from 
any centers of financial activity—each with a slightly 
different viewpoint, but all members of the same business 
family—and so I welcome you with the confident belief 
that you have come not only that your enthusiasm may 
be stirred by the pleasant mingling with old and new 
friends, not alone for the purpose of gaining a new 
vision of your own individual opportunity,—but much 
more than that,—for the purpose of projecting into this 
meeting your own personality and help for the general 
good—and I mean that in a much broader sense than 
the Investment Bankers Association, important as that 
We have come to another milestone marking the 
progress of our Association, and we may well stop awhile 
to measure the distance we have traveled to determine, 
if possible, whether the hills of difficulty we have climbed 
have offered from their summits a vision of broader, bet- 
ter, and shall I say more beautiful fields of endeavor. 
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We shall turn as we thus pause to throw our vision out 
into the year before us—who shall say the prospect is 
not more inspiring than the retrospect is interesting. 

I want to express for you our appreciation for the 
hospitality extended by our hosts in St. Louis. We have 
given a very practical demonstration of our pleasure at 
being here by accepting every invitation they extend, and 
judging from the enthusiasm I have seen, I suggest to 
them never to invite us unless they really want us back, 
for they will likely have a “non-negotiable acceptance.” 

The work of the Association during the year now clos- 
ing will be made apparent as the various committee re- 
ports are presented. I shall, therefore, only refer briefly 
to some of the work your officers and committees have 
endeavored to carry forward. I say “endeavored” be- 
cause it is impossible to accomplish even a large part of 
our hopes in Association activity. Indeed, I know some 
feel that many plans undertaken by such an associa- 
tion as ours are dreams, and that so long as business 
is a practical venture, will continue to be dreams; that 
they present a beautiful mirage, always in the distance, 
always alluring to committee chairmen, but never possi- 
ble of accomplishment. I do not share this view. I be- 
lieve the continuous intelligent work of this Association 
is producing results, some of which are apparent, much 
of which can not be directly known, but is nevertheless 
benefiting every individual member. 


Guarding the Portals 

Our membership has steadily increased, the enrollment 
being 455 main offices and 186 branches. We are desirous 
that this growth shall continue. We believe every in- 
vestment dealer who can conform to our constitutional 
requirements should be in our ranks, but the portals 
should be jealously guarded... No man who can not give 
that password which every real investment banker knows 
should pass the sentry. Your Membership Committee has 


(Continued on page 28) 





If, as and when issued: 


Dated Oct. 1, 1919. 


TOU IE Be. Pe i eieshoicds a5 $ 95,000 
3 eer ee 125,000 
Pe Serre rere 135,000 


ESTIMATED ANNUAL NET EARNINGS: 


Grand Rapids Savings Bldg. 








$640,000 
ilean American Steamship Company 


of Delaware 


Guaranteed principal and interest by Compania de Vapores Chileanos of Chile 


SECURITY: Three ocean-going steamships with total combined tonnage of 10,800 D.W. Tons. 
BONDED DEBT: Approximately $60 per D.\\. Ton. 
\pproximately $50 per D.W. Ton. 
Estimated present (depreciated) market value Steamships, $1,350,000. 
Legality approved by Kirlin, Woolsey & Hickox of New York City: Storey, Thorn- 
dike, Palmer & Dodge, Boston, Mass.; Pam & Hurd, Chicago, Il. 


PRICE TO NET 712% 


Howe, Snow, Corrigan & Bertles 


Investment Bankers 


The statements contained herein are not guaranteed, but are based upo! 


and reliable, and upon which we have 


Oct. 1, 2081....... _. ..$115,000 
Aec. 1, 1982............... am 
Get. 1, 1982........ .... 85,000 





Grand Rapids, Michigan 


informatic and advice which we believe to be accurate 


acted in purchasing these secu 
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High Grade Investment Securities 


CONTINENTAL AND COMMERCIAL TRUST AND SAVINGS BANK 


The Capital Stock of This Bank Is Owned by the Stockholders of the Continental and 
Commercial National Bank of Chicago, the Total Resources of Both 
Banks Exceeding $500,000,000 











R. E. WILSEY & CO. 


INVESTMENT SECURITIES 
111 W. Monroe St. 
Chicago 








PRESIDENT BAKER’S ADDRESS 


(Continued from page 27) 
been constantly on guard and with this policy continued, 
the day is not far distant when no careful investor will 
feel that he is in the right investment territory unless he 
sees the little black sign, “Member of the Investment 
Bankers Association of America.” 

The report of the Treasurer will show our finances to 
be in a healthy condition. This is due primarily to the 
generosity of a very large percentage of the membership 
who during the year, in addition to their annual dues, 
made a contribution to the Association. At the begin- 
ning of the year it seemed highly probable that various 
committees would need unusually large sums for the 
prosecution of their work and your Board of Governors 
deemed it wise to be prepared for such a contingency. 
That the money has not all been expended is a matter 
of regret only because it means that the work of these 
particular committees could not be prosecuted to the ex- 
tent hoped for earlier in our official year. It is a matter 
of satisfaction, however, that we have a good working 
balance at the close of the year. 

The various committees have been carrying forward 
the work committed to them with characteristic zeal, giv- 
ing in many instances much more time than busy men 
might be expected to have available. If I refer to only 
a few of the committees it is because the problems which 
have confronted them during the past year have been 
more insistent and perplexing than those with which the 
average committee chairman has had to deal. 

At our last Convention you directed me to appoint 
a special committee on railroads, at that time putting 
yourself on record “as opposed to public ownership of 
railroads or permanent public operation, and emphatic- 
ally in favor of an early return to private ownership 


under such altered methods of regulation as will insure 
railroad credit and an adequate transportation 
system.” Pursuant to this order, I appointed a group of 
representative members. This committee has, in my) 
judgment, accomplished very definite results, and I be- 
lieve their knowledge of the situation will have an im- 
portant bearing on legislation as it is finally passed into 
law. I will, of course, not undertake to speak for this 
committee, but I know something of what they have done 


sound 


and will doubtless do in the next few months. 

Perhaps no committee in the Association has had mor‘ 
perplexing problems than that on Public Service Securi- 
ties, because one class of securities with which this com- 
mittee concerns itself is that of street railway transporta- 
tion. It is no exaggeration to say that no industry in th 
country has been more demoralized during the past year 
than this. It is a situation in which a large proportion 
of the membership have a very real interest. It is ob- 
viously impossible for your committee, or the Association, 
to perform the miracle of making a dollar buy services 
and supplies quoted at a dollar and a half. But they 
have followed the situation from the standpoint of the 
investment banker, and I am saying what they would 
probably be too modest to assert when I tell you they 
have had a very large share in perhaps the most important 
study which has yet been made of the nation-wide street 
railway situation. In a country like ours conditions are 
not changed simply by asserting they should be changed. 
Progress follows the enlightenment of the public and the 
education of the people as to what is sound and fair. This 
process of education is not the work of a few days,— 
the advance only comes as the result of accumulative and 
constant endeavor. I am telling you no news when I 
say that the two classes of securities most unpopular to- 

(Continued on page 48.) 
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PERE MARQUETTE 

Pere Marquette common stock has acted well since a small 

| took it up and endeavored to get up a speculative fol- 
wing in it. There is a general feeling in the Street that 
ntil the public tires of the industrials, it will be difficult to 
livert interest to the low-priced rails and the frequent 

anges in the Washington situation surrounding the 
railroad problem make the status of the rails quite uncertain. 
Several times last week it was reported that the railroad 
nterests had abandoned the campaign at Washington and had 

cided to seek to have the Government retain the roads for 
two years longer under the present arrangement and until 
onditions become more normal. 


READING 
Reading, which was scheduled for a substantial advance 
sme weeks ago when the railroad legislation was under 


ch vigorous discussion, has almost disappeared from 
onsideration of traders and outside speculators. It has 
lost almost all the 5- or 6-point gain then made and 
transactions in it go by almost unnoticed. The new turn 
in the railroad situation at Washington is believed to be 
responsible. 

SOUTHERN PACIFIC 

The Supreme Court of the United States is expected to 
hand down, after the holiday recess, the long-looked-for 
decision in the oil lands test case and a great many 
traders and speculators have gone long of the stock in 
anticipation of another big bulge upward. Very few have 
taken a pessimistic view of the outcome and a powerful 
pool has secured a long line of stock which makes it dif- 
ficult for bears to cover except at a loss. The market held 
quite strong all through last week’s irregular market and 
paid little attention to 20 per cent money rates. 


UNION PACIFIC 

The statement by Senator Cummins, who is in charge 
f the Senate railroad bill for restoring the railroads to 
their owners, that the bill had been abandoned owing to 
lack of time to consider it, ought to be counted as 
bullish for Union Pacific shareholders as the big and 
more prosperous roads were not given very liberal treat- 
ment in the Senator’s bill. The plan now apparently is 
to extend Government control for some time longer at the 
present rental. This should prove satisfactory to Union 
Pacific whose rental is sufficient to meet all charges and 
dividends and still leave a substantial surplus. The mar- 
ket, however, is indifferent to any developments and the 
stock is dull and attracts little or no attention. 

‘-& « 


WINNERS OF THE GOLF TOURNAMENT 


Enough good scores were turned in at the Sunset Hill 
Country Club by the golfing members of the Investment 
Bankers Association on Monday afternoon, Oct. 20, to 
demonstrate that should any of the winners decide to 
seek another occupation than that with which they are 
already occupied, they could qualify in the ranks of the 
professionals in the game of chasing an elusive ball 
through the green sward. The winner of the low medal 
gross score was R. B. Sullivan, of the Union Trust Co., 
who turned in a card of eighty-two. A. B. Howe, of 
Grand Rapids, captured the second prize, with a score of 
seventy, each showing the best score for the Western sec- 
tion. The winners of the Eastern section were L. B. 
Bainbridge, of New York, with a card of eighty-one, and 
F. J. Humphrey, of Kissell, Kinnicutt & Co., whose score 
was eighty-two. 








| A Searching Test of Earnings 


Westinghouse 
Air Brake 


One of the most interesting and best indications of the 
fundamental value of the stock of the Westinghouse 
Air Brake Company is the cash and stock dividend 
record of the Company for the past eleven years— 
1908 to 1918, inclusive. This shows an annual average 
of 36.06% or $18.03 per share in cash dividends and 
cash equivalent of stock dividends. 


Details regarding this old established American cor- 
poration and its present outlook are contained in our 
recent circular W-13, which will be mailed upon re- 


quest. 








A. A. Housman & Co. 


New York Stock Exchange 

New York Cotton Exchange 

New York Coffee & Sugar Exchange 
Members New York Produce Exchange 

Chicago Board of Trade 

Associate Members of Liverpool Cotton Ass’n 


20 Broad Street, New York 


Branch Office—25 West 33rd St. 
New York City 
Liberty Building, Phila. 





























Highly Attractive Preferred Stock 


NET QUICK ASSETS TO NET 
CURRENT LIABILITIES — 10 TO 1, 
DIVIDENDS EARNED 5 TIMES OVER. 


Circular F-15 on request 


REEDER & COMPANY 


Investment Securities 
60 BROADWAY 


NEW YORK 

















Investment Securities 


HENDRICKSON & CO. 


Members New York Stock Exchange 


61 Broadway, New York 


Phone: Bowling Green 9730 
































Investment Securities 


Specialists in the local securities of 
Northeastern Pennsylvania and South- 
ern New York State. 


SCRANTON, PA. 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Bldg. 


NEW YORK 


10 Wall Street Phone: Rector 9977 
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Industrial Preferred Stocks 


Exempt from Normal Federal Income Tax 
Preferred Stocks of established, well-managed companies offer a sound, 
convenient and profitable avenue for investment of surplus funds. 


We offer the Preferred Stocks issued by companies financed by us after 
careful investigation as to 


Security of Principal Stability of Earnings 
Continuity of Dividends Market for Product 
Management 
A—Integrity D—Reliability 
B—Ex perience C—Capacity for Growth 


l’referred Stocks are especially attractive at this time in view of their exemp- 
tion from the Normal Federal Income Tax, affording a large saving to 
investors. 

Our circular F-39, explaining this feature, accompanied by 

our current offerings will be sent to investors upon request. 


Merrill, Lynch & Co. 


Members of the New York Stock Exchange 


120 Broadway New York 
Chicago Detroit Grand Rapids Los Angeles 
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OHIO SECURITIES 


We have prepared a comprehensive resumé in the form of a manual on the securi- 
ties of the State of Ohio, its cities and industries. . 


We have a very limited supply of these manuals at our Cleveland office and invite 
those interested in high-grade, well-seasoned securities to request that same be sent 
to them gratis. We shall be glad to comply with these requests while this supply 
is in hand. 


The information contained therein not only describes the securities of Ohio but also 
Otis service, calling attention to our exceptional facilities for handling orders on all 
markets, whether in listed or unlisted securities. We are enabled to do this not only 
through our branch offices but also through our membership on the New York, Chi- 
cago, Cleveland and Columbus Stock Exchanges, the Chicago Board of Trade, and 
the New York Cotton Exchange. 





OTIS & CO. | 


CLEVELAND OHIO 


Investment Bankers 


Members New York Stock Exchange Members, Columbus Stock Exchange 
Members Chicago Stock Exchange Members Chicago Board of Trade 
Members, Cleveland Stock Exchange Members, New York Cotton Exchange 
. 7 
Branch Offices 
DENVER, COLO. COLORADO SPRINGS, COLO. COLUMBUS, O. 
CINCINNATI, O. YOUNGSTOWN, O. AKRON, O. 
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Some Real Liquidation 

The stock market has been plunging about in a con- 
fusing way in the last week but with evidence that 
plungers and pools had overdone the speculation and 
were trying their best to get out from under. The pools 
vere somewhat embarrassed in these efforts by direct 
attacks made on the market at frequent intervals by bear 
groups, and in order not to let the market slip wholly 
from under them the pools were obliged to buy as well 
as sell. Call money rates went as high as 20 per cent. on 
several trading days and this and the warning from the 
Federal Reserve Bank of New York in the shape of an 
increase in the rediscount rate, with a broad hint that 
still further measures to check the speculation and force 
the paying off of loans, served to put a check on the 
buying. The public has been a little more cautious and 
brokers’ letters and telegrams have assumed a tone of 
broader conservatism. 

The unsettlement has brought about a condition where 
it is noted that stocks “bull hard,” as Wall Street ex- 
presses it. The activity is more on the selling side than 
formerly and the recoveries are slow and sluggish, except 
on occasions when the bear position becomes over- 
extended and bear traders are forced to rush in. There 
are still large lines of stocks held by rich individuals who 
have enormous profits but are afraid to take them inas- 
much as they will be compelled to report the profit to the 
Federal tax authorities, and in that event their profit 
would be considerably reduced. This makes for scarcity 
of the floating supply and more difficult for the bear 
crowd to make headway rapidly. They have made some 
progress and are working assiduously to unscttle senti- 
ment and end the big bull market of 1919 for good and 
all. The pools would like to get out and so would the 
general public, which is considerably long of the most 
speculative issues; in fact there are few bears outside 


the professional ranks of traders and margins are fairly 
large. Here again the bears find another obstacle to their 
efforts to break the market. 

The main speculation continues to centre about the in- 
dustrials, steels, oils and equipments, with dulness and 
lassitude in the coppers and rails. We wish to reiterate 
the cautionary advices which have been expressed in this 
column in the last several issues of THE FINANCIAL WorLD. 
Those who are patient may before long be able to buy 
stocks to greater advantage than at present. 

o* * 


10c,. FARE IN BOSTON 

The 10c. fare on the Boston Elevated lines is being 
gradually accepted by the public and a return of the pat- 
ronage that was at first lost when the higher fare went 
into effect, is reported by Chairman Jackson of the 
Trustees. He says receipts have steadily increased since 
the higher rate went into effect in July and that this war- 
rants the belief that the railway is now self-sustaining 
He says the Trustees are confident that the deficit in the 
previous quarter will be made up in the next three months. 
New capital for needed improvements is not available 
and the Trustee is silent about prospects for a reduction 
of the 10c. rate. 

















Publications of Interest 
to Investors 


S a part of our comprehensive service to 
investors, our Bonp DEPARTMENT issues 
from time to time publications of value to 
owners and buyers of investment securities. 


Investment Recommendations, issued monthly, 
describes securities which we offer and recom- 
mend for investment. . 


An Organisation for Investment Service 
describes the facilities and services of our 
Bond Department. 


How to Figure Interest Returns on Securities 
explains the use of “yield” tables. 


Amortization outlines methods of amortizing 
premiums paid on securities. 


The Care of Securities describes the advan- 
tages of a safe-keeping account for security 
owners. 


Other publications on business and economic 
questions of interest to investors are described 
in our leaflet, Publications of Current Interest, 
which we shall be pleased to send you, or 
which may be obtained at our correspondent 
offices throughout the country. 


Guaranty Trust Company 
of New York 


140 Broadway 


FIFTH AVE. OFFICE MADISON AVE. OFFICE 
Fifth Ave. & 43rd Street Madison Ave. & 60th St. 


Capital and Surplus’ - $50,000,000 
Resources more than - $800,000,000 
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The Financia) World was established to diffuse the truth 
this attitude, and will continue to do so, 
it can count upen the support of the investing 
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The New Pilot. 

T has been the great good fortune of the Invest- 

ment Bankers Association of America to select 
as its pilots men who know and can sense the un- 
From the 
day of the birth of the Association it has had real 
leaders in such capable men as Caldwell, Franklin, 
Leach, Hayden and Baker. They were all of that 
stalwart type which has continuously aligned itself 
with the constructive forces of their business. Their 
resourcefulness and far-sighted vision are respon- 
sible for the continuously increasing influence of 
the organization. 

Impelled by such a current of thought the logical 
sequence was that when a new pilot was to be 
selected the choice should have fallen on George 
W. Hodges, of New York, whose prominence in 
the world of investment banking is already so well 
known as to require no illumination from us as to 
his nativity, age, place of birth and connections. 

Mr. Hodges’ whole career as an investment bank- 
er is the embodiment of the ideals of which the 
Investment Bankers Association of America has 
been the mirror to the investing public. He not 
only has been a constant advocate of conservative 
security values, but has shown an unbroken allegiance 
to his belief by handling nothing else. 

In several directions has the pilot of the invest- 
ment bankers also shown an admirable public serv- 
ice. His work in behalf of the New York Stock 
Exchange has won him commendation from his 
associates and he was unsparing of his time and 
of his energies in directing the Liberty Loan drives 
in New York. A sound heart and a sound mind 
invariably steer him in a course which is guided by 
the best interests of the public and of the profession 
which he so ably represents. 

With George W. Hodges at the head of the In- 
vestment Bankers Association for the coming year, 
it is assured of a continuation of the able leadership 
which has raised it to its present high plane in 
public esteem and carry it to even greater altitudes. 


— 


charted seas of their branch of finance. 





Closer Co-operation 
HERE is an undercurrent of dissatisfaction 
among some of the investment bankers over 
what they consider inequitable treatment received 
at the hands of some of the larger underwriting 
bankers, and it may be said that it is not without 
justification. These men, all of them live wires in 


the business of distributing securities and who have 
behind them an influential clientele, complain that 
they have been invited to participate in offerings of 
underwriting syndicates and then, without the least 
sign of co-operation, have been left to shift for 
themselves with their securities on their hands. 
This in itself is a situation which could be overcome 





without individual loss were there not added to it 
a more annoying handicap which compels them to 
sit as if their hands were tied until a specified date 
before they are permitted to offer their participation 
to their clients and then to discover other members 
of the syndicate had not been similarly shackled and 
able to reach the market before them. Such prac- 
tices are not conducive to competition on an equit- 
able basis and they have a tendency to arouse 
a sullen discontent, which is unhelpful to the invest- 
ment business and if persisted in will devitalize its 
corp de esprit. 

As one St. Louis investment banker stated: . “It 
is a great annoyance to find, as was the case with 
me personally after accepting an invitation to par- 
ticipate in a recent well-known underwriting, that 
the very customers whom I depended upon to re- 
purchase my block of the underwriting, had been 
already invited into the syndicate on the same terms 
as myself though they were not dealers but strictly 
security buyers.” If this banker refuses to join 
certain syndicates he cannot be blamed. 

Apparently some of the younger and coming un- 
derwriting bankers are sensing this spirit of dis- 
satisfaction and taking advantage of it. In doing 
this they display good judgment, for it is the right 
spirit, as the best business results where all hands 
swing under the same harness and pull together 
for the general good, instead of pulling apart, each 
for himself and to the devil with the hindmost. 

One of the enterprising investment bankers who 
has already distributed more than $12,000,000 of 
bonds and shares of industrial corporations, though 
in business hardly a year, boldly announced in an 
advertisement addressed to his fellows in the busi- 
ness that this distribution has been made largely 
through other security dealers, in accordance with 
certain well-defined principles, having relation to 
the permanence of security placements, the widest 
geographical spread and a more than equitable 
participation by the dealer in the profits. Another 
young firm, equally successful, within the past year 
has arranged its syndicates so as to give the dealer 
in remote cities a chance to offer his participation 
on the same day on which all other members do 
and to get in their orders on an equal basis. 

The success of these enterprising investment 
bankers is largely attributable to their well-meaning 
inclination to co-operate with others whose assist- 
ance they invite and upon which they depend for 
their prosperity. It is the right spirit of co-opera- 
tion, and since the Investment Bankers Association 
was started with the object to develop closer rela- 
tions, a great deal more attention should be paid to 
it than at present, for no organization can progress 
far without complete harmony existing in its rank 
and file. 
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Education in Finance 

XPERIENCE of years has proven, so far as all 
E punitive measures halt the growth of dishonest 
practice in finance, that they are failures. Laws oper- 
te laboriously because it is obligatory on the part 
if those who have their execution in hand to secure 
evidence upon which convictions are obtained and it 
takes time to do this. Even then the law is tolerant, 
being based on the principle that it is better that 
ninety-nine guilty should escape rather than let one 
innocent man suffer. 


When this theory of avoiding law’s injustice or 
mistakes is applied to dishonest promoters, it runs 
foul of another snag, in its difficulty of proving 
fraud in the operation of the human mind. A pro- 
moter may make all sorts of exaggerated predictions 
and unless actual fraud in the wrongful use of the 
money raised is actually fixed on him, he can plead 
that he believed sincerely in what he had claimed and 
it is difficult in a criminal action to prove the contrary. 


While “Blue Sky” legislation has helped to a cer- 
tain extent in curbing fraud, these instances are out- 
rivalled by its growth in other forms. Now the shark 
goes about it differently. He does not advertise for 


stock subscriptions but organizes a company and then. 


announces trading in the stock will open on a certain 
date on the Curb market and through brokers who 
advertise and recommend its purchase, they do the 
work for him. 


It is difficult for “Blue Sky” legislation to reach the 
newest phase of get-rich-quick-finance. Crooks, like- 
wise, are willing to take the chance of arrest and con- 
viction, which they deem unavoidable in their busi- 
ness, and when they are released, they start up again 
under aliases or behind dummies. Prison bars have 
not reduced crime. Courts and judges have found 
no diminution in their work, because of the added 
legislation. 

The fool will continue to separate himself from his 
capital for tinsel. He cannot be saved from his 
folly, so why waste time on such simpletons? 


With men of intelligence it is different, for they 
can see black from white and such people are more 
readily and swiftly helped through a national cam- 
paign of education. Impress upon these people that 
a stitch in time saves nine and in their cases this 
stitch is expressed by a thorough investigation before 
investing. Tell them also the reliable sources through 
which proper investigation can be made and they will 
then come to know a financial leopard by his spots. 


Such an educational campaign, persisted in by repu- 
table investment bankers, will in a large measure 
round out the purpose for which “Blue Sky” legisla- 
tion is intended; will save many millions annually for 
legitimate and upbuilding finance and lead finally to 
a nation of intelligent investors. 


Just a line in the advertisements of investment 
bankers, “Investigate Before Investing,” will bring 
the lesson home of its exceeding value in the conserva- 
tion of capital to the American people. 











ROBERT C. MAYER 


Investment Bankers 
Equitable Bldg. 
New York 
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TO BANKERS 


The service which K N K render to bankers 
is unique. Our Letters of Credit and Trav- 
elers Checks are known the world over. 


Knauth -Narchod & Kubne 


Members New York Stock Eachange 


Equitable Building 


NEW YORK 
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A Complete Investment 
and Trust Service 


upon request. 


Dearborn and Monroe Sts. 





States Government bonds. 


Chicago, 


THE BOND DEPARTMENT of the First Trust and Savings 
Bank buys and offers for sale carefully selected Municipal, Indus- 
trial and Corporation bonds, as well as the various issues of United 
These bonds are purchased primarily 
for the bank’s own investment and the experience gained during 
more than thirty years of dealing in high-grade securities is placed 
at the disposal of its clients. 

THE TRUST DEPARTMENT acts as Trustee, Paying Agent 
and Sinking Fund Depositary under bond and note issues. Com- 
plete information regarding these facilities will be gladly furnished 


Calls or correspondence invited from those desiring complete 
and satisfactory investment and trust service. 


First Trust & Savings Bank 


The stock of the First Trust and Savings Bank ts owned 
by the stockholders of the First National Bank of Chicago. 


Combined Resources Exceed $350,000,000 


Illinois 














Fenton’s Excellent Suggestion 
Association’s Secretary Recommends Establishment of 
Local Chapters, Also Reports Splendid Progress 


A good suggestion was proffered by Secretary Fenton 
in his annual report on the routine work of the Associa- 
tion when he recommended the formation of local chap- 
ters so that the interest of the national organization might 
be brought closer to the membership, and it was well 
received. Through the local chapters local legislation 
affecting the investment banking business may be handled 
more intelligently and through such divisional branches 
members kept in closer touch with the national work 
through more frequent meetings. It is at least expected 
the enthusiasm for work in behalf of the Association 
would be intensified through local chapters. The Asso- 
ciation has grown so rapidly in members that there are 
enough now in all the principle cities to make the Secre- 
tary’s plan feasible and practical. 

Not in any preceding year has the Association received 
so many applications for membership as it did in the 
year now so happily closed. The total membership now 
is at the maximum mark of 443 main offices and 185 branch 
offices, not including a number of applications awaiting 
action. By comparing this membership with the 181 
members who formed the nucleus of the organization 
when it was first formed in 1912, its rapid growth can be 
fully appreciated. 

During the year $37,850 was collected in annual dues 
and the treasury of the Association was further fortified 
by voluntary contributions by $26,610 to meet the large 
program of work and the increasing expenditures. 

Secretary Fenton concluded his report by saying that 
the Investment Bankers Association is well entrenched 
as a national association. The assistance and counsel 
which have been freely given to the various departments of 
the Government and State by the committees, the will- 
ingness of the membership to serve the country when 
called upon to do so, their answer to every appeal for 
help in a just and righteous cause, and the endeavor to 
safeguard the securities of the investors of this country, 
has placed this Association on a firm basis. He concluded: 

“As long as we continue to have high ideals and en- 
deavor to conduct our business on sound principles, so 
that we are in a position to render service of vai::e to 
the investment public, just so long will our Association 
succeed and continue to occupy a conspicuous place 
amongst the national associations of this country.” 














THE SECURITIES 
YOU OWN 


Reorganizations and new financing are daily changing the 


status of many securities. 


In order to prevent losses that might result from lack of 
familiarity with these conditions we will be glad to keep you 
advised of any changes affecting your holdings. 


This service is gratuitous. 


Your inquiry welcome 


PUNHAM« 


Investment Securities 
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43 Exchange PI. N. Y. "Phone 8300 Hanover 
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WEEKLY Oo WILL BE 
SUMMARY MAILED 
ON i TO 
STANDARD INVESTORS 
OIL ISSUES L ON REQUEST 


ISSUES 


CARL H. PFORZHEIMER & CO. 
Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad St., N. Y.- 




















MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 
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AMERICAN CAR & FOUNDRY 

For about five weeks American Car & Foundry common 

ld somewhat in the background while other equipment 
tocks like Baldwin, Pressed Steel Car and Locomotive were 
rought forward, but when the latter had had their move- 
ment, Car & Foundry suddenly jumped into prominence and 
re with great violence through the short interests that had 
cumulated. The bears made the mistake of thinking that 
the movement was over after the stock had gone on a 12 
er cent basis. At last week’s high prices the yield on the 
tock was reduced to less than 8 per cent and the stock 

kked high enough for those who had profits to take them 

| they did so freely. 


AMERICAN SMELTING & REFINING 


The directors of the American Smelting & Refining Co. 
isposed of the rumors about dividend reductions very 
ffectively by declaring the regular 1 per cent quarterly 
lividend, and the bears, who had been hammering the 
hares, bought in their contracts. The recovery did not 

far, however, as the renewed weakness in copper 
etal made another subject for the bears to work upon. 


GENERAL MOTORS. 


General Motors stock has long since got beyond the 
range of the ordinary trader, and when it rose with great 
violence to a price above $400 a share last week, the trad- 
ng appeared to be confined to the powerful pool back of 
t and traders on the floor of the Stock Exchange and a 
ew big professionals on the outside. It is believed the 
nside interests who have been zealously endeavoring to 
maintain the public interest in stocks was instrumental 
n forcing the stock forward in order to help the smaller 
pools in the other motor shares liquidate under cover of 
the strength in General Motors. 


REPUBLIC IRON & STEEL 

here was little aggressiveness in Republic Steel shares 
ist week and it looked as though some of the insiders 
had taken advantage of the sensational rise to $145 a 
hare to get out. They were able to do so as the public, 
specially that portion of it in Pittsburgh and eastern 
Ohio, bought heavily and they were joined by consider- 
ble New York buying. The sudden upward movement 

the stock is as yet unexplained but so bullish were 
those who made big profits they were eager to get back 
into the stock on any substantial setback. Many repur- 
hased their stock around the $135 level but it was still 
reactionary and the bears were active in trying to upset 
their calculations. 


SINCLAIR CONSOLIDATED 


The powerful banking group behind the 900,000 listed 
shares of Sinclair- Consolidated Oil Co. made another 
effort to get their favorite into speculative activity last 
week, and on an enormous turnover the stock was ad- 
anced four points. Nearly 300,000 shares, a record vol- 
ume of trading for this stock, were turned over on Mon- 
day. As on the first occasion, there was considerable 
‘rofit-taking, and the stock reacted frequently. The pool 
recognizes that it is entering the market at a time when 
the public is pretty well loaded up with oil stocks, and 
that the task of booming this issue in the face of the 
raise in the Federal Bank’s discount rate is a formidable 
ne. The pool has encountered the opposition of a strong 
group of large bear traders, and a lively fight is an- 
ticipated. The right to subscribe to the new stock at 60 
is said to have been availed of by about 75 per cent of 
the shareholders of the old company. 














Fractional Interest 
in Ojil Leases 


The custom in the Oil Industry followed by 
all the large and successful corporations, which 
the average investor does not seem to under- 
stand, is the practice of purchasing and owning 
fractionai interests in oil leaseholds. They won- 
der why the larger companies with ample re- 
sources do not purchase all of the lease instead of 
a part. Geologic faults apt to occur in oil for- 
mations makes for uncertainty even in proven 
territory. These faults or omissions which ap- 
pear in proven fields are naturally expected in 
outlaying districts. Therefore, the operating 
companies for acreage reserve must widely di- 
versify their risks to allow the law of average in 
their entire holdings to strike for the proper bal- 
ance. Another reason for fractional interests is 
to secure and insure the co-operation of other 
prominent companies to cause development on a 
larger scale. 


J.R. Bridgeford & Co. 


New York 





111 Broadway 




















TUCKER, ROBISON & CO. 


Successors ,to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
307-309 SUPERIOR ST. TOLEDO, OHIO 








Cities Service Company 
SECURITIES 
Bought—S old—Quoted 


CLAUDE MEEKER 


COLUMBUS, OHIO 
8 E. Broad St. 


NEW YORK 
71 Broadway 











Merrimac Chemical 

Ft. Wayne Van Wert Lima Trac. 5s 
Guanajuato Pow. & El. 5s 

Ellicott Square 5s 


53 State St., Boston, Mass. 


Hotchkin & Co. Leng Diane Taleb 








Examinations, Geology and Production Reports, 
Valuations, Economic and Financial Phases 
of New Projects given special attention. 


W. G. WILLIAMS, Cons. Engineer 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems differing greatly 
from those encountered in any other business. To handle 
the engineering phases of these problems I have developed 
the only consulting organization in the world devoted exclu- 
sively to matters of petroleum geology, production and 
refining. 
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70,000 Shares 


Superior Oil Corporation 


(Incorporated under the Laws of Delaware) 


CAPITALIZATION 


No Bonds No Preferred Stock No Notes 
Common Stock (No Par Value) 
Full Paid and Non-Assessable 


Authorized 300,000 Shares To Be Presently Issued 150,000 Shares 
Transfer Agent Registrar 
HARVEY FISK & SONS, New York LAWYERS TITLE & TRUST CO., New York 





No additional shares may be issued except for the acquisition of developed or proven oil properties equal in value on a per 
share basis to the Company’s present properties, or for an equivalent in cash, except with the consent of at least 80 per cent 
of the holders of the present shares outstanding. 

Of the 150,000 shares outstanding, 80,000 shares will be deposited in a Voting Trust for five years. 


“The dominating purpose of the Directors of this Corporation is to base its operations on the purchase 
and development of established and producing properties entirely, and to follow the practice of the most successful 
producing companies in the petroleum business, such as Standard Oil subsidiaries and larger independent com- 
panies, and while it is the intention to supplement the operation of settled producing leases with the acquisition 
and development of proven oil acreage, when and where such operations are justified in the judgment of the Com- 
pany’s management, it is not the Company’s intention to engage in the development of Wild Cat Territory.” 


PROPERTY: 


In addition to cash, pipe line receipts, and oil in tanks and the equipment beyond that necessary for 
the operation of existing wells, the Company controls by contract and purchase scattered oil leases 
on undeveloped property in Morgan, Montgomery, Owsley, Lee and Jackson Counties, Kentucky, 
representing approximately 5,200 acres, and four groups of oil producing properties in the Estill and Big 
Sinking Districts of the Irvine Field, Kentucky. 
| These four groups represent 2,479 acres with 194 wells fully equipped for operation, having a present 
settled production of 1,132%4 barrels gross per day, and ample pipe line facilities. There are on these 
properties 154 inside tested locations with adequate power connections for pipe lines already in operation. 


EARNINGS: 


Based upon the present production and oil prices, the management has estimated that the annual 
net assured and additional income after all cost of operating, new drilling and taxes, including Federal, 
will exceed $800,000, or approximately $5.50 per share. The Corporation proposes to inaugurate divi- 
dends in February, 1920, at the rate of fifty cents a share quarterly. 


MANAGEMENT: 


The development and field operations are under the supervision of Messrs. Percy D. McConnell, 
Wm. M. Dunham, David E. Fritz and Henry Rauch, all of whom from early youth have been engaged 
in the production of oil in its various phases and have been for many years identified with Standard 
Oil and the larger independent companies in charge of development and production. 

Dr. J. L. Wortman, formerly Professor of Geology at Yale, and the Colorado School of Mines, one 
of the world’s noted geologists, is in charge of all geological research for the Company. 


Legality of titles will be certified to by Messrs. Miller & Chapman, local counsel at Irvine, Ky., Messrs. 
Dolle, Taylor, Geisler & O’Donnell, Cincinnati, and Messrs. Davis, Wagner, Heater & Holton, New York. 


The legality of incorporation and issuance of the above shares have been passed upon for the Corporation by 
Messrs. Davis, Wagner, Heater & Holton and for the Bankers by Messrs. Austin, McLanahan and Merrit. 


We offer the above Stock for subscription, when, as and if issued and 
received by us and subject to allotment. 


Price $20 Per Share 


Subscription Books will be opened Wednesday, October 29, 1919, and 
will be closed at the discretion of the Syndicate Managers. 


Harvey Fisk & Sons C. E. Welles & Co. 


Members N. Y. Stock Exchange 





32 NASSAU STREET 71 BROADWAY 
NEW YORK NEW YORK 
Information contained herein, while not guaranteed by us, we believe to be reliable. 
| 
All of the above stock having been oversubscribed, this advertisement appears as a matter of record. 
| 
} 
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Wyoming’s Great Oil Resources 


Development in This State Would Be Greatly Encouraged 
by Passage of Oil Leasing Bill Now Before Congress— 
Drilling in “ance Creek Field—Production Increasing. 


By J. W. Smallwood. 


YOMING will eventually become one of the leading oil 
W producing states of the country. The presence of oil 
in millions of barrels in this state has already been 

ven and production within the last few years has attained 
nsiderable proportions, but widespread development of 
\yoming’s oil resources has been held back by a combination 

) factors. Generally speaking the actual development work 
Wyoming has been carried on under extreme difficulties. 
ransportation of supplies has been difficult, the principal 
ld in the state being about fifty miles from a railroad. 
\wing to the long severe winter months, field operations are 
eld in check during a good part of the year; and lack of 
ipe line facilities from the state to other important con- 
iming centres has also tended to retard development. But 
e biggest deterrent to development of Wyoming’s oil sup- 
lies has been the situation created by the Government’s 
thdrawal of oil and mineral lands. This withdrawal was car- 
ed out under direction of President Taft in 1904 and in- 
lved millions of acres of public lands, and embracing a 
large part of the proven or probable producing acreage in 
\yoming. Operations on some of these lands have been car- 
ried on since that time, but in cases where it has been 


day. Production at the present time is between 40,000 and 
45,000 barrels daily and is being steadily increased. Within 
another six months the output should be at least 60,000 
barrels daily and will undoubtedly keep on increasing for 
years to come. Should drilling be conducted on a scale 
similar to that now being witnessed in North Texas, the Salt 
Creek field of Wyoming alone could undoubtedly produce 
more oil per day that the Burkburnett field of Texas is 
now turning out. Salt Creek is one of the richest high grade 
oil fields in the world and its production holds up unusually 
strong owing to the thickness of the sands from which the oil 
is obtained. For a long time production in this field was 
obtained only from the First Wall Creek sand, covering an 
area of about 5,000 acres, but recently a second thick sand 
has been discovered known as the Second Wall Creek sand. 
While this sand is below the first sand it is found at a depth 
of less than 1,700 feet, which means that drilling is com- 
paratively easy and inexpensive. It is estimated that the 
second sand covers an area of about 14,000 acres, which 
considerably enlarges the field. At present the Salt Creek 
field is producing only about 17,000 barrels a day, which is a 
small part of its productive capacity. In September, 1919, the 








mpossible to obtain titles, the operators have been obliged 
to place practically all the proceeds of their production in 
escrow, pending the settlement of suits. The Oil Land Leasing 

‘ill which has passed both Houses of Congress in slightly 

fferent form and is now in conference between the House 
nd Senate Committees, would open up these withdrawn lands 

r development and needless to say would result in a big 
ncrease in Wyoming’s petroleum output. 

That the petroleum resources of this region have scarcely 
een tapped is indicated by the Government’s estimate that 
he oil content of Wyoming and Montana is only 2 per cent 
exhausted and that upwards of 500 millions of barrels of oil 
remains in the ground. Some authorities believe that this 
estimate as to the oil remaining in the ground is extremely 
conservative. In 1918, Wyoming produced about 12,000,000 
barrels of petroleum, an average of about 35,000 barrels a 











FERRIS FIELD IN WYOMING 


(Contrast this field with those of Texas) 


writer saw a well brought in this field in the Second Wall 
Creek sand which started off at over 1,000 barrels an hour. 
Little advertising was given this well but it illustrates better 
than anything else the enormous possibilities of the field. 
Next in importance to the Salt Creek field is the Big Muddy 
field, which was discovered in 1916. This field is ideally 
located both for transportation of its supplies and movement 


. of its product. It is located about 50 miles southeast of Salt 


Creek and about 18 miles east of Casper, the big refining 
centre of the state. The field is also on the lines of the 
Burlington and Chicago & Northwestern Railroads and re- 
ceives its water supply from the Platte River. Production of 
this field is now about 9,000 barrels daily and has held sta- 
tionary for some time with comparatively little drilling. 
Recently production has been found at the western end of 
(Continued on page 39.) 
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THE INTERBORO 5% BONDS EE 


Tue FinanctaL Wortp’s Inquiry Department continues 





to receive numerous letters making anxious inquiry as to 
the status of the Interborough Rapid Transit 5% bonds 
and whether there is any danger of a default in interest 


Cosden & Company 


The six months’ statement as of June 30, 1919, shows 
more splendid improvements in the financial condition of 
this company. 


payments on Jan. 1. The bonds suffered another severe | An analysis of the balance chest te contained in current 
spell of weakness last week and fell to their lowest price issue of the FINANCIAL FORECAST. 

of record, which was just a fraction under 50. These Among other issues treated are: 

bonds once sold at 99, so the shrinkage in the issue is, 

therefore, nearly 50 per cent. Nearly $161,000,000 of these Elk Basin Petroleum 

bonds were sold and their decline represents a shrinkage ff) Marconi Wireless 

of nearly $79,000,000. The September report of the Inter- : Island Oil 
borough Rapid Transit Co. showed a gain of a little 
more than $500,000 in earnings, but the bankers interested | 
have not been disposed to draw any favorable inferences 


from this fact, inasmuch as in September, 1918, there was MS-WOoLFE &.Co. 


a sharp decline in normal travel on the lines of the com- = _ ESTABLISHED 1905 


pany on account of the prevailing epidemic of influenza 41 BROAD ST., NEW YORK 
Phone-Broad 25 


Central Teresa Sugar 
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and the increase is, therefore, of no significance. The | 
city authorities and the traction interests are still bitter | 7 








in their conflict with each other on the question of an 








adequate rate of fare and there is nothing in sight now —— 
justify lictions of Ss le i is 100 Years of Commercial Banking 

to justify prediction: a settlement or a compromise, CHATHAM 

and the special Grand Jury now investigating the mo- pHENIX CHATHAM & PHENIX | 
tives behind the fight is reported to have struck a sen- @ omiutoas ell | 
“ati . shi av ak ae 9 ™ r | 
een — nae may make clear _ a os NOab Resources .. $150,000,000 | 
tives yack O the opposition to the grant oft a tare BANK 149 Broadway, Singer Bldg. 
increase. But this sort of thing gets the investor no- evee oF Taw vane And 12 Branches 














where and the bondholders are likely to continue to 





waver between hope and fear and await the outcome. 


After the bonds broke below 50 there was .a sharp re- C. F. Childs & Co. 

covery of three points but the movement was not sus- Chicago-New York 

ceptible of explanation save on the ground that possibly Specialists 

some speculators were covering sales which they had UNITED STATES GOVERNMENT BONDS 


ae “Liberty” Issues 
made on the “short side. stud 
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Wyoming’s Oil Resources 
(Continued from page 37) 

the field which adds about 1,500 acres to its proven limits, 
and this will result in the drilling of a considerable number 
of wells in the immediate future. Production is now ob- 
tained from the shallow Shannon sand and from the First 
Wall Creek sand at about 3,000 feet. The Merritt Oil 
Corporation is now drilling a deep well with the object 

reaching the Second Wall Creek sand. If this 
and is found productive in Big Muddy it will greatly 
ncrease the potentialities of the field. In a previous 
attempt to reach the second sand the company pene- 
trated the First Wall Creek sand for a depth of about 
150 feet, which proves it to be the thickest sand in the coun- 
try and which means that production in such fields as Big 
\uddy and Salt Creek can be expected to hold up much 
better than in North Texas. 


The Grass Creek field is third in importance from point 
f present production, its output amounting to about 5,700 
barrels a day. This field is in the northwestern part of the 
state and its production goes to the Greybull refinery of the 
Midwest Refining Company. The Elk Basin is situated at the 
extreme northern end of the state overreaching into Montana. 
This field has a production of about 2,000 barrels daily and 
its product is about the highest grade oil in the country. 
In the south-central to the southwestern part of the state 
are the Lost Soldier, Ferris, Rock Creek and Sand Draw 
fields. In the Lost Soldier field a production of about 
1,000 barrels a day has been developed. In the Ferris 
field two wells have been producing with an_ initial 
production of about 200 barrels each. This field em- 
braces a large acreage and seems to have big possibili- 
ties for development. A great amount of development and 
wild-cat work is now in progress in this vicinity by all of 
the large companies operating in Wyoming. The Rock Creek 
field is the most promising of any of the recently opened 
fields. Most of the acreage in this field is controlled by the 
Ohio Oil Company. All of the wells so far have been large 
producers and have held up exceptionally well, even for 
Wyoming. The Midwest Refining Company is now building 
1 refinery at Laramie to take care of the output of this 
ind nearby fields and when this is completed the production 
of Rock Creek should take a big jump. Probably the most 
uncertain field in the state has been the much advertised Lance 
Creek field. The production of this field is now around 2,500 
barrels a day from about eight wells, although there are about 
50 wells drilling in the field at the present time and locations 
have been made for about 100 more. Production of this 
eld should be substantially increased by the drilling now 
under way but it is doubtful whether the field will be any- 
thing like as big as has been generally expected. 
(Next article will review the Midwest Refining Co., the 
predominant interest in Wyoming.) 
* * * 


AMERICAN LIGHT & TRACTION 


The American Light & Traction Co. has made a state- 
ent of earnings to shareholders for the year ended Sept. 
30 last and the management very pertinently calls atten- 
tion to the fact that while the earnings show a decrease 
of $832,579, as compared with the year ended Sept. 30, 


918, $689,968 of the loss occurred in the quarter ended 
Dec. 31 last, leaving a decrease for the first nine months 
f 1919 of only $142,611. In this latter period the in- 
rease in cost of materials, labor taxes and miscellaneous 
tems which were beyond the control of the management, 
mounted to $1,163,473. The management, in other words, 
has been able to overcome a large part of the increased 
costs by economies elsewhere. The usual dividends in 
tock and cash have been declared. The stock has shown 
some moderate decline but the market for the common 
stock is quiet, indicating that small liquidation has been 


taking place. 
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Foreign Exchange 
(Continued from page 17) 


we, so much better educated than we were fifty years 
ago, are so much better equipped to undertake any trans- 
action, no matter how large. We certainly should be 
able to stand up and have the courage of our convictions 
and go forward with a fresh heart and take advantage 
of the opportunity that is presented to us. 

And I know of no class of men in this country who 
when they will be called upon, which undoubtedly will 
be very soon, will be able to better handle the situation 
than you gentlemen of the Investment Bankers Associa- 
tion. You have got the education, you have got the 
power, you have got the distributing advantages, and you 
have everything in your favor. All you want now is to 
study the situation, study it thoroughly, see where it can 
be of advantage to the country primarily and to your 
advantage secondarily, and, on the whole, the world will 
be better for it, for your effort. 

The payment of the French indemnity in 1871 has al- 
ways stood out as a classic in the history of finance. That 
was child’s play, gentlemen, compared with what you 
have done in the last two years in floating approximately 
twenty-three or twenty-four billion dollars in govern- 
ment bonds and distributing them the way you have done 
among—am I correct in my figures?—twenty million 
inhabitants in this country. If I am not correct, let me 
know. 

Now, that is an achievement that never will be equalled 
again, and you certainly ought to be proud of your work. 

I call your attention to one of the features of this 
advertisement of one of your own members as to the 
effect of the adverse balance of trade helping our exports 
and helping the development of our industrits. That is 
the main portent of the situation today. The foreigner 
will only buy of us those things which he is forced to 
buy, such as cotton and copper and raw materials; in 
fact, stuff that has not had any of our high priced labor 








injected into it, but simply what has been gathered up 
in the fields and dug up in the mines. The other things 
that he is going to buy, where labor is 75 per cent of the 
product, he is going to buy from Germany and from other 
countries that are in a like position that he is. 

And we have proof of that in the last report of the 
finance minister of France. In the month of September 
the balance of trade against France was one billion, seven 
hundred thousand francs in round figures, three hundred 
inillion dollars in our money, and I have been reliably 
informed that 60 per cent of that has been paid to Ger- 
many. 

So you see the Frenchman is already trading with Ger- 
many. Germany is trading with everyone else. Now, 
the Frenchman has this advantage in trading with Ger- 
many, that the German exchange is so much lower than 
French exchange that whatever France buys in Germany 
has a discount put on it and they get it just that much 
cheaper. If they buy it in this country, whatever they 
buy has a premium of about 60 or 70 per cent added to 
it, added to the cost, and naturally you can see that it is 
good policy for the Frenchman to buy in the lowest 
market. Now, the Englishman is doing the same thing, 
the Italian is doing the same thing, and where are we 
going to be unless we do something in order to remedy 
this adverse condition of the exchanges? 

Putting a Burden on Ourselves 

We are placing a burden upon our own manufacturers, 
our people can’t sell it, and, gentlemen, before you know 
it, we will run into an era of over-production and we will 
be smothered with our own wealth. Now, gold really is 
the most important factor in the rehabilitation of the ex- 
The total visible supply of gold today is about 
seven to eight billion dollars. Strange to say, France 
has more gold than any country in Europe. England 
has relatively a very small supply, but the English, gen- 
tlemen, are bankers, and they know how to make that 
small supply of gold work, consequently they don’t need 


(Continued on page 44) 
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For Co-operative Advertising 
Publicity Committee Believes it Will Popularize the 
Association With Investing Public 

Do not hide your light from public view is, in a nut- 
shell, the belief held by the Committee on Publicity of 
the Investment Bankers Association, and it did not fail 
to impress itself upon the meeting of the Association 
through its chairman, John A. Prescott, of Kansas City. 
For the organization the committee is supervising the 
matter going into the Association’s Bulletins and devis- 
ing means whereby to bring to public attention those 
helpful features which are most beneficial. 

During the war the committee found it inadvisable to 
enter upon any ambitious program of publicity, though 
publicity was recognized as a power in educating the 
people to understand more fully the nature of the legiti- 
mate investment business and the function and the place 
in the community of the banker engaging in this busi- 
ness. The more the public understands his usefulness 
the broader will his field develop. 

Of course, the committee realizes that even if the Asso- 
ciation could not appropriate any special funds for an 
educational propaganda it was not wholly without assist- 
ance in this connection, thanks to the daily press, and 
the periodical and financial publications, which volun- 
tarily reported the more important proceedings and in 
association with any forward step in constructive finance 
associated the Association with it. To the press the 
chairman gave his appreciation; properly so, for the 
press has been extremely generous in its recognition. It 
has been consistent in impressing on the public the high 
ideals for which the Association stands. 

Now that the war is over and the Association can again 
turn its thoughts to constructive ideas, it once more 
recommends to the Association a co-operative advertising 
campaign. In this connection the chairman said: “Look- 


a 


ing to the future, however, it seems important that we 
should give careful consideration to how best to preserve 
and foster the good impression which we have been for- 
tunate enough to create and extend the public knowledge 
and appreciation of the service we can render and the 
principles and practises we stand for. Our standing with 
the public will have a vital bearing upon the importance 
of the part which we may have to play in the solution 
of the great problems of reconstruction and international 
influence which now confronts our country. Intelligent 
publicity consequently is most important.” 

Any method which will attain this purpose is recom- 
mended to the Association for its consideration. This is 
sage advice and it is hoped during the year the Board 
of Governors will come to some definite conclusion along 
these lines. A widespread co-operative advertising cam- 
paign, embracing publications of general circulation 
among people of means, displaces all other valuable sug- 
gestions both in effectiveness and economy. The expendi- 
ture of a few hundred thousand dollars annually would 
soon develop increased investment business, immeasur- 
able in dollars and cents. 

* * * 
STUDEBAKER 

In order probably to stimulate shareholders of the 
Studebaker Co. to subscribe to the new stock, the direc- 
tors of the company have declared an extra dividend of 
2% per cent, and put the stock on a regular 7 per cent 
basis. This came at a time when the market was waver- 
ing and the stimulation imparted to the market was short 
lived. The majority of traders ignored the announce- 
ment and either sold to take profits on the good news 
or went short of the stock. The bear position will be 
a rather risky one as the interests back of the company 
will seek to keep the stock strong in order to help sell 
the new stock. 
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Public Service Enterprises 
(Continued from page 22) 

important adjuncts to life in all thickly populated communi- 
ties and that any interruption of only an hour or so in the 
service is felt almost throughout the length and breadth of 
the community. For this very reason it is a prime obliga- 
tion which any state-regulating body owes to the public to 
see to it that such properties are maintained at all times in 
such condition as to render efficient service. New York, 
which had a street railway strike, can appreciate how true 
this observation is. The street railways are greatly in need 
of financing, but while their credit is impaired it becomes 
difficult to obtain such consideration, the result being an 
inefficient service to the communities they serve. Even the 
President has recognized this fact and has appointed a com- 
mission to consider it, which commission is expected to sub- 
mit a report before the close of the year. 

Considerable increase in the production and consumption 
of artificial gas was reported by the committee. Notwith- 
standing the increase in manufacturing cost, it also reports 
very little increase in rates for electric lighting. It cites 
Edison as predicting the coming of the day when the 
majority of people will not know what coal looks like. Hasten 
that day when the coal man will not frighten the house- 
keeper with his stupendous bills. 

* * * 
PLEA FOR ARID LAND 

An urgent plea was made to the Investment Bankers 
by Edmund T. Perkins, President of the National Drain- 
age Congress, to co-operate in financing the reclamation 
of the arid sections of the United States. This is ‘the 
work in which the National Drainage Congress is now 
engaged and it will hold its convention in St. Louis this 
month. No better meeting place could have been selected, 
for St. Louis is the home of the drainage bonds. In- 
vestors have found them attractive, consequently the 
demand for them in this locality has so expanded it really 
has become difficult to find new issues. 

The prophecy was made by this advocate of drainage 
and irrigation that the development of these resources 
would add billions of new wealth to the nation. By no 
means is all the land in this country exhausted, as is the 
general impression. There still remains much land un- 
used. It is estimated there are over 40,000,000 acres of 
arid land still subject to irrigation, 80,000,000 acres of 
swamp and overflowed land and one hundred million acres 
of land that is not 100 per cent productive. ‘All this land 
can be made productive if properly developed and what 
only stands in the way is the necessary financing. 

In this work the investment bankers can help. They 
will if it can be accomplished upon a safe basis. 
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How the “Tires” Are Affected 


How the “Motors’” Plans Affect the Tire Stocks— 

Why the Action and Reaction of the Tires Can 

Never Be Disassociated from the Motors Activities. 
By Park Mathewson 


Vice-President, The Business Bourse, New York 


66 S goes New York, so goes the Union” was 
long taken as gospel in the political world. 
As goes the “Motors” so go the “Tires” is 


axiom conceded in the automobile and motor stock 
orld. A few years ago we might go still further and say, 

goes “Ford” so go the “tires,” although this state- 
ent might be fairly disputed at the present time, consid- 
ring the enormous output of several other of the big motor 
ymbinations. However, we can see by careful analysis 
at the manufacturers of automobile tires must of neces- 
ity follow the lead of the automobile output and de- 
iand. In other words, you cannot force a five-inch 
Cord” tire on the owner of a _ three-and-a-half-inch 
Flivver.” The big bulk of our seven million autos are 
the latter class. 


The Big Tire Companies Manufacture by “Statistics” 


That some of the biggest and most forward looking 
re companies are fully aware of the situation is evident 
- the broadcast advertising of one large Western rub- 
er company, stating that they would devote their new 
normous tire factory exclusively to the manufacture of 
three and three-and-one-half-inch tires to the extent of 
iany thousands of complete tires daily. Other big tire 
ympanies have also segregated their manufacture and 
prepared for large output of the size tires which are 
eing used and will be used on the hundreds of thousands 
f low-priced motor cars. In other words, to have quan- 
ity output you must manufacture the goods which are 
ire to be used in large numbers, and this is ascertained 
y business statistics and careful deduction of the present 
nd future trend of the tire demand trade as positively 
ndicated by the number of automobiles used and to be 
ianufactured of the type to use a popular size and low 
rice equipment in tires, as well as those of a larger 
nd more expensive class. 
By careful investigation it is found that over 65 per cent 
f the automobile tires manufactured and sold in the 
nited States are of three and three and a half inch diam- 
ter, and by deduction it is evident that the number of 
itomobiles in use or being manufactured and using this 
ize of tire, approximate the same proportion as the tire 
utput. 


Trend of Motor Prices and Sizes Dictate Tire Policy 


It is, therefore, evident why the tire companies watch 

closely the conditions and trend in the motor industry 
nd anticipate every shade of change in this sister trade. 
It is patent that should a company go against the records 
n these matters, it would not be long before they had 
normous investments tied up in sizes of tires which were 
not in demand, and which by their early deterioration, 
n addition to the unproductive investment, and slow 
turnover, would have a very evident effect upon the profit 
nd loss sheet of the company. The directors or stock- 
holders in such a company would soon call a halt and in- 
sist that the management follow the business statistics 

f the motor industry to the end that the production of 
the tire factory was in line with the demands of the 
motor manufacturers and public. 

It is true that by consistent publicity and sales effort 
different qualities and prices of tires can be marketed 
which is evidenced by the campaign towards the higher 
priced tires, such as the “Cord” tires, about which we now 





read so much in the newspapers and on the billboards 
scattered all over the landscape. It is true also that prob- 
ably this better grade of tire goes hand in hand with a 
better grade of automobile which is coming to the fore 
consistently to the advantage of all concerned. How- 
ever, there is a limit to the molding of the opinion of 
the tire buyer, and this is particularly so as to sizes, for 
until the automobile is built for larger sized wheels and 
rims the tire sizes are firmly fixed. The trend of the 
automobile is toward more substantial equipment, and 
this is worthy of consideration by the tire manufacturer 
and user and stockholder. 
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Showing Similarity Between Motor and Tire Production. 


There is again a nice question of business analyses and 
statistics to ascertain where the greatest profit lies for 
the rubber companies, whether by the quantity sale and 
“road of least resistance” of the smaller and cheaper 
tire, or by the more spectacular road of the large and 


expensive tire which needs a corresponding amount of 


” 


effort and expense to make it “go,” as does the larger 


automobile a greater amount of power and gasoline per 


mile. 


Probably the true answer is that there is a reasonable 
middle road, and that profit can be made both on the 
large and expensive tires as well as upon the less ex- 
pensive but more generally used sizes. 

There is only a little problem for the tire companies 
in the matter of sizes and qualities, as they are clearly 
indicated by the motor manufacturer’s demand for the 
new tires each year and the public demand closely fol- 
lows this lead. Therefore, it appears that the tire com- 
panies can make few mistakes if they keep within reason 


and according to business judgment and figures and slip 


along the easy road that the motors are going towards 


(Continued on page 51) 
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Foreign Exchange 
(Continued from page 40) 


so much. The Frenchman is afraid of his shadow, and 
has over a billion, two hundred thousand dollars in actual 
gold lying in his vaults. Italy has none, Germany has 
none. Now, where is the rest of it? Unfortunately—I 
say advisedly unfortunately—we have it in this country. 
We have between, well, something over three billion dol- 
lars, a great deal more than we need. We could safely 
let one billion or more go across the water, where it 
would do some good, and in doing this work it would 
be to our advantage a great deal more than anybody has 
any idea of. As it is now, it simply stands back of our 
bank notes as an inert mass and not performing its proper 
function. I may be considered a little bit paradoxical in 
advancing a view of that kind, but anybody that has 
studied economy, political economy, will confirm what I 
say, althowgh it is not said in the way of criticism, as I 
believe that our central organization, the Federal Reserve 
Bank, is run on an extremely conservative basis, to the 
best interests of the country, and the bankers and the 
commercial men can always rely upon its interests being 
safeguarded and perhaps it is just as well that we should 
be running strong at the present moment. But it does 
seem to me that there is a potentiality that has been de- 
prived of its power in having so much gold in the coun- 
try. Now, then, I am coming to a point in my remarks 
that I want you gentlemen to take back with you. Throw 
sentimentalism aside and look at the matter purely from 
an economic standpoint. The war is over. What we 
have now before us is the world, and with the rehabilita- 
tion of matters in Europe we are the gainers. With the 
re-establishment of the equilibirum throughout the world 
small matters will adjust themselves in our country to 
our satisfaction. There is one country, our former en- 
emy, Germany, is making strides towards rehabilitation to 
such an extent that if the truth were known you would 
be surprised. But I only want to say this, that in any 
general scheme that is inaugurated after the rehabilita- 
tion of foreign lands, you will have to take Germany into 
account, just as much as you do France, you will have 
to take Austria into account just as much as you do 
Italy or Belgium, because unless you do that, the other 
countries will suffer. France, Belgium, England and 
Italy all depend upon the payment of that enormous 
burden that has been placed upon the German nation and 
upon the Austrian nation, and unless that money is paid 
it will be a calamity, and unless Germany—and the only 
way Germany can get that paid is by work; she has 
got to have tools and she has got to have raw materials. 
Her condition today is such that she has the advantage 
over every other nation in Europe, her factories are in- 
tact. The nation may be bankrupt, but the individuals 
and the corporations are certainly not. They were smart 
in their time. They had to take over war bonds, but 
what did they do with them? They did not keep them 
in their treasury, they used them in the rehabilitation of 
their bonded obligations wherever they could, and the re- 
sult is German factories today stand free of debt, ‘and 
their values have enhanced four, five and six-fold. The 
banks are in better condition over there than they ever 
were; they have made enormous amounts of money 
through the accumulations, through the enhancement in 
value of material things, and through the depreciation of 
their money, so that before you know it, in a commercial 
sense, Germany is going to come up out of this struggle 
a giant and is going to take up her march towards the 
conquest of the world in a commercial sense where she 
left it off in 1914. She has got that enormous army rush- 
ing at the Balkans in the east; there is no limit, the only 
limit there is the Pacific Ocean, and she surely is going to 
control that commercially, and if we are not careful she 
may do it politically. But we must remember the question 
now is, the reconstruction of the world, and unless the world 
is reconstructed then heavens have mercy. 
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State Official Replies to Criticism 


Michigan Commissioner Tells Investment Bankers They 
Will Gain More by Co-operating With Blue Sky Laws 
It happened that there was in attendance at the In- 

vestment Bankers Convention three officials, Mr. Duff of 

the Michigan Blue Sky Commission; Mr. Johnson of the 

Arizona Corporation Commission; Mr. Andre of the 

Illinois Commission, and Mr. Gilbert, attorney for the 

Illinois Commission, and they made an interesting audi- 

ence while Mr. Beebe was reading his legislative report 

of Blue-Sky laws. After the report had been read, Mr. 

Duff was invited to speak and he presented his State’s 

case. His remarks on the subject which follow require 

no amplification, so well are they put. He said: 


Mr. President and Gentlemen of the Convention: There 
ig no one present or no one set of men who realize that 
what Mr. Beebe has told you is true than those who are 
attempting to enforce the “Blue Sky Laws” in the United 
States of America. The lack of uniformity of the various 
laws worries us almost as much as it worries you. We 
have tried to get together a compact organization among 
I think thirty-three states now that have “Blue Sky 
Laws” of some character in order to co-ordinate, in order 
to help the public, to help ourselves and to help you 
gentlemen, to save for you in legitimate business some 
money which the sharper is trying to get. That is our 
idea. We have attempted in some of the states which 
have passed recent “Blue Sky Laws” to secure the pass- 
age of laws as near uniform as possible. In most in- 
stances, to be frank, we have failed. At the last meet- 
ing of the National Association of “Blue Sky Commis- 
sioners” in Washington last June the officers of the 
Association were made a permanent committee to at- 
tempt to make uniform if possible the laws which were 
to be passed within the next year or eighteen months. 

The officers of the Association are trying to do that, 
and I am here frankly to state to you that if the In- 
vestment Bankers Association of America has any uni- 
form law or anything looking toward a uniform law 
which you would like to have us try, give it to us and 
we will try to make the states pass it. 


We realize that we make trouble for you gentlemen. 
On the other hand, we also realize that sometimes you 
gentlemen make trouble for us. We do not class the in- 
vestment banker, such as you represent, by any means, 
with other classes or promoters but at the same time 
some of the things that the investment bankers want 
appear to us a little unreasonable. I am frank to state 
that because I have run across some of them myself. 

The trouble, I think, with a national Blue Sky law 
which you folks seem to advocate is the fact that you 
will have to make reservations to the states. Attorney 
General Gregory some time ago, when he was attorney 
general, delivered an opinion, I think to Secretary Mc- 
Adoo, or whoever was secretary of the treasury at the 


(Continued on page 47) 








SMITH ({ALLATIN, 


Members New York Stock Exchange 


111 BROADWAY NEW YORE 














Stability 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 

We recommend them as a conservative investment 


For informatien regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 




















Exempt From Federal Income Tax 


COUNTY BONDS 
4.70%—5.05% 


NORTH CAROLINA 
Ashe County 6%’s 
Brunswick County 5%'s 


FLURIDA 
Dade County 6’s 


LOUISIANA Davie County 6's 
Madison Parish 6’s Lincoln County 5's 
MICHIGAN UHIO 


Defiance County 5's 


Berrien County 5’s 
Lucas County 5’s 


Macomb County 6's 

TEXAS Ottawa County 65’s 

Smith County 5’s Williams County 56's 
Special Descriptive Circulars on Request 


SIDNEY SPITZER @® CO. 


115 Broadway, New York 


Morgan County 5's 




















CITY OF PARIS (France) 
5% Bonds Issue of 1919 


Some bonds are drawn for redemption at premiums ranging 
up to 1,000,000 Francs. The issue is redeemable by six 
drawings per annum over a period of sixty years. 


Price $65 per 500 Franc Bond 


(Price subject to withdrawal or change without notice) 
Detailed circular No. 282 upon request. 


MORTON LACHENBRUCH & CO. 


Investment Bankers 


| PHILADELPHIA NEW YORK 
} Land Title Building 42 Broad Street 
Tel. Spruce 381 Tel. Broad 7300 


= tats 

















Broadway and Locust St. 


G. H. WALKER & CO. 


INVESTMENT SECURITIES 


Members 


NEW YORK STOCK EXCHANGE 
ST. LOUIS STOCK EXCHANGE 


ST. LOUIS 














When writing advertisers, tell them you are a subscriber to The Financial World 








Lees pagers ree 


me Fd 














The Financial World 








CLEVELAND DAYTON 





_ THE UNITED SECURITY COMPANY 


Underwriters and Distributers 


a 


Industrial Securities 


CANTON, OHIO 


SPRINGFIELD CINCINNATI 











HOW ONE LEADER FIGHTS HIS CAUSE 


Instead of Smarting Under Unwarranted Criticism, He 
Goes to the Public With His Side of the Case 


An interesting address was delivered to the investment 
bankers by Mr. John F. Gilchrist, vice-president of the 
Commonwealth Edison Co. of Chicago. He not only 
clearly traced the development of the electric business 
but proceeded to take his audience into his confidence by 
telling them how his corporation was conducting an edu- 
cational propaganda among the people in the community 
his company serves but also throughout the State of IIli- 
nois to educate them to realize that they are being treated 
fairly and honestly and benefited directly financially by 
the service which power companies furnish them. Mr. 
Gilchrist told how the electric power business had passed 
through its various epochs and now it is at a place where 
almost everything conceivable is operated by it. In this 
connection he told a story of a hotel man who formerly 
was employed by an electric company whom he was visit- 
ing who told him that Samuel Insull was the best janitor 
in the West and started to prove it by telling him how 
much his hotel was run by electricity. “My guests are 
brought to my door in electric automobiles, put in electric 
elevators and taken up stairs, and when they get in their 
rooms the first thing done is to turn on an electric light 
or fan; their meals are cooked on electric stoves, the 
kitchen ventilated by electric fans and so it goes on.” 
The electric power has revolutionized modern civilization 
by introducing numerous labor-saving devices and the end 


is not yet. 
* * * 


KING ALBERT MEETS THE BANKERS 


While the Investment Bankers Convention was in ses- 
sion it happened through coincidence that the royal per- 
sonages met. King Albert was visiting St. Louis at the 
time and the citizens were giving him a dinner at the 
Statler Hotel. Nothing could be more natural than a 
meeting of the King of Belgium with the Kings of 
American finance. This occurred in the suite of His 
Majesty. A committee of investment bankers, consisting 
of President Baker, J. Shepherd Smith and Secretary 
Fenton, were received by him and the King expressed 
great interest in the work of the bankers. From the num- 
ber of questions he asked he indicated the high degree 
of importance he attached to the work of the Association 
in acquainting American investors with the stability of 
foreign Government obligations. One of the members 
of the Committee expressed to His Majesty the hope 
that at no distant date some slight appreciation could be 
shown in this country of the great gratitude the world 
owed to Belgium and His Majesty by recommending to 
the people the purchase of his nation’s bonds. This as- 
surance was received by the King in a very enthusiastic 
way; who exclaimed: “Oh, that is splendid and I can 
assure you that our securities are good and will be paid.” 
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State Official Replies to Criticism 
(Continued from page 45) 

ne, that an absolute, national Blue Sky law was an im- 

issibility under the constitution of the United States, 
ven though in these times the courts seem obsessed with 
the idea of centralization of government. 

Now, then, if you pass a Blue Sky law and Mr. Gregory’s 
pinion is correct, and the opinion of many other reputa- 
ble lawyers in this country along the same line is cor- 
ect, you will have to reserve the right to the states to 
andle their own business. 

Now, if you reserve it in your national bill the states 

ill do what they please, and I think, that on this point 

am speaking in behalf of the National Association of 
Blue Sky Commissioners, if you make the state law uni- 
rm first and then put on your Blue Sky law you will 

e ahead of the game, and ahead of it considerably. 

The report of the Legislative Committee as read by 
\fr. Beebe complains somewhat of the reports which we 
jemand. It complains somewhat of the fact that prose- 
cutions are not as numerous as they should be, and the 
.dvertising newspapers report indicates that we should, 

possible, stop newspaper advertising, and you folks 
re trying to do it. 

The Blue Sky law of Michigan, the Blue Sky law of 
\linnesota and four or five other states which have been 
n effect for two or three or four or five years, in a great 
many instances control newspaper advertising. 


In the state of Michigan no newspaper can publish an 
lvertisement unless the Michigan Securities Commis- 
ion says so. In that way we have the whip hand on 
nybody that comes in with fraudulent advertisements. 


Many of the states prosecute, and the prosecutions, pos- 
sibly, you never hear of. In the state of Michigan today 
e have about twenty-four prosecutions. One man who 
vas released from Leavenworth last week, who was a 
rst-class, honest-to-God, excuse the expression, fraudu- 
lent promoter, is back in Wayne County now and will 
tand trial there for violation of the Blue Sky laws. We 
lso have extradition proceedings on for three more. The 
rosecutions are following in all the states, I think, 
where we have absolutely good cases. We are trying to 
help. We are trying to do the best we can in the per- 
ect haze of various laws that we have. We want to 

-ordinate and we want you folks to co-operate with us. 
\Ve are not here with horns on us; we are not here to 
ght anybody; we want to help and we want tips from 
ou people as to how we should work. 

* * * 


A young boy was asked to describe to his father the 
picture of “The Spirit of 1776,” which had been shown 
im earlier in the day. This he proceeded to do by men- 
tioning the man with the fife, the boy with the drum and 
the other fellow with the headache. 


47 








24 Broad Street 
NEW YORK 





Preferred Stocks 


VERSUS 


Bonds 


Why do investors favor preferred stocks at 
this time? 

Preferred stocks when properly safeguarded 
by strong protective provisions compare fa- 
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President Baker’s Address 

(Continued from page 28) 
day are those covering the railroad and street railway 
properties. Your Association, through the committee to 
which I have referred, have been assisting in this work 
of showing the public and the law-making bodies just 
what it will mean for the country to have these two great 
industries permanently discredited. 

Unusually Active Year 


The year now closing has been one of unusual activity 
in the investment world, and I congratulate you that you 
gather today after a year of successful business. That 
you are entitled to it I think no one will deny, for per- 
haps no field of business endeavor was more adversely 
affected by war conditions than yours. With this larger 
investment demand there has developed an unprecedented 
number of doubtful security offerings. This brings me 
to speak of a problem which I regard as one of the most 
serious confronting our Association, if not the country. 
It is the question of how best to curb the activities of 
the unscrupulous stock promoter. Your Committees on 
Fraudulent Advertising and Legislation for a period of 
years have given earnest and careful thought and study 
to the subject. That we are vitally interested in the 
problem is obvious. You are asking, and very 
properly, what is the remedy? Does it not lie in our 
constant endeavor to have enforced the fraud laws now 
on the statute books of the various states, supplemented, 
if need be, by such sound legislation by the Federal Gov- 
ernment as may be possible of enactment? The ques- 
tion for us to decide, it seems to me, is whether as 
investment bankers we should not advocate national 
legislation covering the question. This, of course, is a 
broad question of policy, and when the matter is reached 
for discussion in the order of business, I hope it will 
have the earnest and careful consideration of every dele- 
gate present. 

It was hoped not only by the Government but by all 
thoughtful citizens that the millions of new bond holders 
created by the flotation of the Liberty Loans would be- 
come permanent holders of Government securities. These 
young investors are being persuaded literally by the mil- 
lions to exchange the finest security in the world for a 
promise of a hundred per cent annual income. It is the 
duty of every investment banker to meet these attempts 
with a blow from the shoulder. I assume that on our 
own initiative we will not persuade Liberty Bond holders 
to exchange their Liberty Bonds for standard securities, 
but we should go much further than this and use our 
utmost endeavors individually and collectively to pre- 
vent their being swindled by unscrupulous sellers of so- 
called securities. 

In addressing you at Atlantic City a year ago I ex- 
pressed the hope and the belief that in the great problems 
of readjustment and reconstruction the investment banker 

(Continued on page 52) 
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$7,500,000 
Cities Fuel & Power Company 


THREE YEAR SINKING FUND 6% SECURED NOTES 


Dated November 1, 1919. Maturing November 1, 1922. 
Coupon form, registerable as to principal only; denominations $1,000 and $500. Interest payable at office of Henry 
L. Doherty & Company in New York City, May 1 and November 1, without deduction for normal Federal 


Income Tax not exceeding 2%. Pennsylvania four mills tax refundable. 


Redeemable as a whole or in part at any time upon thirty days’ published notice until November 1, 1920, 
at 101% and interest; thereafter until November 1, 1921, at 101 and interest; and thereafter until ma- 
turity at 100% and interest. 





Bankers Trust Company, New York, Trustee. 





Guaranteed as to Principal, Interest and Sinking Fund Payments, and as to 
All of the Covenants of the Trust Indenture, by Endorsement 
on Each Note, by Cities Service Company. 





SECURED by deposit with the Trustee of $13,400,000 principal amount of bonds and notes, 
together with the capital stocks of six operating companies. 

None of the companies, the bonds and nctes of which are pledged, has any securities out- 
standing which are of prior lien to the securities pledged, except Equipment Trust Serial Notes 
on rolling stock. The properties of the corporations, the stocks of which are pledged, are free 
from all encumbrances. The Indenture provides that none of the corporations, the stocks of 
which are pledged, will create any secured indebtedness, unless pledged as additional security 
for these Notes. The Indenture also provides that no liens may be created prior to the notes 
pledged, unless deposited as additional security for these Notes. 


EARNINGS 
Interest Receivable per annum from bonds and notes pledged............... $829,000 
Earnings Accruing to other securities pledged for the year ending Aug. 31, 1919 298,544 
Total annual earnings accruing to securities pledged..................02..00- 1,127,544 
Annual Interest charges on this issue of ok ere re Terr 450,000 


TRUST INDENTURE provides that the collateral shall be so maintained that the income 
from bonds and notes pledged, together with the earnings accruing to the stocks pledged, shall 
at all times exceed twice the interest charges on all Notes of this issue outstanding. 


SINKING FUND requires the retirement each month, beginning May 1, 
1920, through tenders to the Trustee, of 1% of the principal amount of Notes 
outstanding. 


CITIES SERVICE COMPANY, the guarantor corporation, has $71,549,620 6% Cumulative 
Preferred stock and $35,192,128 Common stock outstanding in the hands of the public. The Com- 


mon stock is paying 6% cash dividend and 12% stock dividends annually. Cities Service 
Company stocks have a present market value in excess of $200,000,000. 





PURPOSE OF ISSUE: 


CITIES FUEL & POWER COMPANY in 1917 issued $10,000,000 Two Year Notes, of 
which $2,741,000 have been retired. The present issue is for the purpose of refunding the bal- 
ance, due December 1, 1919, pending the more permanent financing of the companies represented 
by the deposited collateral. 
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Our Government Bonds 
Certain Recommendations for Safeguarding Them Failed 
of Approval—Government Financing Good 

During the year the Government Bond Committee of 
the Investment Bankers Association devoted its efforts 
to devising suggestions and plans which would protect 
the holders of Liberty bonds from unscrupulous pro- 
moters and price scalpers. Considering the billions of 
such securities now in the possession of the American 
people, this effort, though it did not make much progress, 
was commendable and indicates the Association’s concern 
for the investor. The Committee recommended to the 
Treasury Department a license system compelling dealers 
in Liberty bonds to take them out and thus turning over 
to the Government complete control over the men en- 
gaged in the business. Through a license system undesir- 
able dealers and sharks could be kept out of the business. 
sut the Treasury Department after giving the suggestion 
consideration announced that it was not feasible and con- 
tended that the Federal Trade Commission could, under 
its authority, control this situation. But there is this 
defect: the Commission has no punitive powers where 
illegal transactions or dishonest methods are uncovered. 
It is also a slow-working body, for its functions are not 
confined to the investment business, but it was organized 


to stop unfair trading of all character. 
* * * 


. 
Efforts at Deflation. 

Somewhat alarmed at the continued speculation in securi- 
ties on the Stock Exchange and in commodities, and fearing 
the ultimate effect of this speculation will be adverse to 
domestic and foreign trade, especially the latter, the Directors 
of the Federal Reserve Bank at New York, on which the 
heaviest burden of rediscounting promissory notes secured 
by Liberty Bonds or Victory Notes falls, has advanced the 
rediscount rate from 4 to 4% per cent and on United States 
Certificates of Indebtedness, the rate has been increased from 
4 to 414 per cent. 

To the stock speculator and the outside public this appears 
to be all Greek but Gov. Strong of the New York Federal 
Reserve Bank, explains it as follows: 

“The reason for the advance in rates is the evidence that some 
part of the great volume of credit, resulting from both Government 
and private borrowing, which war finance required, as it is released 
from time to time from Government needs is being diverted to 
speculative employment rather than to reduction of bank loans. As 
the total volume of the Government’s loans is now in process of 


reduction, corresponding reductions in bank loans and deposits should 
be made to insure an orderly return of normal credit conditions.” 


It is known, and has long been a matter of common 
knowledge, that Liberty Bonds have formed a large part of 
the collateral back of loans of the banks and the rediscounts 
which the latter have obtained at the Federal Reserve Banks, 
especially the New York Federal Reserve Bank, and raising 
the rate of rediscount, it is believed, will encourage banks 
to liquidate their indebtedness to the Reserve Bank by paying 
off the loans. It will if the people who have borrowed from 
the banks on their Government obligations decide to liquidate, 
but not otherwise and if the stock market continues to ad- 
vance, it is altogether probable that the liquidation will be 
small. Loans at the New York Federal Reserve Bank have 
increased since January from $684,238,000 to $833,021,000 on 
Oct. 31, a high record for all time and an increase since 
Sept. 20 of more than $300,000,000. A good deal of stock 
market, cotton market and commodity market speculation for 
the rise is probably represented in this increase. Over $700,- 
000,000 of the loans are secured by Government obligations. 

Being unable to secure rediscounts except at the advanced 
rate from the New York Federal Reserve Bank, borrowers 
may seek to rediscount their notes at the other Federal Re- 
serve Banks, although it is not improbable that if that course 
is attempted the other Reserve Banks, prompted by the 
Federal Reserve Board at Washington and knowledge of the 
New York situation, will advance their rediscount rates also. 
In fact, the Reserve Bank at Chicago has done so. 
Their loans are already up to a high level as it has been 
true of the federal reserve districts outside of New York 
that while they have not discounted much paper based on stock 
operations, speculation in commodities, including food, fuel, 
sugar, cotton, grain, etc., has been very heavy. 
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Tire Industry. 
(Continued from page 43) 
reased outputs, almost unprecedented public demand 
| very substantial profits. The motors are a kind big 
ther to the tires, who by “tagging along,” the two 
furnishing one of the manufacturing and merchandis- 
wonders of this mercantile age. 
Vith a motor combination having authorized stock in 
ess of the Steel Corporation, one “motor family” draw- 
yearly profits of over $50,000,000, and another big cor- 
tion spending huge sums in advertising merely an- 
ncing the coming of a new model of automobile, the 
tors look like a strong leader to follow for these inter- 
1 in tire stocks. oo ce 
Railroads and Legislation. 
(Continued from page 11.) 
the man who has faith in the inherent justice of the 
erican people and in the future of the country, and 
» has the courage to back up his belief. It is a well- 
own fact that the bulk of men are governed by their 
r rather than by their reasoning faculty; hence the 
ailing price level. 
since the above was written, two very important an- 
ncements have appeared confirmatory of the views 
ve set forth. The first is that Chairman Cummins of 
Senate Committee and Chairman Esch of the House 
mittee on Interstate Commerce, had a_ conference 
h Director General Hines, as a consequence of which 
bill will be introduced which shall provide that the 
ndard return payable to the railroads shall continue 
about six months after the railroads are returned to 
ir owners on December 3lst. This temporary legisla 
n is to be enacted so as to give Congress time to deal 
rmanently with this situation. The second announce- 
refers to one particular company, and is undoubt- 
indicative of the general trend. The Chicago & 
tern Illinois R. R., one of the important coal roads 
ning into Chicago, was in the hands of receivers dur- 
the entire three years ended June 30, 1917, during 
ich time large amounts of money were spent out of 
rnings for rehabilitation. The company claims that 
standard return based on the average three years’ 
nings was grossly unfair. There were protracted ne- 
tiations and a committee was appointed by the Rail- 
d Administration, together with the I. C. C. Depart- 
nt, to decide what would be a fair rental. This Com- 
ttee found that the company was entitled to an amount 
$1,000,000 greater than the annual rental proposed 
the Railroad Administration. The Railroad Adminis- 
ition, advised by its former solicitor, Judge John Barton 
yne, disregarded this recommendation and insisted on 
three year average. It is now announced in the 
rning papers that the United States Judge whose 
urt has charge of this receivership, has instructed the 
eiver not ‘to accept the rental proposed by the Rail- 
id Administration. Surely, this shows the trend of 
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be interested and shall be glad to send any 


data on request 


W. A. MATLOCK & CO. 


First National Bank Building 


Denver Colorado 














OHIO TAX FREE STOCKS 





The Proctor & Gamble Company 6%, Pfd. 
The American Rolling Mill Company 7%, Pfd. 
The Chatfield & Woods Paper Company 7%, Pfd. 


BOUGHT SOLD QUOTED 


BEAZELL & CHATFIELD 


Investment Securities 


Union Central Bldg. 
CINCINNATI 


Conover Bldg. 
DAYTON, O. 
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UNION 


WE OFFER AND RECOMMEND FOR INVESTMENT 


Federal Income Tax Exempt Municipal Bonds 
To Yield 4.50% to 5% 


Price 

Issue Maturity to Yield 

ee Oe a eins in nns a ae ceees banebeke BM Bg BBG nce sees 4.50% 
Catlin Tp. H. S. Dist. No. 230, Vermilion Co., Ill., Bldg. 5%4’s....1921 to 1933........ 4.55% 
Salt Lake City, Utah, Sch. Dist. 5’s...... A ere er re ae July 1, 1908........ 4.60% 
Ctevetaed Fietemts, ©, Be. Tek FS... 2... cece cc ccccsccces 1941 to 1944........ 4.75% 
Gage County, Neb., Sch. Dist. No. 24 5’s................. ee 4.90%, 
Heyburn-Paul Highway Dist., Minidoka Co., Ida., 6’s.........1930 to 1937........ 5.00% 


We will send our General List upon request 
INVESTMENT DEPARTMENT 


TRUST COMPANY 


| 
| CHICAGO 











President Baker’s Address 
(Continued from page 48) 


should as a matter of duty and as a matter of privilege 
have an important share. In this hope and expectation 
we have not been disappointed. All over this great 
country, humming with industrial activity, the invest- 
ment banker’s counsel has been sought; millions of 
securities have been sold for the extension of varied forms 
of industry. For the most part, there have been individual 
or group transactions, but in another sense the Associa- 
tion has been called upon as counsel. 


View of a Profound Optimist 


It is my hope, as it is yours, that this Association shall 
become increasingly useful, not only in promoting the 
welfare of the individual member, but as a factor in the 
solution of the great problems confronting the country. 
We are passing through a period which a distinguished 
citizen has called “the normal sequence of conditions 
created by the war.” I am a profound optimist as to the 
ultimate outcome, but if the industrial situation is to be 
saved from the dangers now threatening it, we must have 
not only clear thinking, but fearless speaking. There 
has probably never been a period in the history of the 
world when there were more loose ideas hurled about 
than the present, and these ideas are getting the pub- 
licity. Somehow or other there has gotten abroad a 
feeling that the millenium can be attained without work 
and without thrift. We need to speak in no uncertain 
tones those sound principles of business economy and 
thrift without which no country can prosper. It seems 
to me the investment banker is in a unique position to 
take this stand in defense of those principles which are 
fair to all sides of the controversy. He is, broadly speak- 
ing, neither an employer nor an employee; he numbers 
among his clients every class of the community; he is 
interested in the success of every legitimate business en- 
terprise, because on most of them he has sold securities,— 
but he is none the less interested in everything which 
makes for the weal of the great industrial class of the 
country. You well remember those thrilling days when 
the great fortress of Verdun was under attack, when it 
seemed almost impossible to withstand the onslaughts of 
the Teuton armies. The fall of that citadel would have 
meant much more than the passing through of the Ger- 
mans to Paris,—it would have involved the failure of 
those principles of civilization which we have been taught 
to be sacred. And then there came those never-to-be-for- 
gotten words of the French: “They shall not pass,”—and 
they did not pass. And so I believe this great citadel 
of civilization represented by the American Republic and 
the institutions for which it stands, the opportunities it 
offers to mankind, will not fall before the onslaught of 
propaganda now being hurled against it,—because I know 
the great mass of the American public will say: “They 
shall not pass.” 














Lawrence Chamberlain & Co. 
Incorporated 


31 Nassau Street New York 




















W. G. SOUDERS & CO. 


INVESTMENT BONDS 


DETROIT MILWAUKEE 
208 South La Salle Street 


CHICAGO 











WHICH ARE BEST 
for the Average Man’s 
Money? 


Stocks 
OR 
Booklet F on Request 


Bonds PWBrovksé Co 


«tN CORPORATED 


e 115 Broadway, New York 





























ELECTRIC RAILWAY—FOR SALE 


Owing to death of principal investor construction 
work stopped. Main Line seven miles long. One- 
half completed with cars operating; 90 per cent of 
grading finished on balance. No stock or bonds 
issued, but permission has been granted to issue 
bonds to complete construction. Operation can be 
purchased for one-third of cost. Excellent oppor- 
tunity for an investment. 


HARRY T. CORRELL, 


Johnstown, Pennsylvania 
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Personality in the Loan 
By C. M. Harger. 


rg HE early days of the farm mortgage were marked 
; by direct communication between the borrower and 


lender. The local capitalist, usually the banker or the 
|-to-do farmer, was met by the borrower, looked over 
farm, sized up his customer and made the loan as much 
personality as on the actual market value of the land. 
t day has passed. The vast volume of the loans has 
nsformed the simple process into a thoroughly system- 
zed plan of placing hundreds of millions of dollars in 
m mortgages. The transaction passes through the 
nds of an army of local agents and on to general agents 
the case of insurance companies and is altogether con- 
ted as a real business. The personality of the bor- 
wer has been subserved to the real market worth of 
he security and sentiment is lost except in isolated in- 
tances between neighbors. The mortgage is a factor in 
the financial world and each stands on its own bottom 
based on the worth of the property on which it is a lien. 
It is true that much is to be said for the personality of a 
lebtor; some men are more to be trusted on their word 
than others backed by security. But on the whole it has 
en a healthy sign that the farm mortgage has been 
placed on a strictly business basis. It would not conduce 
the comfort of the individual investor if he knew that 
> agent were making loans, not on the actual security 
land, but on the trust he had in the borrower. What 
he does know now is that sentiment has no place in the 
isiness—that it is based on actual conditions. The ap- 
praiser is not swayed by the fact that the land owner is 
1 good fellow; he looks at the market value of the land 
| acts accordingly. Each farm stands alone—for there 
‘a score of variations in individual conditions in the 
me community. 
This situation is one of the strongest features of the 
m mortgage for the investor. He knows that the loan 
buys has been placed on business principles. It has its 
1 security and it matters not if the owner change, the 
1 is secure. In these days of rapid changes of owner- 
lip, owing to the great activity in land sales in the agri- 
tural states, it is worth something to have this knowl- 
ce. This is not to say that an intelligent, thrifty farmer 
s not a better debtor than one who lacks those qualities, 
t the business has grown to too great a volume for that 
be taken into consideration. What is better is to have 
loan broker make the loan without prejudice and on 
strict worth of the security. Another feature which 
mises well for the future is that loans are being made 
n a conservative basis. The high selling values of land 
day are being liberally discounted by the appraisers who 
are making a maximum figure beyond which they will not 
Land is selling in prairie states for $250 an acre, 
et the brokers are holding the valuation down to half or 
ie-fourth that for loan purposes. This is sensible. The 
ilues may stand; they may not—only the future can tell. 
1 any event, it is to the benefit of the farm loan industry 
it there is no chance taken for the investor—and it is 
so a good thing for the borrower. Otherwise he would 
tempted to take on more debt than he can successfully 
ndle. In these days of inflation the business that is 
nducted along conservative lines is the one that will 
endure. Indications are that the farm loan is being writ- 
en with caution and that we shall see it stand whatever 
of readjustment in conditions may come without a stain. 
It is a good sign. 
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Why Not Farm Morteages ? 


Farms Mortgages do not fluctuate in value. 
During the War they represented the ONLY security 
always worth 100 cents on the dollar. 

For 35 years we have sold Farm Mortgages in the 
most fertile agricultural sections of the Southwest 
without the loss of a dollar. 

Worth investigating. From $1,000 upwards. 

We deal exclusively in farm mortgages. 








The F. B. Collins Investment Company 
of Oklahoma City, Okla, 

F. H. ERTEL, Manager, 

727 Monadnock Block, Chicago 




















Systematic Savings Plan 


You will find our Systematic Savings Plan a great assistance 
to you in building up a safe and permanent income. Why 
accept 4% when 6% is easy to obtain? 


Full information on request. 


SCOTT & STUMP 


Investment Brokers 
Philadelphia Stock Exchange Building 
PHILADELPHIA, PA. 
“THE HOUSE OF SERVICE” 











Duluth St. Ry. Ist 5s, 1930 
Savannah Sug. Refining 
Tide Water Power Pfd. 


Trading Department 


JOHN NICKERSON, JR. 
61 Broadway, New York 
Telephone: Bowling Green 6840 

















WATER POWER SECURITIES 
Yielding 514 to 642% 
Diversified List on Request 


BEYER & SMALL 


Portland, Maine Bangor 





Augusta 














Dartmouth Mfg. Com. 
Victor Monaghan issues 
Eagle & Phenix Mills 

Coal Lands Securities Co. 
Irrigation District Bonds. 


H.C. SPILLER & CO., Inc. 


27 State Street, BOSTON 63-65 Wall Street, NEW YORK 











NEW ENGLAND SECURITIES 


In the ten years prior to 1914, the value of New Eng- 


land’s manufactured products increased over $900,000,000. 

This indicates the prosperity and growth which is re- 
flected in the value of the bonds of its municipalities 
and industries. 


Your inquiry solicited 


| L. Sherman Adams 


| Dealer in High-Grade Unlisted Securities 
Member Boston Stock Exchange 
New York Telephone: Canal 1674 
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|| FORMAN | 

FARM 


MORTGAGES 


Investing Savings for Profit 


The Forman Monthly Payment Plan is a 
convenient and safe way to invest savings 
\ and earn 6% on every dollar invested. 


Write for booklet giving full details 


| GEORGE M. FoRMAN & COMPANY 


ARM MORTGAGE BANKERS 








“5st ét 
11. South La Salle Street Chicago, Ill. 
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Exempt From All Federal Income Taxes 


$325,000 
Lake Ashby Drainage District 


OF 
Volusia County, Florida 


6% Bonds 





Dated January Ist, 1917 Denomination $500 
PRINCIPAL and INTEREST payable at Hanover National Bank, New 
York City. SEMI-ANNUAL INTEREST (April 15th and October 15th). 


FINANCIAL STATEMENT 


0 EEE EEE FEET ETE ET ee $1,783,109.00 

eae aa ks kek + a ADO 8 be 909,000.00 

Total Debt (This Issue only) .............. 325,000.00 

Average Debt per Acre ................... 7.97 

Average Annual Tax per Acre ............. .62 
Number of Acres ............. 40,769 


Estimated Population of District.. 1,500 


These bonds are the obligation of an independent drainage unit and are secured by a tax lien on 40,769 
acres of land. The debt averages only $7.97 per acre and the annual requirements for both principal and 
interest average only 62c. per acre. The law under which the district operates has been approved by the 
Supreme Court of Florida. Taxes are collected at the same time and in the same manner by the same 


officers as the general taxes. 


LAKE ASHBY DRAINAGE DISTRICT is situated in the southern portion of Volusia County about 
ten miles southeast from DeLand, the County Seat, and eight miles west of New Smyrna. 

TRANSPORTATION is afforded by the Florida East Coast Railroad, which crosses both the north 
and the south ends of the District, with a total of about ten miles of road entirely within the District 
As is the case in other similar sections—the vegetable crops and fruits raised are shipped to Northern 
markets—being from thirty to sixty days earlier than any other sections of the country and several hun 
dred miles nearer the big Northern and Eastern markets than California—Florida’s only real competitor. 

THERE IS ALSO RIVER TRANSPORTATION to Jacksonville via the St. John’s River. Numerous 
towns are available to the District. chief of which are DeLand, the County Seat, New Smyrna, Daytona, 
Sanford, Lake Helen, Osteen and Indian Springs. All are easily reached over hard surface modern roads- 
one of which runs across the north end of the District and another through the center of the District north 
and south, making numerous towns available. 

MESSRS. ISHAM, RANDOLPH & CO., of Chicago—one of the largest engineering firms in the coun 
try, who built the Illinois Drainage Canal—drew up and approved the plans and the practicability of the 
project and are the consulting engineers whose report we will furnish on application. One-half of the 
work is about completed. J. T. McCarthy, of Gainesville, Florida, and Wills & Sons, of St. Louis, are 


the contractors. 


Legality of the issue has been approved by John C. Thomson, Esq., Attorney, New 
York City. 
BONDS MATURE SERIALLY AS FOLLOWS: 





$5,000 Jan. 1, 1922 $10,000 Jan. 1, 1929 $20,000 Jan. 1, 1936 
5,000 1923 9,000 1930 20,000 1937 
5,000 “ 1924 10,000 - 1931 25,000 “ 1938 
5,000 “ 1925 15,000 “ 1932 25,000 “ 1939 
5,000 “ 1926 20,000 “ 1933 25,000 “ 1940 
5,000 “ 1927 20,000 “ 1934 15,000 “ 1941 

10,000 “ 1928 10,000 “ 1935 


Price to Yield 5°: % 


Circular on request. 


ORTHWEIN BRANDON, GORDON & WADDELL 


ESTABLISHED 1898 Ground Floor, Singer Building 


220 North Fourth Street, St. Louis, Mo. 89 Liberty St., New York 


All statements herein are official, or are based on information which we regard as reliable, and while 


lo not guarantee them, they are the data upon which we have acted in the purchase of this security. 
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Chronicling the Lighter Side of the Convention 


Convention Pleasantries Published Not as a 
Matter of Record 


Some 


It can be said of St. Louis it was cordial inside as well 
as outside. 

* * * 

There is no truth in the report of the keys of the city 
being handed out freely, for it was to be noted that the 
vaults to the banks were well protected after banking 
hours by time locks. 

* * * 

Louis Steinberg, who is regarded as his brother Marc’s 
Damon had brought home to him a real taste of what 
high finance is. He had invited a number of his friends 
io an exhibition of the manly art and was telling them 
it was one of those affairs on which facial surgeons make 
. good living. When his party got down to the temple 
if strenuosity they found burly minions of the law 
guarding the doors and telling the howling mob there 

as no more room for any one. Even Louis Steinberg’s 
imposing presence, and he looked every inch the prosper- 
could relenting on the 
part of the blue-bedecked Adonises. This led Louis to 
leclare that it would be the last time he would join any 
such kind of a syndicate. 


us banker, bring about any 


as * * 


Some of the contestants in the golf tournament could 
jualify in a Marathon. While we won’t mention names 
it can be authoritatively stated that one of them was heard 
pleading for a candle around eight o’clock, to enable him 
to finish on the eighteenth hole. He made the nineteenth 
much easier. 

* * * 

Since one of the topics of the convention was how to 
scotch the get-rich-quick promoter the session would 
have been incomplete without St. Louis producing an 
ictual exhibit of this specie. This the city did with its 
isual grace by the arrest of one of them in one of the 
prominent hotels. Fortunately Peck, who had been spend- 
ing the week in St. Louis, selling fake oil stocks, did not 
peck on any. of the visiting bankers. 

+ * * 

The financial scribes were also in attendance in large 
numbers but they had little time for scribing—what they 
did do was to unanimously subscribe to the general ex- 
pression that they had one of the best times of their 
There was water to the right of them, water to 
the left of them, and water all around them but nary a 
drop did they wish to imbibe for the reason that they 


lives. 


alone can explain. 
+ * * 

Kelton White as a Ye Host was a Celtic success. His 
tavern, fifteen hundred and thirty-eight, was considered a 
ery popular rendevous. But we must talk softly of his 
soft beverages. 

* * * 

When Joel Stockard and Cary Briggs spent their good 
money to advertise in the St. Louis paper that they had 
nothing to offer but their thanks for the hospitality and 
generosity of the St. Louis investment bankers, Alden 
Little was led to say, could anything be fairer than this? 
Hardly, since Joel and Cary took time by the forelock 
ind sold out what they had on the train on the way to 


St. Louis. 
. ~ * 


ANACONDA COPPER 


\naconda Copper shares have begun to stiffen and 


there is better buying at the lower levels that were estab- 
lished last week. The copper metal situation is not 
strong, the red metal being rather dull around 20% cents 
a pound, but the Anaconda is making good profits on the 
silver it recovers from its copper output, and despite the 
reduced output of copper the dividend is considered safe. 
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T. W. GAUSS & CO. 


Colorado Springs, Colo. 


Correspondents: Logan & Bryan 


Colorado Securities 


Bought—Sold—Quoted 


Golden Cycle 


Cresson 


Holly Sugar 

Utah-Idaho Sugar 

Midwest Refining 
Boston Wyoming 


Producers & Refiners 

















| Investment Bankers 


You Can Increase 
Your Business 


| 

| The only advertising Journal carrying a 

| splendid financial section discussing monthly 
the subject of successfully advertising invest- 

| ments and the investment business in general 


18 


| THE ADVERTISING AGE 


Now completing its 27th year. 





The Proof is at 


Our Expense 


| We will send you THe ApvertisinG AGE for 
a period of one year for one dollar, and if 
within three months you think you have not 
derived the highest value from its financial 
section, we will cancel your subscription and 
refund the subscription price. Send for speci- 
men 
guarantee. 


THE ADVERTISING AGE 


copy or your subscription under our 
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| 64 W. Randolph Street 


e a subscriber to The Financial World 
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Hellwig & Reutter 


Members of New York Stock Exchange 
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25 Broad Street, New York 
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CHARLES W. MOORE 





WILLIAM H. BURG 


J. HERNDON SMITH 


Smith, Moore & Co. 


INVESTMENT BONDS 


509 Olive Street, Saint Louis 




















Bosworth, Chanute & Company 


Sheciahists in 


Western Municipals 
Preferred Stocks 
Corporation Bonds 
Short Term Notes 


DENVER COLORADO 
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Cost of Government and Cost of Living 


Washington Trying to Cut Down the Latter With Ill Success on Account of 
Huge Taxes, Inflated Government Expenses, and Bureaucratic Extravagance 
—Reform Plans—Startling Increase in Government Outlay Told in Figures. 


By A. B. Pendleton 


EARLY three months ago the President of the 
United States succeeded in averting a national 
disaster through a railroad strike by asking the 
orkers to give the Government an opportunity to use 
ll its agencies in an effort to reduce the abnormal cost 
living—the thing the workers complained about 
hiefly. A week ago the statistical sharps at Washington 
eported that the cost of living, on the average, had been 
educed 2 per cent. The reduction was inconsequential 
nd the trouble was few believed the statement, as every- 
lay experience proved to the contrary. 
\mong the plans resorted to by the Government to 
educe the living costs was the sale of a large amount 
food supplies which the Government had accumulated 
for use of the Army and Navy on a war footing. A few 
its against profiteers were begun, with no results 
nsofar as the cutting of the cost of necessities was con- 
erned. Congress did nothing and it has yet taken no 
teps to seriously attack the cost of Government and re- 
luce expenses or cut appropriations of the civil estab- 
hment. The expenses of the war have gone down, 








The Rising Tide of Taxation and Appropriations 


Federal 

Fiscal Year Appropriations 
I a pinta anton ie iin i bells ie aw hk aaa we aa $515,845,194.57 
1898 a nin ea Pixta aia mea mp pere VALS or Sars 528,735,079.30 
MOEN vac y are a pian leer pate oo aie. bb a tats otnaieiie aeekaies $93 ,231,615.55 
ren roe: sates carn lainey Ok Sia Rani eatin 674,981,022.29 
SOD | “aarcciaia-e baked Rola pics utes baa ee ee ae : 710,150,862.88 
BO. Sindee deen ag ee bekisin Sich dae baa aautaerics 730,338,575.99 
I ora iat qk emda & war and arcane Rin ek ae 800,624,496.55 
er here oe 0 ck Relate inainah.d Tae RRAe eUGr 753,058,506.02 
ne OE ET OE EE OE Ee PE ee 781,172,375.18 
ee ee YF Ree PEA re eek er oP etna o $20,184,634.96 
Pe oe eet $79,589,185.16 
RE VE POE eE ET ET CE et art OP ENE 920,798,143.80 
RES See SP one tee ae Ad, FONE re 1,008,397 ,543.56 
920 ... FRESE Eat Ae EE Lee EE oe 1,044,401 ,857.12 
RE aid oka dace ee neha aes i is Rie Se alee eae 1,027,901,629.18 
i I CP Een Gace 5 ssw goactgiinak dae pee ae 1,026,682,881.72 
DN. ane oad Siw ainda Xe uk ok ous eee eee 1,019,412,710.91 
RE” bvciele baie bamupzetere alard-e Pe ey ee ee ne eee 1,098,678,788.40 
NNN: -aiactace wi wakeunaiued wtaie dtr a ate oe sae ea are’s prtabs 1,116,118,138.55 
EEE ELLE SEEN ES Oe Se wer nee” 1,114,937,012.02 
BEE ssktcsvcasdaedneseecieehicameddiaene mac nha 1,178,908,962.99 
ee EE OM OS OR RN ee Se Pe ne 25,266,194,173.53 
RP «kb ward Rare nea ees a kee aaa aoe 8,089 667 ,298.07 


The figures for this year are estimated. 
Increases in Taxation 
LORO COMPOUMETOM GAM oo cc ccc ccc ccc ciacvcrccees cae $20,591,780.97 


I91L corporation tax ...... a AE te 33,516,976.59 
EDGR GONE GI vicki imcsesiccsssosacesice 28,583,303.73 
EON GD bo Kade cin nesean” Bademsesin’s 35 006,299.84 
1914 comporation excise tax... .......cccccccccccccs 10,671 ,077.22 
1914 corporation income tax..................-0065 32,456,662.67 
1914 individual imcome tax................2seceees 28,253,534.85 
Terre ee 52,096,126.29 
1915 corporation imcome tax ............cseeeeeeee 39,155,596.77 
1915 im@ivideal fmoome tax ........ccccccccccccces 41,046,162.09 
IOIG COMCTHOMEY FOVEMMC 220s ccc ccc cece ccccccccens 84,278,302.13 
1916 individual income tax ............5--ee0: ‘ 56,993,657.98 
1916 corporation income tax ..............-.se0e05: 67,943,594.63 


1917 emergemcy revenue ..........-- cee ee eee eeeees 95,297,553.88 


1917 corporation imcome tax .........-..-..+seeee. 179,572, 887.86 
1917 individual income tax ...........-..ceeeseees 180,108 ,340.10 
1918 income and excess profits tax................. 2,838,999,894.28 
1919 income and excess profits tax................ 2,596,008, 702.70 





but that is all. Fortunately, the figures are at hand which 
show the increases that have gone on in Government 
ippropriations in the last 22 years and they are given in 
the tabulated form published herewith. They form an 
interesting element for study in connection with the esti- 
iated cost of the Government for 1920 which is upward 
of six billions of dollars. This is twelve times the appro- 
priations for the year 1897, 22 years ago. As all taxes are 
paid by the consumer, we find that the burden of taxes 
of the national Government—leaving out all cost of local 
and state government—will be roughly for each man, 
woman and child next year, a few cents over $57, against 
$5.40 in 1897. It, in reality, is more than the figures show 
since when the individual pays a tax to the Government, 
it is, with the exception of the income tax, in the form 
of indirect taxation, collected from the individual through 


=— = LE SRN 
eed ee a ee ee 


the increase in the cost of things consumed, worn or in 
any way used for sustaining human life, and where this 
is the case the consumer not only has the tax passed on 
to him by the seller but at each stage in the progress 
of the article bought, each handler of the goods adds a 
little to meet the extra outlay of capital required. 

Government agencies at Washington have been enor- 
mously added to in the last twenty years and this the 
Committee on Appropriations at Washington has dis- 
covered in its efforts to locate the causes for the increases 
in the cost of Government outside of the purely natural 
increases which the war has caused. It has been found 
that every department of the Government has added to 
its field of operations many bureaus and agencies which 
were not contemplated when the departments were organ- 
ized. For instance, it has been discovered that there are 
actually ten separate bureaus collecting data on the fresh 
meat supply of the country and the cost of fresh meat 
has steadily mounted; there are nine bureaus with a small 
army of “experts” collecting statistics on the “produc- 
tion” of meat, foreign and domestic; the cheese export 
industry requires the services of no less than eight 
bureaus to look after it, but only six of these publish re- 
ports and there are six bureaus with a lot of other ex- 
perts who are collecting data on the price of cheese; but- 
ter exports are fathered and mothered by six bureaus and 
it requires six more Government bureaus to gather the 
figures on butter prices. In the coal industry, which is 
now half paralyzed by strikes, no less than ten different 
bureaus are collecting information, seven more on the 
way coal is distributed; six bureaus on the why, how and 
wherefore of the export of coal, and six on its importa- 
tion, despite the fact that importation of coal is an 
infinitesimal item in our national economy. 

We have a great governmental agency at Washington 
on education and seldom hear what it does or whether 
it does anything, and all through the departments pre- 
sided over by Cabinet officers, there is a growth of 
bureaucracy startling in its significance because the signifi- 
cance of it is that the Chairman of the Appropriations 
Committee of the House of Representatives who has 
been instrumental in bringing out the facts here altogether 
too inadequately stated, says that the taxes which now 
confront us are so oppressive that they cripple produc- 
tion and prevent the extension of our foreign trade “and 
thus tend to block fundamental factors in reducing the 
high cost of living.” This committee is seeking to adopt 
a budget system “that promises to search out and cut 
out all duplication, waste and extravagance” and it should 
have the hearty support of the people everywhere. A 
study of the cold figures of the increases in the cost of 
Government should convince any unprejudiced observer 
that there is a vital connection between the high cost of 
Government and the high cost of living. It is seriously 
declared that bureaucratic power has become so great at 
Washington that it is impossible for the appropriation 
committees of either House of Congress to secure the 
presence before them as witnesses of auditors of the dif- 
ferent departments and sub-departments as they say they 
will lose their jobs if they testify and explain where 
economies might be practiced and duplication of work be 
eliminated. Many of the auditors have hold the truth 
privately to the Chairman of the Appropriation Commit- 
tee but that is as far as they care to go. When condi- 
tions get as bad as this it is time for an upheaval and 
overturning of some sort and the quicker and the deeper 
the probe is applied the better. 
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Foreign Securities Committee’s Report 
Makes Good Progress In Its Effort to Broaden American 
Market for Foreign Obligations 
Foreign Securities 


the Committee on 


Investment 


The 
made to the 
part: 

Much has appeared in the public prints as to the neces- 


report of 


Bankers Association, says in 


sity of extending credit to European countries, but few 
steps have becn actually taken to this end. Of course, 
the extension of credit abroad implics the purchase of 
foreign securities, government, private or both, by Ameri- 
this country not yet 
necessity of extending credit in 
order to maintain We talk 
glibly of “the necessity of extending credits to Europe,” 
in order to assist good customers (who, by the way, in the 


investors. As a whole, has 
the 


American’s 


cau 
been awakened to 


export trade. 


last five years, have, together with other foreign mar- 
kets, bought twenty-six billion dollars’ worth of products 
from America). We all extend 
credit,” and then straightway forget all about it. “ 
the buck” is the that 
situation. Some people say: “Let the bankers extend the 


say—"Yes, we must 


Pass- 


ing slang phrase describes the 


credit,” as if bankers, who must return on demand the 


money deposited with them, had any right to tie that 
money up in long-term bonds! Other 
think that extending credit to Europe is purely a technical 
Wall Street or with foreign 


people seem to 
matter, having to do with 
exchange, etc. 

It is not. The the 
help to Europe, is a work for every thrifty and solvent 
United If we don’t do our share, 
Europe Our 


extension of credit, rendering of 


citizen of the States. 


wants to buy wheat. 


Very well, the farmers must 


nobody else will. 
farmers have wheat to sell. 
sell that wheat on credit; not all of it on credit, but a 
The will that credit, 
not as to a single shipment of a hundred bushels, but 
in a thousand dollar bond 
of some solvent that offer her 


promise to pay for sale here, so that with the credit which 


reasonable share. farmer extend 


through the method of investing 


European country may 


she establishes here people can buy American wheat. 
And the same formula applies to all manufactures, the 
same to all merchants. In other words, if Europe is to 


be fed and clothed, if she is to continue to be the ex- 
cellent customer of the United States that she has in the 
past, we must all get into the same co-operative frame 
of mind. We must feel a responsibility on our own shoul- 
ders and not be ready to shift it to someone else. It 
is an attitude of mind. When this country, as a whole, 
when you and I and each of our neighbors, wake up and 
say: “I don’t want the people of Europe to go’ hungry 
and cold; I will help lend them the money to buy Amer- 
ica’s wheat and cotton”—then, and then only, shall we 
be doing our part in the reconstruction of Europe. 
Had been 


operative, yet even so, it would have been impossible to 


the disposition of our whole country co- 
have done much in the way of concrete credit measures, 
pending the ratification of the Peace Treaty by the United 
States Senate. No adequate credit plans are possible until 
the business community knows that 
Exporters are timid; manufacturers hold back; the ban 


ers cannot move until they know that peace and estab- 


assured. 
| 


K- 


peace is 


lished conditions are actually in sight. 
our activities must be largely 
It seems to us that 
could 


Of necessity at present 
one of 
the most important steps this 
time would be the establishment in New York of a great 
financial library. The Association 
and the New York Stock Exchange will both, we believe, 
be glad to co-operate with us in establishing this library 


of a preparatory character. 
which we take at 


American Bankers 


and sharing with us the expense of its maintenance. 

In addition, Mr. B. S. Cutler, Director of the Bureau of 
Foreign and Domestic Commerce of the Department of 
Commerce and Labor, that the 
taches of the department, all over 


trade at- 
the world, 


has indicated 


scattered 


will send financial information, reports and literature of 
all kinds, to such a library. 


It is Mr. Cutler’s belief, ex- 





The Financial World 


pressed to us, that the other departments of the Goyer: 
ment will also be glad to co-operate in this work. It 
the idea of your committce that this library could be us 
as a center for the dissemination to our members up 
request of information, concerning both domestic 
foreign We believe 
vernments to supply 


that we can 
us regularly with statistics a: 


securities. get fort 


other publications, and from,time to time contribut« 
statisticians and special funds for the preparation 
additional literature regarding their finances and t 
particular problems. With this library we hope to enli 
the co-operation of the responsible newspapers of the 


cial 


country and to make available for publication by the 
time 
the more important foreign countries, in order to assist 


from time to such statistical articles dealing with 
in educating the American public to the value of foreig: 
investments. 

Your recommends 
financial library such as I have outlined, in 
with the American Bankers 
New York Exchange, and to this effect requests the 
proval of the Association. 


In line with this suggested work, and at the suggestion 


committee the establishment o 


CcO-opel 


tion Association and t} 


1 


of Mr. Cutler, this committee has put in direct touch 
with the Bureau of Foreign and Domestic Conimerce su 
members of the Association as desired to receive the leaf 
lets issued by the Bureau from time to time, specifying 
opportunities that were available for 
abroad, and which have been called to the attention of the 
ureau by its representatives. 

It may be of interest to the 
ciation to learn that while I was 
addressed certain inquiries to me as to whether it would 


American capital 


the Ass 


at Paris the committee 


members of 


not be possible to unify the tax laws of the nations of 


the world so that holders in any one country of foreign 
securities would be exempt from all except the taxes 
their own country. I have discussed this matter at some 
length with the financial representatives of the principal 
of the world, and feel that at the present time 
it will be impracticable to take any such action; but | 
also feel that it will be quite possible for American in- 
vestors, when they buy foreign securities authorized for 
issue in this market, to receive specific tax exemptions 
that is to say, exemptions from foreign taxes for eac! 
I believe in that way the American invest- 
ors will at present be amply protected. 

Your committee desires to report on a situation which 
has arisen in connection with the placing in this country 
of substantial amounts of foreign securities issued in for- 
eign countries. 


lowers 


specific issue. 


Most of these securities are issued in the 
language of the country of their origin; are frequently 
in crude printed form and the oportunities for counter- 
feiting are considerable. It has been suggested that with- 
out any marks of proper identification there is consider- 
able risk to American investors in their purchase, both 
because of the possibilities of counterfeiting and for other 
reasons. It seems to committee, therefore, that 
there might very well be established, possibly in connec- 
tion with the proposed financial library, a department 
authorized to register foreign securities offered by Ameri 
can 


your 


houses for distribution among American investors. 
The co-operation of the American Bankers Association 
and the New York Stock Exchange might well lead to 
such a custom becoming general. Moreover, any securi- 
ties of this class not registered would probably in time 
sell at a discount, as compared with the registered securi- 
ties, and any such distinction would tend to bring about 

registration. As an additional safeguard, it 
might be stipulated that the authenticity of any such 

registered 

European correspondents of the American houses import- 


Possibly, also, at least in the ¢ase of foreign 


universal 


securities so would be vouched for by th 
ing them. 
government securities, the respective governments issuing 
them might be willing, through their accredited agents 
here, to guarantee the authenticity of the certificates. It 
is the belief of your committee that some action along 
these lines might well be undertaken. 
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FOREWORD. 

Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 

Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuais who are authorities on their subjects. 

The purpose of this Bureau is to help our subscribers to the reading 
of current literature issued by reputable investment houses, by calling 
their attention each week to such material as we believe will be of in- 
terest and benefit to them. 

Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept., The Financial World, 29 
Sroadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. 

It is important to mention date of issue in which the literature you 
desire is listed, to insure receiving it. 


Look Over This List Carefully 


CONSTRUCTIVE FINANCIAL LITERATURE 
ON BONDS 


Republic of China—6% two year secured gold loan 
treasury notes, yielding over 7%—a descriptive cir- 
cular. 

Canadian Victory Loan 514% New Loan—A descriptive 
circular. 

United Railways Company of St. Louis—One year 6% 
receiver's certificates, yielding over 7%. A descrip- 
tive circular. 

Bonds of Foreign Nations—A comprehensive list. 

November Bond Issue—A selected list of attractive bonds. 

City of Paris (France) 5% bonds, issue of 1919—A de- 
tailed circular. 


ON STOCKS 


J. I. Case Plow Works Co.—A circular describing this 
successful agricultural implement concern and _ its 
stocks. 

Superior Oil Corporation—A descriptive circular showing 
present development, field operation, and earning 
power of this progressive company. 

Goodyear Tire & Rubber Company—New issue of 7% 
preferred stocks. A descriptive circular. 

Westinghouse Air Brake—This old and established cor- 
poration and its present outlook reviewed in a special 
circular, 

Borden’s Condensed Milk Company—A special circular 
describing the common stock of this successful com- 
pany. 

Coca-Cola Company—An interesting circular showing the 
company’s remarkable growth of sales and earnings. 

Vanadium Steel—The story of the company’s formation 
and a careful analysis. 


MISCELLANEOUS 


Preferred Stocks Versus Bonds—A descriptive circular on 
request. 

United States Steel Corporation—A circular showing 
enormous increase in business and asset value. 

Standard Oil Issues—A weekly summary on these leading 
securities. 

The Copper Stocks—A chart indicating their relative 
value production cost per pound, earnings, working 
capital and reserve. 

The Investment Primer—A little non-technical booklet 
explaining important terms used in investment market. 
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A_ CONSERVATIVE OPTIMISM 


Spencer Trask & Co., in their Nov. 
Ist review of financial conditions and 
the outlook, says: 

“It is very generally conceded that 
the contest between Labor and Capi- 
tal as staged in the Steel strike will 
have far-reaching results. The Union 
bosses have been unable to show that 
either labor conditions or wages are 
sufficiently unsatisfactory to justify 
the use of strenuous measures to se- 
cure relief. Their insistance upon 
the so-called “closed shop” has not 
touched a responsive chord in Ameri- 
can hearts, because it is antagonistic to 
our doctrine of democracy. 

“Although there has been talk since 
the first of the year about floating 
new foreign loans in this market, 
only one of any considerable public 
interest has thus far materialized. 
That one—the Three- and Ten-Year 
54%s of the United Kingdom of Great 
Britain and Ireland—was offered re- 
cently to the amount of $250,000,000 
at prices to yield over 6%. This loan 
is probably only the forerunner of 
others to come. If, therefore, we are 
to hold our place among the nations 
in a commercial way, and find markets 
for our goods in other lands, it be- 
hooves us to provide the credits 
necessary to finance the transactions. 

“During the past month the invest- 
ment offerings, aside from the above 
mentioned foreign loan, have shown 
an increasingly large proportion of 
preferred stock issues, indicating the 
demand for mediums of this char- 
acter. 

“Speculation on the exchanges has 
been exceedingly active, accompanied 
by a tremendous volume of trading 
for the most part at advancing prices. 
Indeed the stock market has shown 
a tendency to disregard to a great ex- 
tent labor disturbances anc money 
rates. The latter have been  sub- 
jected ot many flurries of late, and 
while these have not been alarming, 
we believe that they are a warning 
which those having uncertain specu- 
lative commitments would do well to 
heed. The oft-times violent fluctua- 
tions in call money rates should be, 
we believe, a sign for caution. There 
are many problems yet to be solved, 
economic and political, but it is our 
belief that the common sense of the 
American people is to be depended 
upon to meet every situation, once 
the issues at stake are clearly defined. 
We, therefore, look forward with 
full confidence to the future, and be- 
lieve that the country has before it 
an era of great industrial prosperity.” 

‘ 24 
Putnam’s Investment Handbook 


Putnam’s Investment Handbook is an 
interesting publication which should 
prove very valuable to the investor and 
speculator. It goes into the methods 
of investment, savings and speculation 
and also discusses briefly the pitfalls of 
speculation. The book is especially val- 
uable to the small trader and investor, 
and should be part of his library. The 
author, Arthur W. Atwood, is a lecturer 
at Columbia University and also an 
author of interesting financial books. 

.* = «= 
The Abolition of Inheritance 

Harlan Eugene Read, in his book, goes 
deeply into the inheritance of wealth, and 
shows where it is wrong and unjust to 
the disinherited, unjust to public welfare 
and morally wrong. He discusses the 
inheritance problem from an economic 
standpoint and from a social standpoint. 
He also goes over the arguments pre- 
sented for the present system of inher- 
itance and in conclusion pictures the 
results to mankind that are certain to 
follow the abolition of inheritance. 
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The Financial Worl) 


In The Land of Fairy finance 


This weekly department in Tue FinanctaL Wortp has continually fought illegiti- 


mate financial advertising. 


Stamping Out the Stool Pigeons 

If it were possible to put into the possession of investors 
certain testimony produced by the Government prosecut- 
ing attorneys in the criminal case of the Pan Motor Cor- 
Federal Judge Landis in Chicago, they 
literal truth the 
laudatory articles on promotions which they read in cer- 
They will first want 


poration before 
would not so readily absorb as the 
tain publications and trade journals. 
to ascertain if such publications are reputable and the 
articles themselves have been printed for compensation. 

In the Pan Motor case two editors of trade journals 
confessed that their articles praising the company and its 
stock had been written and published after Pandolpho, 
the promoter of the enterprise, had agreed to purchase 
a large number of copies for a good price. The editor, 
Mr. Hyde, of the “Banker, Merchant and Tradesman,” 
under a severe cross-examination by Judge Landis, testi- 
fied that his publication did not have one hundred and 
fifty paid subscribers and was not entered at all as second 
class matter at the post office. He further acknowledged 
that the advertisements of prominent banks appearing in 
his paper were not paid for but run free, and Stewart, the 
editor of the “Bankers’ Journal,” testified to the same 
effect regarding his paper, saying that these advertise- 
ments were run to give the publication an appearance of 
standing and prestige. His paper had barely fifty paid 
subscribers and it also was without second class privi- 
leges,—yet both papers were mailed to stock prospects 
by Pandolpho and represented as leading financial and 
trade this led many in- 
vestors to purchase stock, unaware that the publications 
had been used as stool pigeons by the promoters and 
for pay had lured them on to invest. 

This underhanded practice, which has for years been 
a disgrace to decent journalism, caused Judge Landis to 
put Hyde, the journalistic prostitute, under $10,000 bail 
and hold him for the Grand Jury on the charge of using 
the mails in a conspiracy to defraud. The same punish- 
ment Stewart barely avoided because he agreed to suspend 
his dishonest publication. Judge Landis has sect a prece- 
dent for other Federal judges to follow in stock fraud 
cases when publishers who act as stool pigeons appear 
before them as witnesses and acknowledge having re- 
ceived pay for laudatory articles. They should be joined 
with other defendants, for they are a part and parcel of 
their frauds. New York has two such persistent offenders 
in “The Commercial and Financial World” and the “Mer- 
cantile and Financial Times,” which The Financial World 
has repeatedly exposed. There was another publication 
which indulged in this practice, but the appearance of 
one of its employees in the Hawthorne Mines swindle 


publications. Unquestionably 


brought upon it such notoriety that it has ceased its 
operations and apparently has reformed. It is about time 
these poisonous snakes were stamped out. They can be 
done away with by the stern but just measures adopted by 
Judge Landis. 
6 8 
A Bad Egg 

The National Securities Co., which has been working 
successfully among New England investors selling stock 
in ship-building concerns, is backed, so The New York 
Curb says, by the ex-convict, Charles Barry. This would 
be enough to condemn it among .conservative investors. 
But even without this detested horizontal stipped genesis, 
it has offer except expectations 
which have their origin in hot air. Where this happens 


nothing to investors 


to be the case the usual outcome is a lot of vapor, in place 
of profitable returns. 


It goes to show what educational propaganda can do. 


Finally Rounding Up Cox 

Our readers are familiar with our constant efforts 
expose the fraudulent financial operations of S. E. Co: 
of the Prudential Securities Co., of Houston, Tex. 

It will be pleasant news to them to learn that the Go, 
ernment has finally taken steps to stop Cox’s nefariou 
traffic. How the Government is going about it is mot 
fully told in the following dispatch from Washingto 
which we give herewith and which needs no elaboratio: 
on our part. It is more or less a replica of facts appea: 
ing in our columns on numerous occasions: 

Washington, Oct. 14—Charging fraud in numerous 
forms in the sale of Texas oil stocks and the promotio: 
of oil companies, the Federal Trade Commission has 
issued a formal complaint of unfair competition against 
S. E. J. Cox and his wife, Mrs. N. E. Cox, of Housto: 
Tex.; Napoleon Hill, of Chicago, employed by Cox at 
$5,000 a year as advertising agent, and the Prudential! 
frust and Securities Company, the Prudential Oil and 
Refining Co. and the General Oil Co—now being pro 
moted—all of Houston. Cox is president of the two o1 
ganized companies and is to be president of the Gener 
Oil Company. The parties were directed to file answ 
with the commission by November 25. 

Among the practices alleged to have bcen employed by 
the parties, as outlined by the commission in a statement 
today, were: 

“Circulation of false, misleading and unfair statement 
concerning the assets, resources, financial standing a1 
responsibility, business, progress and good will of the oil 
companies named in the complaint, and suppression o/ 
other facts relating to the companies. 

“Publication in ‘Hill’s Goalden Rule,’ a magazine pub 
lished in Chicago by Napoleon Hill, in the April, 1919, 
issue, of an editorial entitled ‘An Interesting Man and 
His Wife Who Have Made $1,000,000 for Other People,’ 
which contained ‘numerous false and misleading stat: 
ments, known by the respondents to be false and mis 
leading, and published by them for the purpose of further 
ing their plans and purposes. 

“S. E. J. Cox informed parties inquiring as to stock 
of the Prudential Oil and Refining Company that that 
stock had been withdrawn from the market, using lan- 
guage to mislead his inquirers to believe the stock had 
been withdrawn because of its value, ‘when he knew at 
the time that the stock was withdrawn because of thie 
warning of the Capital Issues Committee against further 
exploitation; that along with the information so given 
he recommended and urged such inquirers that they invest 
in the stock of the General Oil Company.’ 

“Publications in Houston by Cox, his wife 
Napoleon Hill of a magazine called ‘Truth,’ in which they 
‘greatly exaggerated fortunes to be made out of oil stocks.’ 

“Circulation of advertising fraudulently guaranteeins 
that the General Company would pay purchasers of its 
stock subscriptions 2 per cent dividends monthly on earn- 
ings on its oil production. 

“False representation to the public by S. E. J. Cox that 
he was holding in trust checks amounting to more than 
$1,025,000 to be used for the payment of scholarships for 
worthy and needy boys and returned soldiers, and that 
the said checks represented dividends received by hiin- 
self from the earnings of the General Oil Company. 

“Fraudulent representation that the Prudential Trust 
and Securities Company had, in the year 1918, paid a 
stock dividend of 200 per cent, and that from then on the 
company would pay out of its carnings a dividend of 5 
per cent per month, with the prospect that these divi- 
dends would increase shortly to 10 or 20 per cent per 
month,” 


and 
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READJUSTMENT 


OF 


AETNA EXPLOSIVES CO., Inc. 


To Holders of 6% Gold Bonds, Preferred Stock, and the various 


Certificates of Deposit therefor, of Aetna Explosives Co., 





Inc.: 


The temporary new Series A and Series B 6% Bonds of Aetna Ex- 
plosives Co., Inc., will be ready for delivery in exchange for old 6% Gold 
Bonds and Preferred Stock, respectively, on November 6, 1919. 


Holders of Certificates of Deposits for Bonds 


who have elected to take new bonds will receive (par for par for old 


bonds) temporary new Series A Bonds carrying interest from October 1, 
y ying 


1919, upon surrender on and after November 6, 1919, of their Certificates 


of Deposit, properly executed in blank and witnessed, with signatures prop- 





erly guaranteed, to the Depositary issuing them. 
bonds may, on November 6, 1919, and for a limited period thereafter, sur- 
render their bonds to Bankers Trust Company, 16 Wall Street, New York, 
in bearer form, in exchange for such temporary new Series A Bonds, 
If interest to October 1, 1919, has not been collected upon 
the old bonds or Certificates of Deposit, income tax ownership certificates 
(Form 1001) for such interest should accompany the surrendered bonds 





par for par. 


or Certificates. 


Holders of Certificates of Deposit for Preferred Stock 


upon surrender of their Certificates of Deposit on and after November 6, 
roperly 


Holders of undeposited 





1919, to Columbia Trust Company, 60 Broadway, New York, 


executed in blank and witnessed, with signatures properly guaranteed, to- 





gether with income tax ownership certificates (Form 1001) for accrued 





interest at 6% upon the new bonds from January 1, 1919, to October 1, 
1919, will receive for each share of Preferred Stock $75 of temporary new 
Series B Bonds, $20.75 in cash and in addition 6% interest in cash upon 
said new bonds from January 1, 1919, to October 1, 1919. The new Series 
B Bonds will bear interest only from October 1, 1919. 
of stock will be paid for at the rate of $75 in cash for each share of 
Holders of undeposited Preferred Stock may, on November 6, 
1919, and for a limited period thereafter, surrender their Preferred Stock 
blank and 


stock. 


properly executed _in 


witnessed, 


with signatures 


Fractional shares 


properly 





guaranteed, together with income tax_ownership certificates as aforesaid, 





to said Columbia Trust Company in exchange for said new Series B 


3onds and cash. 


Unless otherwise requested upon delivery only one temporary bond 
will be issued for the total principal amount of each Series to which 
No temporary bond of less than $1,000 de- 
nomination will be issued except where necessary to complete delivery. 


an individual 


is entitled. 


The definitive engraved bonds will be delivered in exchange for temporary 
bonds as soon as they can be obtained. 


Dated November 6th, 1919. 


Sullivan & Cromwell 


J. & W. SELIGMAN & CO. 


Readjustment 
Agreeme 


Managers under the 
nt of Readjustment of Aetna 


Plan 
Explosives 


and 























Counsel Co., Inc., as amended June 10, 1919, with the 
approval of Judge Julius M. Mayer. 
STANDARD OIL ISSUES The Gio OF Ce. scccvcvece 370 375 
Bid Asked Penn.-Mex. Fuel Co. ........ 80 82 
glo-American Oil Co., Ltd. 32 32% Prairie Ol & Gas Co... .icess 720 730 
» Atlantic Refining Co..... 1500 1550 Prairie Pipe Line Co.. 300 304 
tlantic Ref. Co., pfd. n. i. 111 112 The Solar Refining Co 380 400 
rne-Scrymser Co. ....cses 470 490 Southern Pipe Line Co. 168 172 
ie Buckeye Pipe Line...... 95 98 South Penn. Oil Co. ......... 340 345 
esebrough Mfg. Co. Cons 205 315 South West Penn. Pipe Lines 98 101 
mtinental Oil Company.... 575 600 Standard Oil Co. of Calif. 300 305 
escent Pipe Line Co...... 34 37 Standard Oil Co. of Ind. 770 780 
imberland Pipe Line Co.... 175 200 Standard Oil Co. of Kan. 590 610 
ireka Pipe Line Co........ 155 160 Standard Oil Co. of Ky. 495 510 
‘alena-Signal Oil Co., pfd. n 105 110 Standard Oil Co. of Neb 515 30 
tlena-Signal Oil Co., pfd. old 109 114 Standard Oil Co. of N. J. ... 718 723 
alena-Signal Oil Co., com 95 98 Standard Oil Co. of N. J., pfd. 113% 114 
inois Pipe Line Co........ 187 190 Standard Oil Co. of N, Y. .. 420 425 
liana Pipe Line Co........ 96 99 Standard Oil Co. of Ohio 520 540 
ternational Pet. Co., Ltd. 38 38% Swan & Finch Co. ......... 125 135 
‘ational Transit Co.......... 35 36 Union Tank Car Co. 130 132 
cw Zork Tramsit Co. ...... 178 183 WOM GE GR. ccd cccvcess 445 450 
rthern Pipe Line Co....... 105 110 Washington Oil Co. 40 45 
When writing advertisers tell them you are a subscriber to T 





A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. 














CINCINNATI QUOTATIONS 
Westheimer & Company 


Members of N. Y. Stock Exchange 
324-326 Walnut St., Cincinnati 
Bid Asked 
Amer, Laundry Machine, com. 79% 82 
Amer. Laundry Machine, pfd. 108 112 
Amer. Rolling Mill, com : 52% 55 
Amer, Rolling Mill, a 100 
Amer. Seeding Machine, pfd. ... 
Cinn, Union Stock Yards..... 110 
Pieischmann, pd... ..cccccces 101 
GiOwe: WOPMlGee ..coscovrvcex 165 
Gruen Watch Co., com..... 143%... 
Gruen Watch Co., Ist pfd 100 198 
Gruen, participating pfd..... 125% 
Procter & Gamble, com 715 as 
Procter & Gamble, 6% pfd 102% 103 
Procter & Gamble, 8% pfd 142 148 
Rudolph Wurlitzer, pfd...... 101 er 
Cinn. & Suburban Bell Tel 73 74% 
Cincinnati Gas & Electric.... 75 76% 
Cincinnati Gas Transportation 118 129 
Cs & € ins a a8 sek kare 69% 70% 
Ge 2 = & pfd seca 59% 60% 
Cincinnati Street Railway.... 46% 46% 
me See Be Petkikecesecce 200 248 
Little Miami, guaranteed..... 83 84% 
ST. LOUIS QUOTATIONS 
Furnished by Mark C. Steinberg & Com- 








pany, Investment Bankers, 300 N. 
St. Louis, Members N. Y. 
Stocks 

Bid 
Amer. Bakery Co., Com 39 
Amer. Bakery Co., Pfd........ 89 
Rees. Bere. Ce. ob niccsdeosax 125 
Central Coal & Coke, Com.. 98 
Central Coal & Coke, Pfd.. 80 
Certain-teed Pro, Co., Com.. 45 
Certain-teed Pro. Co., Ist Pfd. 85 
Certain-teed Pro. Co., 2d Pfd. — 
Chicago Rwy Equip. Co..... 106 
Consolidated Coal Co. ...... 60 
Fulton Iron Works, Com.... 69 
Fulton Iron Works, Pfd...... 105 
Hamilton Brown Shoe Co 205 
Natl. Bank of Commerce.... 135 
Nat Candy Co., Com 52 
Nat ( 1) ‘o., Ist Pfd 119 
Natl. ( ‘o., 2nd Pfd 102% 
United ways, Com 2 
United Railways, Pfd 10 
Wagner Elec Mfg. Co 178 
Western Cartridge Co 230 

Bonds 

Bid 
City S L. 4s 1928, 29 1 95 
City of St. L. 4%s 1932...... 100 
I C. Home Tele 5s 1923.... 88 
St. L. & Sub. Ry. Gen. 5s 1923 51 
S L. Transit Co. 5s 1924 44 
TntteG Bee. Ge BON6ss6ackacse 5 
Union El. L. & P. 1st 5s 1932 87% 


PUBLIC 
H. McConnell & 


Members N Y. Stock 


25 Pine Street, N. Y. 
Amer. Light & Traction, com. 
Amer. Light & Traction, pfd. 
Amer. Gas & Electric, com. 
Amer. Gas & Electric, pfd. 
Amer. Power & Light, com... 
Amer. Power & Light, pfd... 
Amer. Public Utilities, com... 
Amer. Public Utilities, pfd... 
Cities Gervice, COM. ccccsvoce 
Cities Service, pfd. .......... 


Cities Service, Bankers C’ficate 
Cities Service 7% Series B 1966 
Cities Service 7% Series C 1966 
rado Power, 
vlorado Power, pfd 








Com’wealth P. Ry. & L., com 
Com’wealth P iy. & L., pfd. 
Electric Bond & Share, pfd.. 


Federal Light & Traction, com. 
Federal Light & Traction, pfd. 


No. States Power, com....... 
} States Power, pfd. ...... 
Pacific Gas & Electric, pfd. 

Public Ry. & Light Co., com. 
Public Ry. & Light Co., pfd. 
Southern Calif. Edison, com. 
Southern Calif. Edison, pfd. 
Stand. Gas & Electric, com. 
Stand Gas & Electric, pfd. 
Tenn Ry Light & P., com. 
Tenn Ry. Light & P., pfd 
United Light & Rys., com..... 
United Light & Rys., 1st pfd 
Western Power, com mae 
Western Power, pfd. ........ 
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Co., 


City 
Bid 
211 

93 
128 
49 


B'way., 
Stock Exchange. 


Asked 
40 
90 

130 


46% 
86% 


Asked 
96 


101 


UTILITY SECURITIES 


Exchange 


Asked 
215 
95 
13 
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FINANCIAL NEWS NOTES 


The Southwestern Power & Light Co. 
reports gross earnings from operations 
of all subsidiaries for September of 
$524,844, a decline of $22,359. For 12 
months the gross earnings from sub- 
sidiaries were $6,062,580, a gain of $635,- 
195 or 12 per cent, and net earnings of 
$2,138,581, a gain of $67,425, or 3 per 
cent. 

A syndicate of Americans and English 
are reported to have bought all of Ger- 
many’s private and state interests in the 
diamond fields of what was formerly 
German South Africa. The price is re- 
ported to be $19,500,000. 


Receiver Ross of the Toledo, St. Louis 
& Western reports a deficit for 1918 of 
$387,065, compared with a surplus of 
$109,901 in the previous year. 

R. G. Dun & Co. report 483 business 
failures in October with liabilities of $6,- 
871,966, the smallest number of insolven- 
cies in any October, with one exception, 
since 1905, 

The New York Air Brake Co., which 
has for some time been manufacturing 
motor trucks, has decided to enter the 
motor car mz anufacturing field. This is 
part of the company’s reconstruction 
plans for a return from war to peace 
conditions. 

There were 157 new oil companies 
chartered in October with a total capi- 
talization of $613,610,000, compared with 
$42,910,000 in October, 1918. The total 
capitalization of new oil companies this 
year for ten months was $2,217,000,000. 


Stockholders of the Maxwell Motor 
Co. and Chalmers Motor Co. had until 
Nov. 8 to deposit their stock for the 
merger of the two companies. The new 
company, if the plan goes through, will 
be known as the Maxwell-Chalmers Mo- 


tor Corporation and will have outstand- 
ing $10,000,000 of ten-year 7 per cent 
convertible notes, $3,150,000 of 7 per 
cent cumulative preferred stock, par 
value $100, and 420,691 shares of com- 
mon stock of no par value. It is stated 
that according to present plans from 
18,000 to 20,000 Chalmers cars will be 
manufactured during the current year. 

In the 12 months ended Aug. 31, 1919, 
American Type Founders Company re- 
ports net profits of $518,484, equivalent 
after preferred dividends to $8.56 a share 
earned on the $4,000,000 common stock 
as compared with $446,271 or $7.02 a 
share in the preceding year. 

Chesebrough Manufacturing Co. has 
called a special meeting of the stock- 
holders for Nov. 17 for the purpose of 
authorizing an issue of $1,000,000 7 per 
cent cumulative, non-voting preferred 
stock. If the issue is ratified the com- 
pany will issue $500,000 preferred stock, 
giving common stockholders the right 
to subscribe to 33 1/3 per cent of their 
holdings at par. The new money will 
be used to extend the company’s busi- 
ness in the foreign field. 

* * * 


Walter E. Orthwein, of St. Louis, 
and Brandon, Gordon & Waddell, of 
New York, are offering $325,000 Lake 
Ashby Drainage District of Volusia 
County, Florida, 6 per cent bonds. 
The bonds mature serially from Jan. 
1, 1922, to 1941. The bonds are se- 
cured by a tax lien on 40,769 acres of 
land and the debt of the district aver- 
ages $7.97 per acre, while annual re- 
quirements for principal and interest 
average 62 cents per acre. 

. 7 . 


Calvin Bullock, Colorado National 
Bank Building, Denver, Colorado, ‘has 
issued a very interesting circular on 
the Great Western Sugar Company. 
Copies may be obtained on request. 
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SAO PAULO BONDS CALLED 


Imbrie & Co. of New York, who 
were syndicate managers for the issue 
of $5,500,000 City of Sao Paulo 
Brazil, 6% serial external gold bond 
of 1916, announce that these bond 
have been called for redemption Jan 
uary 1, 1920, and will be paid through 
the Equitable Trust Company oi 
New York, trustees for this issue and 
for the 1919 issue of the city. 

These bonds will be retired out 0; 
part of the proceeds of the recent 
City of Sao Paulo $8,500,000 bond 
issue. Sao Paulo is the principal 
commercial center of southern Brazil. 
uses the budget system, and the fact 
that its expenditures for the last fiscal! 
year were below its receipts forms a 


precedent which might well be emu , 
lated by the leading cities of this 
country. 

* « 


Sutro & Kimbley, members of the 
New York Stock Exchange, announc: 
that Mr. Arthur J. Curley, former 


connected with Chandler & Company 
] 


in Philadelphia, is now associated 
with their firm. 
* * * 
VERY HELPFUL 


I enclose my check for THE FINANCIAL 
WORLD. I have much enjoyed reading it 


and find it very helpful. 
J. M. Lambie 
+ * * 
HIS FINANCIAL BIBLE 


I am a subscriber to your magazine and 
to me it is a financial bible. 
William Lewis Judy 


+ 


UNBIASED 
I find the “WORLD” quite helpful in its 


unbiased opinion on subjects of finance. 
J. B. Wesley 


* * 





These 
are tree. 


etc. booklets, 


They 


pers, oils, 
matters. 


azine— 


The 


for this FREE 
you can avoid missing information 


Insolvency of the Allies 
Industrial Preferred Stocks 
Bache Review 

General Asphalt Co, 
Spicer Mfg. Co. 

Mercer Motors Co. 
Sinclair Consolidated Oil 
Investing Is a Science 
Standard Oil Companies 
The Oil Industry 

Sugar Stocks Chart 





The best minds of Wall Street are constantly producing 


of the literature reviewed and classified in this September number. 1 
number of the magazine which puts you in touch with just the data you want. 


Free Investment Literature 


Recently Published 


circulars and special reports contain the 


Yet the investor is seldom aware of the particular one that will help him. 
only one place where all current financial literature, classified and indexed, is assembled. 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for November Number 


following booklets and circulars have been published during the past month and are only a very small part 
These may be secured without cost. 


vital to your interests. 


Digest of Railroad Bills & Plans 

What Is Wrong with the Electric Railways? 

Amortized Industrial Preferred Stocks 

Foreign Exchange and Security Values 

Industrial Pfd. Stocks as Desirable Investments 

Central New England Railway Co. 

Electric Light & Power Companies Not Affected 
by Labor Troubles 

Fixed Income-Bearing Securities 

Railroad Bills Now Before Congress 

Possible Profits Through the Purchase 
French Government Bonds 

Selected Short-Term Securities 

Investment Suggestions Listing Diversified Tax- 
Exempt State & Municipal Issues 

Owner’s Record of Liberty Bonds 

Why Sugar Stocks Offer a Splendid Opportunity 

New York State Income Tax for Individuals 


of 


RUDOLPH GUENTHER—RUSSELL LAW, Inc. 


‘Financial Advertising in All Its Branches 


25 BROAD STREET, NEW YORK 


valuable literature on stocks, 


bonds, railroads, cop- 
best and latest data on financial 
There is 
That is the mag- 


Send 
It is the only way 


Allied Oil 

Pacific Gas & Elec. Common 
French Government Bonds 
Ownership Certificates 
American Locomotive 
Investment Plan 

General Motors 

Financial Forecast 

Gibson’s Monthly Forecast 
Municipal Bond List 

Joint Stock Land Bank Bonds 
Tax Information 

Investment Situation 
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or other leading Stock Exchanges. 
subscribers. 


Subscribers can list here such securities as they want to 
Listings are available only to our advertisers, and are 
Advertisers in 
however, all will appear in the advance 


If interested in other subscribers’ listings, make 
Only securities which in our opinion are 
bulletin to brokers, thus reaching those 
these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Unlisted Securities Department, 


Unlisted Securities Department———— 


PLEASE READ THESE RULES CAREFULLY 
not already listed on the New York, Boston 


buy or sell, 
an offer through 
legitimate will appear in the paper; 
entitled to ask for 
Dealers’ 


names and addresses of subscribers. 
listings 


Subscribers are requested to inform 


The Financial World, 29 Broadway, New York City. 
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not interchangeable between 
The Financial World. 


Advertisers may secure 


are confined to The Financial 





M. L. TORR, Manager. 











Want to Buy Bonds 





& deb 6s; No. 
$2,000 ; 


juffalo & Susq Iron Co Ist 5s, 
3021. 
ntral Pr 1st Mtge 5-yr 6%, 1924, 
No. 1074. 
iver- Greeley Valley Irrig Distr 6s, $2, 
No. 3082. 

m Canada 5s, 1926, $400; No. 167. 
eeley-Poudre Irrig Distr 6s, $10,000; No. 
3032. 

Hackensack Water Co Ist 4s, 1952, 5 Bds; 
No. 3022. 
enrylyn Irrig Distr 6s; No. 3032. 
Niagara, Lockport & Ont Pr Co 5s; No. 3021. 
United Gas & El Corp 6s, '45, $5,000; No. 890. 
United Lt & Ry conv deb 6s, 1926; No. 2087. 


Want to Sell Bonds 





llied Packers conv, $1,000; No. 2075. 

Amer Pub Serv, 1942, $500; No. 3005. 

Amer Real Estate, $300; No. 3036. 

B& S Car Co 5s, 1936, $5.000; No. 1075 

Canadian No Ry Equip Tr 6s, 1920, $20,000; 
No. 3033. 

City of Anaheim (Calif) Fire Apparatus 6%, 
1935, $175; No. 3009. 

Clev Elec Illum, $1,000 Ist Mtge 5% Gd Bds, 
1939; No. 3034. 
Solumbus Pr Co Ist Gold 5s, 1936, $40,000; 
No. 3020. 

Consolidated Trac Co of N J Ist 5s, 1933; 
No. 3022. 

Des Moines & Central 
6s, 1987, $4,000; No. 
Detroit Rock Salt, 4 Bds; 
East St Louis Lt & Pr 5s, 

3045. 
Fink Apt —_ 7% Ist Mtg Gold Bd (Miami), 
$100; No. 2097. 


Iowa 
3045. 
No. 3044. 

1940, $5,000; No. 


Elec Skg Fd 


Hudson Gas co Ist 5s, 1949; No. 3022. 

Hydraulic Pr Ref & Imp_ 5s, 1951; No. 3021. 

Miss Valley Ry & Pr 5s, 1942, $750; No. 
3046. 


Olean Lt & Pr ist & ref 5% Mtge, 1943, 
$1,000; No. 161. 

NYC&StLRR 2d Mtge 6s, 1931, $24,500; 
No. 3033. 

Pacific Gas & Elec, Series A Hd, M33175, 
1942, $1,000; No. 3005. 

Pittsburgh Coal Co 20-yr deb 5s, 1931, $1,000; 

No. 3010. 

Public Lt & Pr Co, $1,500; No. 1092. 

San Antonio Gas & Elec Co 5s, 1949, 
No. 3045. 

Twin Falls North Side Land & Water Ist 
Mtge 6s, $5,000; No. 3001. 

Twin States Gas & Elec 5s, 1953, 
No. 3023. 

Wellston Iron Furnace Co 7s, 1924; No. 3033. 

Wickwire Steel Co Ist 6s, 1934; No. 3021. 

Wildwood, N J, 5% School Bds, 1955, $2,000 ; 
No. 2098. 


$5,000 ; 


$5,000 ; 


Want to Buy Stocks 





Allied Oil Corp, 100 shs; No. 3042. 
Amer Mfg com, 20 shs; No. 1002, 
Amer Piano pfd, 40 shs; No. 648. 


Carbon Steel com & pfd, 100 shs; No. 2088. 

Carbo Hydrogen, 100 she; No. 3052 

Carib Syndicate, 10 shs; No. 3002. 

Cities Service pfd, 50 shs; No. 716. 

Cities Service 7% Series C, 5 shs; No. 715. 

City Investing com, 100 shs; No. 12. 

City Investing com, 100 shs; No. 2088. 

Dalton Adding Machine, 10 shs; No. 2098. 

Dodge Mfg pfd, 50 shs; No. 3016. 

Ingersoll Rand com, 10 shs; No. 1002. 

Intertype Corp com V T C 100 shs; No. 
3053. 

Iowa Ry & Lt, 7% pfd, 50 shs; No. 807. 

Kroger Grocery & Bkg com, 50 shs: No. 1075. 

Laurel Oil & Gas, 200 shs; No. 3046. 

Manati Sugar com, 100 shs; No. 2088. 

New Hampshire Fire Insur, 100 shs; No. 21. 


Niagara Falls Pr Co 7% pfd; No. 3021. 
Penn Textile Co com, 100 shs; No. 847. 
Royal Baking Powder com, 50 shs; pfd, 25 


shs; No. 167. 
Safety Car Ht & Lt, 100 shs; No. 2088. 


Want to Sell Stocks 





Bristol Improv Co No. 971, 10 shs; No. 3043. 

Bunker Hill Min & Smelt Co pfd, 722 shs; 
com, 1455 shs; No. 3024. 

By-Products Coke Corp, 26 shs; No. 3027. 

Carbon Steel 2d pfd, 10 shs; No. 3025. 

Clinchfield Coal com, 100 shs; No. 167. 

Dixon Crucible com, 10 shs; No. 3022. 

J H Dunham & Co, 5 shs; No. 2099. 

Federal Oil, 200 shs; No. 3047. 

Federal Oil & Gas, 340 shs; No. 3048. 

Fulton Motor Truck, 50 shs; No. 3049. 

E Coast Fisheries com, 50 shs; pfd, 10 shs; 


No. 1067. 
Geiger-Jones com, 10 shs; No. 1047. 
Goodhue Cons Amusement Co, 300 shs; No. 
3050. 
Hardman Rubber Corp 6% pfd, 50 shs; No. 


tims 
Illinois Oil, 200 shs; No. 3013 


Inter Educ Publ Co com, 118 shs; pfd, 14 
shs; No. 196. 
Kentucky-Solvay Coke, 10 shs; No. 3027. 


Kirby Lumber Co com, 4 shs; pfd, 8 shs; 


No. 3054. 


Laurel Oil & Gas, 200 shs; No. 3046. 

Lowell Mill 7% pfd, 500 shs; No. 3051. 

Mason Cotton Fabrics Co 7% pfd, 6 shs; 
No, 3039. 

Miss Valley Ry & Pr pfd, 10 shs; No. 3046. 

Nashua & Lowell R R, 200 shs; No. 3026. 


Natl Rubber Products 
shs; No. 951. 
National Coal & Ice Ist pfd, 10 shs; 
Okmulgee Prod & Ref, 500 shs; No. & 
Rex Spinning Mill 7% pfd, 500 shs; com, 
shs; No. 3051. 
Safety Car Ht & Lt, 100 shs; No. 2088. 
Semet-Solvay, 24 shs; No. 3027. 
Sinclair Oil & Ref script cert, 4%; No. 3018. 
Springfield (Mo) Ry & Lt 7% fd, 5 shs; No. 


2095. 
United Cigar Stores, pfd, 10 shs; No. 2055. 
shs; No. 


United Cities Realty Corp pfd, 5 
2049 

United Marble Co pfd, 6 shs; co, 3 shs; No. 

U be Oil & Gas, 135 shs; No. 3046. 

Whitaker Paper Co com, 50 shs; No. 1075. 


Corp, No. 5383, 20 
No. 3029. 


400 





Dealers’ Listings—Look in Advertising Columns for their Addresses 





Government, State and Municipal Bonds. Col Ry P & L ref & ext 5s’40 69 71 4H. C. Spiller & Co. 
Name. Bid. Asked. Firm. ees 5h Se tm Ee Se : 

Akron, O, reg 4%s, 1931... 4.60 basis Estabrook & Co. —— ong ETAT ee secece 99% Estabrook & Co. 
Amsterdam, N Y, pk 5s, sr.. 4.35 basis A. B. Leach & Co. “58, 1946 ee ee ee ‘n H. C. Spiller & 
Boise City, Id, ref 5s, sr.... 4.70 basis A. B. Leach & Co. Pe WP Mg re Ss £ Ses 
E — Mass, reg 4%s, ’60.. 4.20 basis Harris, Forbes & Co. Pe a ate “Ww Wks Co 5s, 48 81 86 nC Cite abe ~ 
Cleveland, O, ‘reg 4%s, Sf... 440 basis Harris, Forbes & Go, -‘Racine Water Wks 5s, 1934 88 92H. CC. Spiller & Co. 
Henry Co, O, 5% bds sr..... 4.75 basis Tucker, Robison & Co. eS a ee bs, a = oes 
Houston, Texas, 5s, 1932.... 4.90 basis Robert C. Mayer & Co. ‘an 5s, 1932 des t « 85  Sutro & Kimbley. 
Hous ~ are 70 ¢ > i DS, 00S e re srerseereevee oe . 
lneueiatin, Uti ae Ee, sr.. 3 se flarcis go Be a Co. Union El Lt & Pr 4s, 1932.. 87 JO Mark C. Steinberg & Co. 
fohnson Co, Tex, epm 5%4s..- 5.00 basis Hetabrock & Co. United Rys of St L 4s, 1984. 54 5d Mark C. Steinberg & Co. 
.ucas Co, O, 59% bds sr..... 4.60 basis Tucker, Robison & Co. 


Memphis Riv Ter 5s, er. 


4.75 basis A. 


B. Leach & Co. 


Public Utility Seocks. 


Minneapolis, Minn, 5s, 1931.. 4.50 basis Estabrook & Co. Name. Bid. Aeted Firm. 
Minneapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. Ain Gas & Elec com.......128 H. F. McConnell & Co. 
Newark, N J cpn Gd 4s, Am Gas & Elec pfd........ 40 ‘i H. F. McConnell & Co. 
NOG ins. cdi tcnabeeewcuss< 4.45 basis Estabrook & Co Am Gas & Elec Co 6% pid. 42% 44 Sutro & Kimbley. 
Omaha sch dist 4%4s, 1945.. 4.50 basis Harris, Forbes & Co. : n Lt & Tri i 215 2: H. F. McConnell & Co. 
t Louis City 4s, 1928-29-31. 95 96 Mark C. Steinberg & Co. m Lt & Trac pfd DaGnen'ek Kae 94 06 H. F. McConnell & Co. 
Seattle, Port Wash 5s, 1954. .4.87 basis Robert C. Mayer & Co. re Pr & Lt com 8 H. F. McConnell & Co. 
‘anal Bds, 1947-57........ 4.75 basis Fred’k Peirce & Co. Cities Service com.......... 471 451 Claude Meeker. 
United Kingdom of Great Britain t eS Cc setae Service pid. ecatand ke aaa 77 18 Claude Meeker. 
and Ireland, 20 yr, 1931, 5% 5.80% Sutro & Kimbley Cities Service com 160 H. F. McConnell & Co. 
Wildwood, N J, sewer 414s, sr.4.75 basis A. B. Leach & Ce C ities Service pfd le cca a » ee 17% H. F. McConnell & Co. 
Pac Gas & Elec prf - 90 93 H. F. McConnell & Co. 





Railroad and Industrial Bonds. 





Industrial and Miscellaneous Stocks. 


. Name. _ Bid. Asked Firm. 
Name Bid. Asked. Firm. Bias r ; 
\dvance Rumely 6s, 1925.. 93 96 M. Lachenbruch & Co. ime Seas. 130 Mark C. Steinberg & Cx 
: 2 , ~ Burroughs Add Machine.... 380 290 M. Lachenbruch & Ca 
jessemer C & I 6s, 1931....101% 104% 4H. C. Spiller & Co. pa . 
neral Baking Co 6s, 1936. 91 93 Mark C. Steinberg & Co. Ches & Cate bed 4" 1aAe 18% Sutro & Kimbley. 
ludson Navigation 6s.... .. 62 M. Lachenbruch & Co. Ce St en ap aie a C. Steinberg & Ce 
avlor-Wh I & S 6s, 1942.. 90 95  M. Lachenbruch & Co. eee See sit ora. it a oe 
‘Seg a 5 ! ¥ 1 € a e fd... H Estabroo t Co. 
S Steel Ist 5s, 1951...... 100 103 M. Lachenbruch & Co. Geneva Cutlery Corp 8% pfd 99 101% A. D. Converse & Ce. 
Kaufman Dept Stores com. 45 int Mark C. Steinberg & Co 
. cae Kaufman Dept pag pf fa. . 901% 94% Mark C. Steinberg & Co 
i Public Utility Bonds. St L Rky Mt & . 43 45 Mark C. Steinberg & C 
pee a. Wee 6 te Oe Bid. Asked. Firm. St L-San Fran Pt Lien ry a 58 Sutro = 
r s Simmons Co pfd.......... aa 97 Sutr ° 
CR Sarre 63 66 H. C. Spiller & Co. Stollwerk Choe Co Sere 102 103% Estabrook & Co 
Ark Wat Co to Rk) 6s, 1939 92% 96 H. ©. Spiller & Co a & Tube Co of Amer 7% : 
23 % Beer. 75 M. Lachenbruch @ Co. =—«_—«=s—s fd vccicccccccccccccseces 98 Sutro & Kimbley. 
ties Serv ant 7s, 1966.. ‘se8 164 H. F. McConnell & Co. Valvoline rrr 104 107 Estabrook Co. 
When writing advertisers tell them you are a subscriber to Fhe Financial rld 
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i 
Deductible From Income Tax | 


$150,000 


9 e No. ACTORS’ NATIONAL MEMORIAL DAY 
ctors rund 0 rica = | 
The Business Men's Committee, Think! Thank! Help! \| 


Actors’ Fund of America, 
ENDOWMENT FUND 


Commodore Hotel, New York City. 
(Being the Quota of the New York Stock Exchange houses 
and other investment and security concerns 





Gentlemen :— 


In appreciation of the wonderful work done by the men and | 
women of the stage at home and abroad during the war, I hereby | 
Dotlare (8...0..06.. ) | 


| 
} 
| 
| 
tion I shall expect to receive a seat for a performance to be given | 


in Wall Street) CONTTIDUtE 2... cee cece eee eeeereeessceceseces 
to the Actors’ Fund of America. In consideration of this contribu- 
HISTORY: The Actors’ Fund of America was started 
thirty-eight years ago, and its expenses have grown on the afternoon of Dec. 5, 1919, Actors’ National Memorial Day. 
from $14,000 to over $80,000 per annum. The attraction, star, or play will be the regular performance 


o "oe Ser 7 © ‘4 , 5 | 
be raised is for the purpose of the week. Seats will be mailed November 5th. 


Checks should be made payable to Daniel Frohman, President. 
Receipt will be forwarded from National Headquarters. 


PURPOSE: The money to 
of establishing an Endowment Fund, the income from 
which is to be used for the care and maintenance 
of actors and actresses in want and distress. Also 




















for the purpose of tendering to the AMERICAN Obtained by ee 
STAGE a testimonial in appreciation of the magnifi- | 
cent work performed by their actors and actresses s Paid 
during the war. BE. |. ssttiscsescsenma- lO! BGGPOMB .ccccccccccces 
SCOPE: This campaign is Nation-wide, and the issue re- ; 
ferred to above is the Wall Street quota. MEGIOOE cc ccccccccvecees Pledge CHY ccccccvecescccocecs 
PLAN: Each trade or industry in New York City has 
been allotted a theatre, and the tickets for the Theatre: New Amsterdam Business ...--.+.++++0- 
} 


performance in such theatre on the day of December 
5, 1919, will be 
to this fund. 








listributed amon the subscribers 
’ , _ OFFICERS 


Daniel Frohman, President. 


EXEMPT FROM INCOME TAX: Inasmuch as_ these Mare Klaw, Chairman Finance Committee. 
tickets WILL NOT BE SOLD BUT GIVEN in return Wm. H. Edwards, Chairman Greater New York. 
for donations received, all such contributions can be Wm. Fellowes Morgan, Chairman. 
lawfully deducted from gross income, W. Ward Smith, Associate Chairman. 


Price at the Market Sam H. Harris, Chairman Producing Managers 
Stanley H. Howe, Sec’y. Trades Committee 


Oliver Jones, Financial Secretary 





| 
Jos. F. Cullman, Jr., Vice-Chairman. | 











JULES S. BACHE, Chairman, 42 Broadway, New York HONOR ROLL 
New Ver Steck Huchange a Some of the Wall Street houses which have subscribed to the Fund 
, < 8. ROB accosenes 5 q " Ps: 0 50 
Charles Hayden Cc. A. Bill J. L. MeCormack, os Pn Z ~~ ge ere > Ce na 
Biren my Fe a ig sae Carlisle Mellick & Co.... 400 R. T. Wilson & Co..... 300 
Colgate soyt oe oe oe + F. Cartier Colgate, Hoyt & Co..... 500 Francis X. Boylan....... 100 
Walter W. Srice Chas. B, sheer Lee Gwynne Dominick & Dominick... 500 L. P. Cartier ........... 500 
Arnold L. Scheuer Harold T. Johnson Alex. Low Edwin S. Hooley & Co 1,000 Joseph Higgins 500 
W. H. Sykes, Jr. Theodore Prince Chas. J. Smith i: & Semen & Ca... 500 Satan Seeds sae Saber its 500 
Geo. M. Woolsey M. 8. Wolfe Hornblower & Weeks.... 500 J. Il. McCormack....... 500 
Kidder, Peabody & Co.. 1,000 M. 8S. Wolfe & Co....... 500 

Unlisted Securities Committee 

Morton Lachenbruch, Chairman W. C. Orton Watch next week's issue for a complete list of Wall Street's subscribers 




















DIVIDENDS 


CITIES SERVICE COMPANY 


Bankers’ Shares 
Monthly Distribution No. 9 
Henry L. Doherty & Company announce 
that the ninth monthly distribution on 
Cities Service Company Bankers’ Shares, pay- 
able December ist, 1919, to Bankers’ Shares 
of record November 15, 1919, will be 51.4 
cents on each Bankers’ Share. 














LLOYDS BANK LIMITED. 


Head Office: 71, LOMBARD ST., LONDON, E.C.3 
Capital Subscribed - $279,814,250 
Capital paid up 44,770,280 
Reserve Fund - ~—=—- 45,000,000 


Deposits, &e. - 1,339,832,190 
Advances, &e.- 9 - 405,360,670 











Central Arkansas Railway & Light Corp. 
Preferred Stock Dividend No. 27 

New York, November 5, 1919 

The Board of Directors has this day ds 

clared the 27th consecutive quarterly divi 














dend of One and Three-quarters Per Cent 
(1% %) on the Preferred Stock of the 
THIS BANK HAS OVER 1,300 OFFICES IN ENGLAND AND WALES. Central Arkansas Railway & Light Cor- 
poration, payable on December 1, 1919, to 


Colonial and Foreign Department: 17, CORNHILL, LONDON, EC. 3. 
The Agency of Foreign & Colonial Banks is undertaken. 


Affiliated Banks: 
THE NATIONAL BANK OF SCOTLAND, LTD. LONDON & RIVER PLATE BANK, LTD. 


the stockholders of record as of the close 

of business November 14, 1919. Checks wil! 

be mailed. Transfer books will not be closed 
DUNHILL, Treasurer 








THE AMERICAN COTTON OIL CO. 
The Board of Directors of The American 


SL 




















Offer Rubay 7% Pfd. Stock 


Schultz Brothers & Co. of Cleve- 
land, ©., are offering at par and 
accrued dividend a new issue of $850,- 
000 7% Cumulative Preferred Stock 
of the Rubay Company (Carrosserie 
\utomobile). The capitalization of 
the company consists of the 7% Cu- 
mulative Preferred Stock, of which a 
total of $1,000,000 is authorized, and 
30,000 shares of common stock, of 
no par value, all issued. There are 
no bonds. The proceeds are chiefly 
intended for plant extensions and-ad- 
ditional working capital. The com- 
pany manufactures the highest grade 
of closed automobile bodies, and is 
one of the largest and best known 


French Auxiliary: 
LLOYDS BANK (FRANCE) & NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 




















makers in this field. Net earnings 
before federal taxes have averaged 
$190,274 a year, with a gross business 
of $961,000 per year. More than $4,- 
500,000 of unfilled orders not subject 
to cancellation are reported as on the 
books. 


NOTES ON THE CURB 


The Curb acted as though it were 
weary and was backing and filling, 
not making much of a showing either 
way. Loft, Inc., after having a rapid 
advance, sagged off about 2 points, 
as did Loew’s, Inc. General Asphalt 
held its advance well, and very little 
profit taking came into Shell Trading 
& Transport. The Standard Oll 


Cotton Oil Company, on November 6, 1919, 
declared a semi-arnual dividend of three 
per cent upon the Preferred Stock, and a 
quarterly dividend of one per cent upon 
the Common Stock of the Company, both 
payable December 1, 1919, at the Banking 
House of Winslow, Lanier & Co., 59 Cedar 
Street, New York City, to stockholders of 
record at the close of business, Thursday, 
November 13, 1919. 

For the purpose of the payment of these 
dividends and the holding of the Annual 
Meeting of Stockholders, the Stock Trans- 
fer Books will close at 3 p. m. on Novem- 
ber 13, 1919, and re-open at 10 a. m., 
December 5, 1919. 


RANDOLPH CATLIN, Secretary. 





issues acted well throughout the 
week. The new General Motors when 
issued stock, traded in for the first 
time this week, followed the move- 
ments of the General Motor stock 
listed on the big Exchange. The rest 
of the market was off from the close 
of the previous week. 


i When writing advertisers tell them you are a subscriber to The Financial World 
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ST. LOUIS’ ONLY LARGE METROPOLITAN MORNING NEWSPAPER 


t. Lonis 
(Globe- Democrat 


Nationally Recognized As 
The One Advertising Medium 
Needed to Cover the Great 
St. Louis Financial Market 


The GLOBE-DEMOCRATYS leadership in Financial Advertising is evidenced by the total 
lineage figures for the first ten months of this year. 


The GLOBE-DEMOCRAT Carried 551,055 Lines 


Almost as much as the second and third papers combined. 


The second paper carried 328,672 lines. 
The third paper carried 271,573 lines. 


This in spite of the fact that many thousands of lines of questionable Financial Advertising, 
accepted and published by one or more of the other St. Louis papers, were refused admit- 
tance to The GLOBE-DEMOCRATY’S columns. 


Advertisements, like men, are apt to be judged by the company 
they are found in. The GLOBE-DEMOCRAT is noted for the 
strict censorship that is exercised over its advertising columns. 





The Globe-Democrat Has the Largest Daily Circulation 
of Any St. Louis Newspaper 











NATIONAL REPRESENTATIVES: 


F. ST. J. RICHARDS, GUY S. OSBORN, 
410 Tribune Bldg., New York 1302 Tribune Bldg., Chicago 
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W. G. Souders & Company 


INVESTMENT BANKERS 


208 South La Salle Street 
CHICAGO 





31 NASSAU ST. 
NEW YORK 


FIRST NATIONAL BANK BUILDING 
MILWAUKEE 


GRAND RAPIDS SAVINGS BANK BUILDING 
GRAND RAPIDS 


DIME BANK BUILDING 
DETROIT 


Municipal and Corporation Bonds 
Preferred Stocks 

















